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NOTICE TO SHAREHOLDERS

Notice is hereby given that the Fifteenth Annual General Meeting of the Members of GMR
HIGHWAYS LIMITED will be held on Tuesday, August 31, 2021, at 04:30 PM at the Corporate
Office of the Company situated at Transportation Business Board Room, GMR T&UI, Opp. Departure
Gate No. 1, IGI Airport, New Delhi -110037, to transact the following businesses:

Ordinary Business

1.

To receive, consider and adopt the audited Financial Statements viz. Balance Sheet as at March
31, 2021 and Statement of Profit and Loss Account for the period ended on that date together
with the Reports of the Directors and the Auditors thereon.

To appoint Director in place of Mr. BVN Rao (00051167), who retires from office by rotation
and being eligible, offers himself for re-appointment.

Special Business

To ratify the remuneration of the Cost Auditor of the Company for the financial year 2021-
22.

To consider and, if thought fit, to pass with or without modification(s), the following Resolution
as an Ordinary Resolution.

“RESOLVED THAT pursuant to the provisions of Section 148 and all other applicable provisions
of the Companies Act, 2013, if any, and the Companies (Audit and Auditors) Rules, 2014
(including any statutory modification(s) or re-enactment thereof, for the time being in force),
the Shareholders hereby ratify the remuneration of Rs. 50,000 (Membership Number 30294)
plus applicable taxes and out of pocket expenses payable to M/s. G. R. & Co., Cost Accountants,
appointed by the Board of Directors as Cost Auditors of the Company to conduct the audit of cost
records of the Company for the financial year 2021-22."

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorised

to do all acts and take all such steps as may be necessary, proper or expedient to give effect to
this resolution.”

By the Order of the Board of Directors

Company Seécretary
M No:A18789

Place: New Delhi
Date: 28t July 2021




NOTES:

10.

The Explanatory Statement pursuant to Section 102(1) of the Companies Act, 2013, in
respect of the Special Business is annexed hereto

A member entitled to attend and vote at the meeting is entitled to appoint a proxy to
attend and vote instead of himself and the proxy need not be a member of the
company. Proxies in order to be valid and effective must be delivered at the registered
office of the company not later than forty-eight hours before the commencement of
the meeting.

Corporate members are requested to send a duly certified copy of the Board resolution
authorizing their representative(s) to attend and vote at the General Meeting.

In case of joint holders attending the meeting, only such joint holder who is higher in the
order of names will be entitled to vote.

Members and/or proxies are requested to bring their copy of the notice to the meeting and
should bring the attendance slips duly filled in at the meeting to avoid any inconvenience.

In terms of the requirements of the Secretarial Standards -2 on “General Meetings” issued by
the Institute of the Company Secretaries of India and approved & notified by the Central
Government, Route Map for the location of the aforesaid meeting is enclosed.

A person can act as proxy on behalf of members not exceeding fifty (50) and holding in the
aggregate not more than ten percent of the total share capital of the Company carrying voting
rights, provided that, a member holding more than ten percent of the total paid up share
capital of the Company carrying voting rights may appoint a single person as proxy and such
person shall not act as proxy for any other person or shareholder.

In terms of Section 20 of the Companies Act, 2013, the Notice is being sent to all the Members
on the electronic mail address as provided by the Registrar or the Member from time to time
for sending communications to the Member unless any Member has requested for a hard
copy of the same. Members are requested to register their E-mail Id with their Depository
Participant/the Company and inform them of any changes to the same from time to time.
However, Members who prefer physical copy to be delivered may write to the Company at
its Registered Office by providing their DP Id and Client Id/Folio No. as reference.

Members are requested to notify any change in their registered address along with pin code
and quote their respective DP Id and Client Id/Folio No. on every communication with the
Depository Participant/the Company .

The Register of Directors and Key Managerial Personnel and their Shareholding, maintained
under Section 170 of Companies Act, 2013 and the Register of Contracts and Arrangements
in which Directors are Interested maintained under Section 189 of Companies Act, 2013 will
be available for inspection by the members at the AGM.
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All documents referred to in accompanying Notice and Explanatory statement are open for
inspection at the registered office of the Company during the office hours on all working days

except Saturdays/Sundays and holidays between 11.00 A.M. and 1.00 P.M till the date of
meeting.




EXPLANATORY STATEMENT PURSUANT TO SECTION 102(1) OF THE COMPANIES ACT, 2013
FOR THE ITEMS SET OUT IN THE ACCOMPANYING NOTICE ARE AS UNDER:

Item No. 3

To ratify the remuneration of the Cost Auditor of the Company for the financial year 2021-
22,

The Board, on the recommendation of the Audit Committee, has approved the reappointment and
remuneration of M/s G.R. & Co., Cost Accountants, (Membership Number 30294) to conduct the
audit of the cost records of the Company for the financial 2021-22 at remuneration as detailed in
the resolution.

