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44 bids received in 10th
round of coal mine auction

New Delhi: The government on
Friday said that 44 bids have
been received for 67 coal
blocks put for sale under the
10th round of commercial
mines auction. A total of 44
bids were submitted in physical
form. The Coal Ministry in June
put on sale 67 coal mines for
auction under the 10th round
of commercial mines auction.
"The substantial number of
bids underscores the
continued interest from
stakeholders in the coal
sector," the Coal Ministry said.
PTI

QUICKLY.

Forex reserves dip 
below $700 billion 

Mumbai: The country’s foreign
exchange reserves dipped
below the $700 billion mark in
the week ended October 11
after staying above this level in
the preceding two weeks. The
reserves shrunk by $10.746
billion during the reporting
week to stand at $690.43
billion as on October 11.
Nuvama Wealth, in a report,
said,“This decline was majorly
on revaluation losses (stronger
US dollar as well as higher
treasury yields) as well as
anecdotes of RBI intervention
(in the forex market). The
central bank did not conduct
OMO (open market operation)
sales (of Government
Securities) in the 11th of
October week despite ample
liquidity conditions.” OUR BUREAU

Saturday will be crucial for
Goods & Services Tax (GST)
as two Groups of Ministers
(GoMs) under the convenor-
ship of Bihar’s Deputy Chief
Minister Samrat Chaudhary
will meet to discuss the rate
on insurance premium and
overall rates.

The GoM on insurance
with 12 members is meeting
for the first time. Since it has
to submit its report by Octo-
ber 30, the Saturday meeting
is likely to come out with
concrete recommendations. 

The committee has been
asked to examine and review
the present tax structure of
GST on life and medical in-
surance. It has to suggest
GST rates on health/medical
insurance, including indi-
vidual, group, family floater
and other medical cover for
various categories such as
senior citizens, middle class
and persons with mental ill-
ness. 

ON INSURANCE

It has also been asked to sug-
gest rate on life insurance in-
cluding term insurance, life
insurance with investment
plans, whether individual or
group along with re-insur-
ance. 

As things stand, the GST
rate on premia for health in-
surance, term insurance
plans and unit-linked insur-
ance plans, attract 18 per
cent GST. On endowment
plans, the GST is applied dif-

ferently. While it is 4.5 per
cent for premium paid dur-
ing the first year, it is 2.25 per
cent from the second year.
For life insurance in the form
of single premium annuity
policies, the GST rate is 1.8
per cent. Rates are the same
for all age groups and can be
reviewed based on the re-
commendation of the GST
Council.

The GoM on insurance in-
cludes Ministers from Uttar
Pradesh, Rajasthan, West
Bengal, Karnataka, Kerala,
Andhra Pradesh, Goa, Gu-
jarat, Meghalaya, Punjab,
Tamil Nadu and Telangana.

The issue of GST on health
insurance has become con-
tentious after a Parliament-
ary question revealed that
GST collection from health
insurance premium reached
over ₹21,000 crore in three
years (FY22 to FY24). 

This created an uproar in
Parliament during the de-
bate on Budget. Finance
Minister Nirmala Sithara-
man said that States receive
almost three-fourth of the
revenue collected through
GST on insurance. She also
said the Opposition parties
should address their con-
cerns on the issue to Finance

Ministers of respective
States where they are in
power.

RATE RATIONALISATION 

A six-member GoM on rate
rationalisation will also meet
on Saturday. Though there is
no timeline fixed for the
committee to submit its re-
port, it is likely to consider
item wise rates and make
suggestions in parts. The is-
sue of slab restructuring is
also before the GoM, but any
concrete suggestions about
slab rejig is very unlikely as
almost all States are in fa-
vour of continuing with the
same structure.