In accordance with the provisions of Section 148(3) of the Act read with the Companies (Audit and
Auditors) Rules, 2014, the remuneration payable to the Cost Auditors has to be ratified by the
shareholders of the Company.

Accordingly, consent of the members is being sought for ratification of the remuneration payable
to the Cost Auditors for the financial year 2020-21.

None of the Directors and Key Managerial Personnel of the Company & their relatives is in any way,
concerned or interested, financially or otherwise, in this resolution.

The Board recommends the Ordinary Resolution set out at Item No. 3 of the Notice, for approval by
the members,

By the Order of the Board of Directors

Place: New Delhi
Date: 28t July 2021




GMR HIGHWAYS. LTD.
CIN: U45203MH2006PLC287171
Registered Office: Naman Centre,7th Floor, Opp.Dena Bank,
Plot No.C-3 G Block, Bandra Kurla Complex, Bandra (East) Mumbai -400051

E-mail: highways.secretarial@gmrgroup.in
Phone No.: 022 - 42028000; Fax No.: 022 - 42028004

ATTENDANCE
| SLIP

DP ID ~ FOLIO NO. / l No.of |
CLIENTID shares

Name(s) and address of the member in full:

I/We hereby record my/our presence at the 15% Annual General Meeting of the Company to be held
on Tuesday, 315t day of August, 2021, at 04:30 PM at the Corporate Office of the Company

situated at Transportation Business Board Room, GMR T&UI, Opp. Departure Gate No. 1, IGI Airport,
New Delhi -110037.

[ ] memBer [ | PROXY

Signature of Member / Proxy




GMR HIGHWAYS. LTD.
CIN: U45203MH2006PLC287171
Registered Office: Naman Centre,7t Floor, Opp. Dena Bank,
Plot No.C-3 G Block, Bandra Kurla Complex, Bandra (East) Mumbai -400051

E-mail: highways.secretarial@gmrgroup.in
Phone No.: 022 - 42028000; Fax No.: 022 - 42028004

FORM NO.MGT-11

PROXY
FORM

[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies
(Management and Administration} Rule, 2014)

CIN U45203MH2006PLC287171
Name of the GMR HIGHWAYS LTD.
Company
Registered Naman Centre, 7t Floor, Opp. Dena Bank, Plot No.C-3, G Block, Bandra
Address Kurla Complex, Bandra (East) Mumbai-400051

| Name of the

member(s)
Registered Address

E-Mail ID

DPID and Client ID
/Folio No

[/We, being the member(s) holding shares of the above named Company, hereby appoint

Name

Address

E-Mail ID

Signature

or féiling him

| Name

Address

E-mail ID Signature

2

or failing him

Name

3 | Address

E-Mail ID ‘ Signature ’




as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 15t Annual
General Meeting of the Company, to be held on Tuesday, 31st day of August 2021 at 04:30 PM at
the Corporate Office of the Company situated at Transportation Business Board Room, GMR T&U],

Opp. Departure Gate No. 1, IGI Airport, New Delhi -110037 and at any adjournment thereof in
respect of such resolutions as are indicated below:

Ordinary Business

1. | To receive, consider and adopt the audited Financial Statements viz. Balance Sheet as at
March 31, 2021 and Statement of Profit and Loss Account for the period ended on that
date together with the Reports of the Directors and the Auditors thereon.

2. | To appoint Director in place of Mr. BVN Rao (DIN 00051167), who retires from office by
| rotation and being eligible, offers himself for re-appointment.

Special Business

3. | To ratify the remuneration of the Cost Auditor of the Company for the financial year 2021-
22.

Signed this day of 2021

Affix Revenue

Signature of Member Stamp of Re.1

Signature of Proxy holder(s)

Notes:

1. This form of proxy in order to be effective should be duly completed and deposited

at the Registered Office of the Company, not less than 48 hours before the
commencement of the Meeting.

2. Aproxy need not be a member of the Company.
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GMR HIGHWAYS LIMITED
_ CIN: U45203MH2006PLC287171
Registered Office: Naman Centre, 7t Floor, Opp. Dena Bank, Plot No. C-3 G Block,
Bandra Kurla Complex, Bandra (East), Mumbai - 400 051
E-mail: highways.secretarial@gmrgroup.in
Phone No.: 022 - 42028000; Fax No.: 022 - 42028004

Board’s Report

Dear Shareholders,

Your Directors have pleasure in présenting the Fifteenth Annual Report together with the audited Standalone
Financial Statements of the Company for the financial year ended March 31, 2021.

Financial Performance Summary

The financial highlights of your Company, for the yéar ended March 31, 2021 are as under:

—— _ R (InRs.)

[ Standalone

Particulars ~ March 31,2021 March 31, 2020

Total Income 2,485,605,297 3,214,924,709

Expenditure 1,452,347,378 1,917,283,320

Earnings before interest, 1,033,257,919 | 1,297,641,389

depreciation and tax _

Depreciation & amortization expense. 96,596 411,958 |

Profit before Interest 1,033,161,323 - 1,297,229,431
Finance costs 1,583,201,865 1,447,509,990

Exceptional Item - (Loss on : (292,942,713) -

Receivables of CCDs as per discounted

values) - -

Profit/ (Loss) before Tax (842,983,254) B (150,280,559)

Tax  Expense . (including Tax 62,765,820 30,555,136

adjustments of prior years)

Profit/ (Loss) after Tax (905,749,075) | (180,835,695)

During the year ended March 31, 2021, your Company had incurred a loss of Rs 905,749,075/-as against the loss
of Rs. 180,835,695/- incurred during the previous year. The losses have increased this year as compared to last
year due to higher finance cost as compared to previous year because of exceptional items.

The State of the Company’s Affairs

During the year under review, the Company carried out Major Maintenance works for GMR Pochanpalli
Expressways and pavement maintenance work for GMR Hyderabad Vijayawada Expressways. Further the
company provided Repairs & Management services to its Subsidiary and Associate Companies. The services of
the Company was satisfactory.

The Board of Directors in its meeting held on November 21, 2020, has approved merger of its Subsidiary
Companies, GMR Tambaram Tindivanam Expressways Limited and GMR Tuni- Anakapalli Expressways Limited
with the Company with the appointed date as April 01, 2019. Necessary reporting has been made to Registrar of
Companies and filing of application for approval of scheme of merger with Hon’ble NCLT, Mumbai was submitted
on December 16, 2020. The NCLT, in its order dated Febru: 2021 allowed the application of merger and
further dispensed with the meetings of shareholders 6f
Creditors of subsidiary companies and ordered to serig j




alongside publishing the same in Newspapers. Further, it was mandated that the Company will obtain consents
from its Secured Creditors.

Accordingly the Company served the notice to RD, ROC, Income Tax Authority as well as to its Creditors and has
published newspaper advertisement on April 18, 2021 in Navshakti, Marathi newspaper and Free Press Journal,
English newspaper. Post receipt of consent of secured creditors, second motion application will be filed by the
Company with Hon’ble NCLT.

Global Pandemic -COVID-19

Due to the second wave of Covid-19 and restriction/lockdown imposed by various State Government from April
2021 which got extended till June 2021 with certain relaxations in place, impacted our businesses. However,
business is on recovery path post lockdown. By staying true to its purpose and its values, the top-most priority
for the Company was to ensure the safety of its employees. The Company has taken several measures to ensure
their well-being including leveraging the power of technology to enable them to work from home and decided to
adopt remote working as an integral part of our business and continuity plans. However, those working in
operations and maintenance or from office post relaxation in lockdown norms, their safety is being ensured by
stringent use of protective gear, abiding by social distancing norms and taking all safety precautions including
weekly RT-PCR Testing, vaccination facilities for employees and its families at various GMR Locations.

Further, a support measure policy providing following help has been put in place to support the families of
deceased employees due to Covid:

1. 50% of the monthly gross salary for 3 years as living allowance (maximum limit of 2 Lacs per month) to
be paid on a monthly basis.
2, Children Education Assistance of Rs. 10,000/- per month per child up to the age of 21 Years.
3. Medical Insurance Coverage of Rs. 1.5 Lacs to the family for 3 years
all of the above OR
4. Consideration of either spouse/children for job opportunities within the company basis the skill sets,
education qualification and availability of vacant position.

The company is continuously adapting to the situation and has focused on the following measures to mitigate the
COVID- 19 challenges:

1. Cash conservation through rescheduling of Capex plan, if any and control on operational costs.

2. Reviewed all budgets which has resulted in reducing operating expenses significantly.

3. Ensuring maximum security & safety to our customers to restore their confidence such as adapting to
effective hygiene standard at our assets/ facilities.

hange in th usi
During the year under review, there is no change in the nature of business of the Company.
Dividend
Since there is no profit, the Board has not recommended any dividend for the financial year 2020-21.
Transfer to Reserves

Amount, if any, which Company proposes to carry to any Reserves: NIL

Changes in Share Capital

During the year under review, there was no change it
As on March 31, 2021, the Authorized and Paid up S

Authorized and Paid up Share Capital of the Company.
"¢ Capital of the Company stood at Rs. 3,950.00 Crore and



Rs. 775.44 Crore, respectively. As on date of the report, the Authorized and Paid up Share Capital of the Company
remains the same.

Your Company continues to be a subsidiary of GMR Infrastructure Limited
Subsidiaries/ Joint Ventures/ Associate Companies

As on March 31, 2021, in terms of the provisions of Companies Act, 2013, your Company had the following
Subsidiary and Associate companies:

Subsidiaries

GMR Tuni-Anakapalli Expressways Limited

GMR Tambaram Tindivanam Expressways Limited

GMR Pochanpalli Expressways Limited

GMR Ambala-Chandigarh Expressways Private Limited
GMR Hyderabad Vijayawada Expressways Private Limited
GMR Chennai Quter Ring Road Private Limited

S

Associates: NIL
Joint Venture: NIL

The performance and financial position of each of these Subsidiary Companies for the financial year ended March
31, 2021, as per the Form AOC- ], is annexed as Annexure L. .