As on date, there are four
key rates – 5, 12, 18 and 28
per cent besides special rates
such as 0.25 per cent (rough
diamond), 1 per cent (a�ord-
able housing) and 3 per cent
(gold). Now the expectation
is that the group would dis-
cuss pruning the 12 per cent
slab, bringing more items
into the 5 per cent bracket,
including rationalising taxes
on medical and pharma-re-
lated items, bi-cycles and
bottled water. It may also
discuss the possibility of
merger of 12 and 18 per cent
slabs.

The six-member GoM also
includes Uttar Pradesh Fin-
ance Minister Suresh Kumar
Khanna, Rajasthan Health
Services Minister Gajendra
Singh, Karnataka Revenue
Minister Krishna Byre
Gowda, West Bengal Finance
Minister Chandrima Bhat-
tacharya and Kerala Finance
Minister K N Balagopal.

GoMs to discuss GST rates on
insurance, rate rationalisation 
GOOD START. Bihar’s Deputy CM Samrat Chaudhary will convene the meeting today

Shishir Sinha
New Delhi

ON THE AGENDA

� GoM in insurance to recommend rates for health and
life insurance

� Recommendations will be considered by the GST
Council in its November meeting

� GST rate on health insurance per se has become big
political issue

� GoM on rates rationalisation to discuss rate changes
for various goods used in day-to-day life

� GoM may discuss merging 12 and 18 per cent rates

� Many States are not in favour of slab rejig

The demand for steel world-
wide will further drop by 0.9
per cent in 2024 but will
likely see a broad-based re-
covery, except in China, and
rebound by 1.2 per cent in
2025, the World Steel Associ-
ation (worldsteel), whose
members represent 85 per
cent of global steel produc-
tion, said.

In its latest short-range
outlook, worldsteel said the
demand will decrease to
1,751 million tonnes (mt) in
2024 but would climb to
1,772 mt in 2025. Earlier in
the year, worldsteel in its
short-range outlook forecast
that demand will see a 1.7 per
cent rebound this year to
reach 1,793 mt. 

The association had
pegged 2023 crude steel at
1,831.5 mt, up 1.8 per cent
compared with 2022.

The ongoing weakness in
housing construction —
which is driven by tight fin-
ancing conditions and high

costs — has been cited as the
reason for the sluggish de-
mand for steel. Martin
Theuringer, Managing Dir-
ector, German Steel Associ-
ation and Chair of the world-
steel Economics Committee,
said, “2024 has been a di�-
cult year for global steel de-
mand as the global manufac-
turing sector continued to
grapple with persistent
headwinds such as declining
household purchasing
power, aggressive monetary
tightening, and escalating
geopolitical uncertainties.”

INDIA GOING STRONG

worldsteel made significant
downward revisions to its
2024 steel demand outlook
for most major economies,
including China, reflecting
the persistent weakness in
manufacturing alongside
lingering global economic
headwinds. 

The association predicts a
notable decline in steel de-
mand in China and most ma-
jor developed economies in
2024. In stark contrast, it
forecasts India to maintain

its strong momentum, with
robust growth in steel de-
mand projected for both
2024 and 2025. It maintained
its robust growth projec-
tions for India, anticipating
an 8 per cent increase in steel
demand over 2024 and 2025,
fuelled by growth across all
steel-consuming sectors, es-
pecially by continued strong
growth in infrastructure in-
vestments. In fact, the asso-
ciation is optimistic about
the prospects of most devel-
oping economies. Most
other major developing eco-
nomies are expected to wit-
ness a rebound in steel de-
mand in 2024, recovering
from the slowdown experi-
enced in 2022-2023, it said. It

said steel demand in the de-
veloping world, excluding
China, is projected to grow
by 3.5 per cent in 2024 and
4.2 per cent in 2025. 