Names of the Companies which have become or ceased to be its Subsidiaries, Joint Ventures or
Associate Companies during the vear

During the year under review, none of the Companies ceased to be Subsidiaries, Joint Venture or Associate
Companies.

Directors and Key Managerial Personnel

During the period under review, the following Directors / Key Managerial Personnel were appointed / resigned:

Changes in| Mr. Madhva B Terdal retired by rotation in the Annual General Meeting held
Directors/Key | on September 18, 2020 and being eligible, was re-appointed as the Director of
Managerial the Company.

Personnel

Proposal for Mr. BVN Rao would retire by rotation at the forthcoming Annual General
forthcoming Meeting of the Company and being eligible, offers himself for re-appointment.
AGM The proposal for his re-appointment has been included in the Notice of the
‘ ensuing Annual General Meeting for your approval. |

oar in
A. Number of meetings of the Board:

During the year under review, 7 (seven) meetings of the Board of Directors were held.




Board me

ings attendance details:

S.No., Name of the | Designation | 25.07.20 | 21.08.20 | 12.10.20 | 03.11.20 | 21.11.20 | 22.01.21 | 27.03.21
Director
1 Mr.0 B R_aju_' l\_/[a;laging 'Present | Present | Present Present Present Present Present
Director
"2 |Mr.BVN Rao | Director Present Present Leave of | Leave of | Present Leave of | Present
absence | absence absence
'3 |Mr. Madhva | Director Leave of | Leave of | Leave of | Present | Present | Leave of | Leave of
B Terdal _ absence absence absence . absence absence
| 4 Mr.KPRao | Independent |Present Present Present Present | Present | Present Present
_ Director I
5 |Dr. Kavitha Independent Leave of | Leave of | Present Present | Present Present Leave of
Gudapati Director | absence absence absence
6. |Mr. S | Independent | Present Present Present Present Present Present Present
Rajagopal Director |

Ministry of Corporate Affairs vide its circular number 11/2020 dated March 24,2020 extended the time gap
between the two meetings from 120 days to 180 days till next two quarters i.e. till September 30, 2020. Hence,
the intervening gap between the meetings was within the limit prescribed under the Companies Act, 2013 read
with the abovementioned circular.

Annual Return

Pursuant to Section 92(3) read with Section 134(3)(a) of the Act, the Annual Return as on March 31, 2021 is
available on the Company’s website i.e. https: //www.gmrgroup.in/pdf/Annual Return GHWL 2021.pdf

Declaration given by Independent Directors
All the Independent Directors have provided declarations that they meet the criteria of independence as laid

down under Section 149(6) of the Companies Act, 2013 and have registered themselves in the Independent
Directors Databank.

Fixed Deposits
Since the Company has not accepted any deposits covered under Chapter V.(Acceptance of Deposits by the

Companies) of the Companies Act, 2013 read with the Rules framed thereunder; the details required to be given
in terms of Rule 8 (5)(v) & (vi) of Companies (Accounts) Rules, 2014 are not applicable.

Particulars of Emplovees and related disclosures

In accordance to the provisions as prescribed under Section 197(12) of the Companies Act, 2013 read with Rule
5(2) & (3) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 regarding
the disclosure of names of the top ten employees in terms of remuneration drawn and the name of every
employees who was in receipt of remuneration of not less than one crore and two lakh rupees, if employed
throughout the year, or remuneration of not less than eight lakh and fifty thousand rupees per month, if employed
for any part of that year, if any is provided as Annexure IL '

Particulars of Conservation of Energy, Technology Absorption and Foreign Exchange Earnings & Qutgo

A, Energy conservation & Alternate sources of Power Supply:

A/
GMR Highways Limited and its \Mh&i@eﬁ?- as implemented various power conservation measures in all the
Highway projects which are n al Ged by itsSUhsidiaries. These measures include installation of:



1. Automatic Power Factor Controller;
2. Timers;

3. Servo Stabilizers; and

4. Solar Lighting.

5. LED lights

Installation of Automatic Power Factor Controller helped to maintain the power factor at 0.95 and above; Servo
Stabilizers which helped stabilizing the power fluctuation at various locations and consequently avoiding damage
to fixtures and equipments; timers which helped on optimizing the glowing duration of the highway lights thereby
reducing the power consumption.

. Company has also installed Solar LED lights at selected locations such as toll plazas and administrative buildings,
truck lay byes and at junctions which are functioning effectively considerably adding to the power conservation
and savings.

Company has initiated LED retrofitting to replace the existing High pressure sodium vapor lamps with no capital
expenditure to Company in GMR Ambala Chandigarh Expressways Private Limited.

B.

1.

Technology Absorption:

Micro Surfacing: It is a most versatile concept of preserving the road surface that works as a remedy for a
broad range of road surface problems, such as cracks, hungry surfaces, rutting removal, etc. Micro-surfacing
is a relatively new concept in India, being used routinely across the world as preventive maintenance
program. By way of application of a polymer modified cold-mix on an existing road with minor defects, which
works as a preventive maintenance, major repair / reinstatements can be avoided for a substantial time
period This method being a cold-mix application is environmental friendly and very economical in nature.
Because of its quick-setting properties micro surfacing can be adopted in a broad range of weather conditions,
particularly suitable for night application in heavy traffic roads.

Other advantages are, preventing further deterioration of cracked surfaces, preventing water penetration
thereby prevention of sub-base failure, creates an aesthetically good looking surface and enhances the life of
pavement by 4 to 6 years which further reduces the effective length during the periodic maintenance of the
Main Carriageway.

GMR Highways executed Micro Surfacing at Ambala Chandigarh Expressways at selective locations. Other
advantages are, preventing further deterioration of cracked surfaces, preventing water penetration thereby
prevention of sub-base failure, creates an aesthetically good looking surface and enhances the life of pavement
by 4 to 6 years which further reduces the effective length during the periodic maintenance of the Main
Carriageway.

Technologies in Toll Management systems:

1.

3.

RFID enabled Electronic Toll Collection System: The Electronic Toll Collection (ETC) System is a new toll
system designed to enhance convenience for drivers by enabling cashless toll collection through RFID Tag
readers and thus mitigating congestion at toll plazas. It saves the fuel by avoiding idling of engines due to
traffic congestion.

Slow speed weigh in Motion System: Slow Speed weigh in motion (SSWIM) system is a technology to
capture the Gross weight of the Vehicle while in motion using load cell technology to collect Overweight
charges from the vehicles which are found to be over loaded. Overweight deteriorates pavement faster than
expected and mandate to spend more on maintaining the pavement.

Automatic Vehicle Classification System: Awtomatic Vehicle Classification (AVC) system is a technology to
capture the vehicle types which are passj ag? 1‘6ﬁgf1'__(h_g Toll plaza to ensure the correctness of the Toll
Collector vehicle classifications and imprg#es the toll reyenue

|




4. Vehicle Tracking System: Vehicle Tracking System (VTS) is a GPS based technology to track the Project
Vehicles location at any given point of time and to monitor the moving patterns of vehicles. The virtual ‘Poly
net’ disallows and alarms vehicle movement beyond jurisdiction. Such restriction results in fuel savings and
maintains discipline in route patrolling

5. DG sets Fuel Monitoring system: DG set Fuel Monitoring system is based on GPRS enabled sensor based
technology to monitor DG set Fuel status and enables remote monitoring.

6. Vehicle actuated Speed Display: Vehicle actuated speed display board is based on radar sensing technology
to capture vehicle speed plying on the Highway. This technology will help in identifying speed violations
beyond limit and for enforcement by authorities resulting in crashes reduction.

o

Foreign exchange earnings and Outgo:

March 31,2021
Foreign Exchange earnings Nil
Foreign Exchange Outgo Nil

Auditors & Auditors Report
Statutory Auditors

M/s. Girish Murthy & Kumar (Regn.No. 000934S), Chartered Accountants, were appointed as Statutory Auditors
in the AGM of the company held on August 25, 2017 for a period of 5 years commencing from F.Y. 2017-18.

Qualification / Reservation/ Adverse Remark or Disclaimer in the Auditors’ Report

Emphasis of Matter

We draw attention to the following matters in the notes to the accompanying Standalone IND AS financial
statements for the year ended March 31, 2021.

A. We draw the attention to Note no 37 of the accompanying financial statements for the year ended March
31, 2021, relating to the investment of Rs. 274.07Crores (including loans of 77.53 Crores and investment
in equity/ preference shares of Rs.196.54 Crores made by the company and its subsidiaries) in GMR
Ambala Chandigarh Expressways Private Limited (GACEPL) a subsidiary of the company. Though
GACEPL has been incurring losses, and the networth is negative, based on the management’s assessment
and the legal opinion on the tenability of appeal before Delhi High Court, in respect of claim before NHAI,
Government of Haryana and Punjab for loss of revenue, such investment has been carried at cost. Our
opinion in this regard is not qualified.

B. Wedraw your attention to Note no.38.of the accompanying financial statements for the year ended March
31, 2021, regarding the carrying value of investment in GMR Hyderabad Vijayawada Expressways Private
Limited (GHVEPL). Though the liabilities of GHVEPL exceeds the total assets of the company, based on
the management’s valuation assessment and the legal opinion on the compensation from arbitration
proceedings initiated by the company against NHAI for loss of revenue, such investments have been
carried at cost. Our opinion is this regard is not qualified.