But the developed world is
set for a rather lacklustre
2024 and is projected to ex-
perience a 2 per cent de-
crease in steel demand in
2024, as major steel-using
economies like the US, Ja-
pan, Korea and Germany face
significant declines. How-
ever, there is optimism for
2025, with a projected
growth of 1.9 per cent in de-
veloped world steel demand
on the back of the long-
awaited upturn in steel de-
mand in the EU, and modest
recoveries in the US and
Japan.

worldsteel said demand in
China continues to be bleak,
due to the problems faced by
the Chinese real estate sec-
tor. It said the ongoing
downturn in the real estate
sector is expected to domin-
ate steel demand in China,
resulting in a 3 per cent de-
cline in 2024 and a further 1
per cent dip in 2025. 

Achuth Vinay
Chennai

‘Global steel demand to drop a tad in 2024’

Finance Minister Nirmala
Sitharaman has called for re-
sponsible capitalism to sup-
port equitable growth.

“For large economies, the
challenges are not just
around growth but also to
bridge the gap and create op-
portunities for all, and that
there is a need for respons-
ible capitalism,” a social me-
dia post on X said, quoting
her address to the Tech
Leaders Roundtable at the
Chamber of Commerce,
Guadalajara at Mexico. 

She was chairing the meet-
ing to discuss ‘Strengthening
Technological Cooperation
between India and Mexico.’
She is in Mexico on an o�cial
visit.

TRANSFORMATION

Sitharaman spoke about the
opportunities and respons-
ibilities for similar econom-
ies and how India and Mex-
ico can leverage and
collaborate. She said that
Mexico has been thriving

through nearshoring, which
has resulted in collaboration
between multinational com-
panies and enabled the ex-
change of talent and joint ef-
forts for risk mitigation. The
Minister highlighted the
rapid transformation that
has been taking place in India
while working towards the
goal of Viksit Bharat in 2047

Citing new areas of devel-
opment and collaboration
between the two countries,
she referred to the key
Budget Announcement
made regarding the setting
up Centres of Excellence
(COE). She shared with the
audience information re-

garding the recently identi-
fied and announced COE in
India for working in AI in
health and healthcare, agri-
culture, and sustainable cit-
ies. She mentioned that all
these areas are also relevant
to Mexico, adding that both
countries can explore work-
ing together in these areas
through collaboration
between start-ups and aca-
demic institutions.

Later, she reached the
Tata Consultancy Services
headquarters and paid trib-
ute to the iconic industrialist
Ratan Tata.

Sitharaman is leading the
o�cial delegation in Mexico.

During her stay there, she
will also hold a bilateral
meeting with her counter-
part, Rogelio Ramirez de la
O, Minister of Finance and
Public Credit of Mexico.
Sitharaman will also hold
discussions with several
members of the Mexican
Parliament to strengthen
parliamentary cooperation
and foster economic
development.

In Mexico City, the FM
will deliver a keynote ad-
dress at the India-Mexico
Trade and Investment Sum-
mit, which will include key
industry captains from both
countries. 

She will also engage with
leading industry represent-
atives from Mexico. These
meetings with leading busi-
ness leaders and investors
aim to highlight India’s
policy priorities and deliber-
ate measures to facilitate for-
eign investment by showcas-
ing India’s attractiveness as
an investment destination.

In the last leg of her
maiden visit to Mexico, the
Finance Minister will parti-
cipate in a community event

hosted by the Indian
diaspora.

US VISIT

From Mexico, she will visit
the US from October 20 to 26
to participate in the Annual
Meetings of the IMF and the
World Bank, the 4th G20 Fin-
ance Ministers and Central
Bank Governor (FMCBG)
Meetings, the G20 Joint
Meeting of FMCBGs, Envir-
onment Ministers, and For-
eign Ministers, and the G7—
Africa Ministerial
Roundtable.

In her two-city visit to
New York City and Washing-
ton DC, the FM will particip-
ate in the Pension Funds
Roundtable at the New York
Stock Exchange, interact
with students and faculty at
the Wharton School, Univer-
sity of Pennsylvania, and at
the Columbia University;
and the Global Sovereign
Debt Roundtable, and take
part in discussions organised
by the Coalition for Disaster
Resilient Infrastructure and
Centre for Strategic and In-
ternational Studies,
respectively.