C. Wedraw your attention to Note no.38 of the accompanying financial statements for the year ended March
31, 2021, relating to uncertainty in the matter of restriction of concessionaire period by NHAI to 15 years
as against the initially envisaged period of 25 years, which the subsidiary intends to contest before
appropriate courts and based on independent legal opinion is confident on getting relief. However, the
financials of the subsidiary does not carry any adjustments in the financial statements on account of the
above. In line with the same view, @jdrbfpany has not made any adjustments to the carrying of
investments in the financial statemeftf the 'Cdmpany.




Our opinion is not qualified in respect of the aforesaid matter.
Explanation
Management response for the emphasis of matter:

A. The Company has made an investment of Rs. 2,740,731,200 (March 31 2020: Rs. 2,740,731,200)
[including loans of Rs. 775,300,000 and investment in equity / preference shares of Rs. 1,965,431,200
made by the Company and its subsidiaries] in GMR Ambala Chandigarh Expressways Private Limited
(‘GACEPL’) an associate of the Company. GACEPL has been incurring losses since the commencement
of commercial operations. The management believes that these losses are due to loss of revenue
arising as a result of diversion of partial traffic on parallel roads. GACEPL had initiated arbitration
against NHAI, State of Haryana and State of Punjab.

The three member Hon'ble Tribunal vide its order dated 26th August, 2020, has pronounced the
awards wherein majority of the Tribunal has disagreed with the contention of the company and has
rejected all the claim of the company whereas the minority Tribunal has upheld the claims of the
company.

Aggrieved by rejection of all of its claims, GMR had filed applications each in both Punjab and Haryana
matters before Delhi High Court - u/s 34 of Arbitration Act seeking setting aside of the award of
Arbitral Tribunal and u/s 9 seeking stay on the letters of NHAI demanding payment of the instalments
of Negative Grant along with interest. GMR had also filed an application under section 36 for stay of
operation of the Award till the time its challenge u/s 34 is decided. The Court vide its order dated
24.09.2020 had admitted the challenge to Award and issued notice in section 34 application but the
other two applications filed u/s 9 and 36 were rejected.

Against dismissal of its application u/s 9 (for interim protection from recovery of Negative Grant) as
well as section 36 applications (for stay of operation of Award), GMR has filed 4 SLP’s both in Haryana
and Punjab matters before the Hon'ble Supreme Court.

Based on the legal opinion and management's internal assessment, management of GACEPL is
confident that it will be able to claim compensation from relevant authorities for the loss it has
suffered due to such diversion of traffic and accordingly the investment in GACEPL has been carried
at cost.

B. The Company has made an investment of Rs. 650.37 Crore [including loans of Rs.431.92 Crore and
investment in equity / preference shares of Rs. 218.45 Crore made by the Company and its
subsidiaries] in GMR Hyderabad Vijayawada Expressways Private Limited ('GHVEPL') an subsidiary
of the Company. GHVEPL has been incurring losses since the commencement of commercial
operations. These losses are primarily due to loss of revenue arising as a result of drop in commercial
traffic due to bifurcation of state of Andhra Pradesh and ban on sand mining in the region. These
events constitutes a Change in Law as per the Concession Agreement and same has been agreed by
NHAI and has also agreed to pay compensation, however there was no agreement on the
quantification of the claim amount. GHVEPL has invoked Arbitration and Tribunal vide its order dated
March 31, 2020 has pronounced the award unanimously, upholding GHVEPL's contention that
bifurcation of state of Andhra Pradesh and ban on sand mining in the region constitutes Change in
Law event and GHVEPL is entitled for compensation for the loss of revenue arising as a result of drop
in commercial vehicles. However, on quahtum of the claim amount, majority of the Tribunal
members has directed NHAI to cony ﬁhﬁ@irtee for determining the claim amount based on
data / record available with GHVE hd NHAL




Company had filed two applications u/s 34 (challenge to Award to limited ground that NHAI cannot
be judge of its own cause] and u/s 9 of the Arbitration Act [seeking stay on recovery of Revenue Share

till claims are quantified]. NHAI also filed its challenge u/s 34 of the Arbitration Act to the arbitration
award.

Delhi High Court vide order dated 4.08.2020 had upheld the Change in Law and struck down the
directions of constitution of Committee by NHAI and had appointed HM] D.K. Jain, retired judge of
Supreme Court to quantify the claims of GMR.

The challenge of NHAI was dismissed and the Court also stayed the recovery of Revenue Share.

C. On May 8, 2020, GHVEPL has received a notice from NHAI restricting the concession period to 15
years pursuant to clause 3.2.2. of the Concession Agreement by stating that NHAI is satisfied that 6-
laning of the project is not required. GHVEPL has sought material on record from NHAI and has
further obtained legal opinion.

Aggrieved by the action of NHAI, the Company has invoked arbitration under Dispute Resolution
mechanism prescribed under the Concession Agreement and arbitration proceedings are going on.

Based on the legal opinion in both the matters and management's internal assessment, management
of GHVEPL is confident that it will be able to claim compensation from relevant authorities for the
loss it has suffered due to such diversion of traffic and accordingly the investment in GHVEPL has
been carried at cost.

Secretarial Auditors

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and the Companies (Appointment and
Remuneration of Managerial Personnel] Rules, 2014, the Company had appointed M/s Umesh Kumar &
Associates, Practicing Company Secretaries, to conduct the Secretarial Audit for the financial year 2020-21. The
Secretarial Audit Report, in the Form MR-3, for the financial year 2020-21, is annexed as Annexure I11.

There are no qualifications, reservations or adverse remarks in the report of the Secretarial Auditor which require
any clarification/explanation.

Based on the recommendations of the Audit Committee, the Board appointed M/s Umesh Kumar & Associates,
Practicing Company. Secretaries, to conduct the Secretarial Audit for the financial year 2021-22.

Cost Auditors

The Board of Directors, based on the recommendation of the Audit Committee, had appointed M/s G R & Co, a
Practicing Cost Accountant, as the Cost Auditor of the Company for the financial year 2020-21 for auditing the
cost records of the Company. M/s G R & Co. has submitted the Cost Audit Report for financial year 2020-21 which
is annexed as Annexure IV. There are no qualifications, reservations or adverse remarks in the said Cost Audit
Report.

The Board of Directors based on the recommendation of the Audit Committee, re-appointed M/s G.R. & Co. for
the financial year 2021-22 for auditing the cost records of the Company maintained pursuant to Section 148 (1)
of the Companies Act, 2013 read with the Companies (Cost Records and Audit) Rules, 2014, as amended.

The agenda item for obtaining requisite-approval of the shareholders for the fees payable to the Cost Auditors for




Particulars of Loans, Guarantees or Investments under Section 186
The Company is engaged in the business of providing Infrastructural facilities and hence, it is exempted from the
provisions of section 186 except sub-section (1) of the Companies Act, 2013 under sub-section (11) of the said

section w.r.t. loans given, Investments made, guarantee given and security provided by it.

Particulars of Contracts or arrangements with related parties

The Company presents a detailed landscape of all related party transactions before the Audit Committee,
specifying the nature, value, and terms and conditions of the transactions. All the transactions with related parties
were reviewed and approved by the Audit Committee. Transactions with related parties are conducted in a
transparent manner keeping the interest of the Company and Stakeholders at utmost priority. The Company has
framed a Policy on Related Party Transaction for the purpose of identification and monitoring of such
transactions.

Since during the year under review, most of the transactions entered with related parties were in accordance with
the Related Party Transaction Policy of the Company and in the ordinary course of business and are generally at
arms’ length in their context. Further, the transactions entered into for which approval of shareholders was
obtained during the year 2020-21 pursuant to the provisions of Section 188 of the Companies Act, 2013 read with
the Rules framed thereunder alongwith the particulars as required to be disclosed pursuant to Rule 8(2) of the
Companies (Accounts) Rules, 2014, in prescribed Form AOC- 2 is annexed as Annexure V

Material changes and commitments if any, affecting financial position of the Company which have
occurred between the end of the Financial Year and date of the report

There were no material changes and commitments affecting the financial position of the Company which have
occurred between the end of the financial year 2020-21 to which the financial statements relate and the date of
the report. Further, the Board has accorded its approval for merger of GMR Tambaram Tindivanam Expressways
Limited and GMR Tuni-Anakapalli Expressways Limited, the Subsidiary Company, which is under process

Directors Responsibilitv Statemen

Pursuant to Section 134(3)(c) read with Section 134(5) of the Companies Act, 2013, the Directors, based on their
knowledge and belief and according to the information and explanation/ certifications obtained from the
management, confirm in respect of the audited financial statements for the year ended March 31, 2021 that:

(@ in the preparation of the annual accounts, the applicable accounting standards had been followed along
with proper explanation relating to material departures, if any;

(b) the directors had selected such accounting policies and applied them consistently and made judgments
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of
the company at the end of the financial year and of the profit and loss of the company for that period;

(c) the directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the Company and for preventing
and detecting fraud and other irregularities;

(d) the directors had prepared the annual accounts on a going concern basis; and

(e) the directors had devised proper systems to ensure compliance with the provisions of all applicable laws
and such systems were adequate and operating effectively.

tatement indicatin velopment and Implementation of Risk Management Policy for the Compan

including 1 ification of E s of Risk, if an ich in opini f the Board en t
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rises Risk ?\43 agement team of the Group in line with the Risk"



Management Policy of the Company. The Company’s Risk Management framework is in line with the current best
practices and effectively addresses the emerging challenges in a dynamic business environment which
incorporate therein the specific elements of risk associated with the business of the Company. In today’s
challenging and competitive environment strategies for mitigating inherent risks in accomplishing the growth
plans of the Company are imperative.