Shishir Sinha
New Delhi

BRIDGING THE GAP. Finance Minister Nirmala Sitharaman
chaired the Tech Leaders Roundtable at the Chamber of
Commerce in Guadalajara, Mexico 

Finance Minister advocates responsible capitalism 
in large economies to drive equitable growth 

Even as India intensifies ef-
forts to source more crude
oil from Brazil, the exercise
is not expected to lead to a
major uptick in cargo amidst
an intense competition
between the Middle East and
Russia for market share and
logistics challenges in trans-
porting the commodity from
the South American country.

According to S&P Global
Commodity Insights, India
has intensified e�orts to ex-
pand crude oil purchases
from Brazil, amid escalating
Middle East tensions. How-
ever, plentiful availability of
discounted Russian crude
and logistical hurdles could
pose challenges in boosting
purchases.

Brazilian exports of crude
oil to India have been sub-
dued in recent months. So
far in 2024, India has impor-
ted crude from Brazil during
just five months, with im-
ports this year peaking at
41,600 barrels per day (b/d)
in April 2024, data from S&P
Global’s Commodities at Sea
(CAS) showed. In December
2023, Indian imports of
Brazilian crude were as high
as 143,000 b/d.

PROCURING CARGO

While India has increased ef-
forts to expand crude oil pur-
chases from Brazil, hurdles
remain.

“Intense competition
from nearby Middle Eastern
sour grades and discounted
Russian crude presents sig-
nificant challenges for

Brazilian crude in the Indian
market,” said Mark Esposito,
senior principal research
analyst at Commodity
Insights.

Notably, Russian sour Ur-
als dominate in the Indian
market, comprising 42 per
cent of India’s crude imports
this year, and constraining
opportunities for alternat-
ives. Moreover, logistical
hurdles further diminish the
appeal of Brazilian crude, he
added.

According to CAS data, In-
dia’s crude oil imports from
Russia stood at 1.7 million
b/d over January-September
2024, accounting for more
than 40 per cent of the total
imports. 

Iraq was the second-
largest supplier, with
940,000 b/d, while Saudi Ara-
bia supplied 623,000 b/d over
the same period, making it
the third-largest supplier.
Imports from the US stood

at 215,000 b/d over January-
September, making it the
fifth-largest supplier after
the UAE, which supplied
423,000 b/d.

INVESTING IN E&P

Recently, Oil Minister
Hardeep Singh Puri visited
Brazil to discuss how India
could expand crude oil pur-
chases from Brazil, as well as
look for opportunities to col-
laborate on o�shore deep
and ultra-deepwater explor-
ation and production
projects.

According to S&P Global
Commodity Insights, 2000-
2015 could be classified as a
period of aggressive interna-
tionalisation by upstream
companies globally.

Indian companies were
also part of this trend and ex-
panded in multiple jurisdic-
tions globally. The period co-
incided with growing oil
prices and a general belief
that upstream production
growth demanded compan-
ies to go out and buy stakes
overseas rather than being
solely homebound.

“Brazil deepwater was one
of the most attractive emer-
ging areas and saw huge par-
ticipation in bidding by
global oil majors, including
Indian companies. However,
with a few exceptions, Brazil
then did not end up being a
focus area for Indian com-
panies. This can be attrib-
uted to attention being paid
elsewhere back then -- Rus-
sia and Venezuela,” said Ra-
jeev Lala, director for up-
stream companies and
transactions at Commodity
Insights.

Rishi Ranjan Kala
New Delhi

Competition between Middle East
and Russia hampering Brazilian
crude imports to India: S&P 

Plentiful
availability of
discounted
Russian crude and
logistical hurdles
could pose
challenges in
boosting purchases.
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