As a matter of Policy, risks are assessed and steps as appropriate are taken to mitigate the same.

Disclosure on Corporate Social Responsibility

During the year under review, in the absence of profits of the Company during the last 3 financial years, the
Corporate Social Responsibility Committee (CSR Committee) did not recommend any amount to the Board
for incurring on any CSR activities. '

Further, the CSR Committee of the Board pursuant to Section 135 (9) of the Companies Act, 2013 was dissolved
w.e.fJuly 28, 2021 and henceforth the powers of the CSR Committee will be exercised by the Board

Details about the Policy developed & implemented

The Corporate Social Responsibility Policy, as updated as per the amended provision of Companies Act, 2013 and
relevant rules made thereunder, as approved by the Board is annexed as Annexure VI. The Corporate Social
Responsibility  Policy is  also available ~on  the  website of the Company ie.
https://www.gmrgroup.in/pdf/GHWL CSRPolicy.pdf

Audit Committe
During the financial year, the Audit Committee of the Board duly complied with the requirement of Section 177

of the Companies Act, 2013 read with Rules framed thereunder. During the year, there was no change in the
constitution of Audit Committee

Audit Committee meetings attendance details

The Audit Committee met Six (6) times during the year, the details of which are given below:

S. Name of the Designation | 25.07.20 | 21.08.20 | 03.11.20 21.11.20 | 22.01.21 | 27.03.21
No. Member
[ | Mr. K P Rao Chairman Present Present | Present | Present | Present Present
Mr. O B Raju Member Present | Present | Present | Present | Present Present
Dr. Kavitha | Member Leave of | Leave of | Present '| Present | Present | Leave of
Gudapti absence | absence absence
4 Mr. S Rajagopal Member | Present | Present | Present | Present | Present Present

All recommendations made by the Audit Committee have been approved by the Board.
Establishment of Vigil Mechanism

In terms of Section 177(9) of the Companies Act, 2013 read with Companies (Meeting of Board and its Powers)
Rules, 2014, your Company has formulated and established a vigil mechanism for its directors and employees to
report genuine concerns. Company’s vigil mechanism is in the form a ‘Whistle Blower Policy’ and the same is also
available on the website of the Company ie.
https://www.gmrgroup.in/pdf/GHWL Policy on Whistle Blower.pdf

The Company believes in th @&i{‘g”tgf the affairs of its constituents in a fair and transparent manner by adopting
highest standards of prof lism sty, integrity and ethical behaviour.




This policy provides a platform to the Directors and employees of the company to report concerns about unethical
behaviour, actual or suspected fraud or violation of the company’s code of conduct or ethics policy. Italso provides
the mechanism for stakeholders, including individual employees and their representative bodies, to freely
communicate their concerns about illegal or unethical practices.

Company’s vigil mechanism provides adequate safeguard against the victimization of employees and directors
who wish to avail the vigil mechanism to deal with the instance of fraud, mismanagement, unethical behaviour, if
any. It is ensured that no unfair treatment is meted out to a Whistle Blower by virtue of his/her having reported
a Protected Disclosure under this Policy.

Nomination and Remuneration Committee

During the year under review, the Nomination and Remuneration Committee duly complied with the
requirements of Section 178 of the Companies Act, 2013 read with Rules framed thereunder. During the year,
there was no change in the constitution of Nomination and Remuneration Committee

The Nomination and Remuneration_Committee met one (1) time during the year, the details of which are given
below:

Nomination and Remuneration Committee meetings attendance details:

S.No. | Name of the Member Designation 25.07.2020 |
1 Mr. K. P Rao Chairman Present

2 Mr. B.V.N. Rao Member Leave of absence
3 Mr. S Rajagopal Member Present

4 Dr. Kavitha Gudapati Member Leave of absence

Company’s Policy on Directors’ Appointment and Remuneration

The Company has formulated a Policy which, inter-alia, enumerates appointment and remuneration of the
Directors, Key Managerial Personnel and other employees including criteria for determining qualifications,
positive attributes, independence of a director and other matters as provided under Section 178(3) of the
Companies Act, 2013 read with Rules framed thereunder.

The Nomination and Remuneration Policy of the Company is annexed as Annexure VII and is also available on
the Company’s website at hitps://www.gmrgroup.in/pdf/GHWL Nomination&Remuneration Policv.pdf.

tatement indicating the manner in which formal annual evaluation has bee a h its
own performance and that of its Committees and Individual Directors

The Companies Act, 2013 has mandated the need to ensure effectiveness of the Board governance and requires a
statement indicating the manner in which formal annual evaluation has been made by the Board of its own
performance and that of its Committees and individual Directors.

The mechanism to evaluate the performance of Board, its committee and Directors, as per the statutory
requirement, was considered and adopted by the Board.

In order to do the evaluation, structured questionnaires / performance evaluations forms were considered by the
Board for evaluating itself/ Committees and individual Directors, which were broadly based on certain specific
parameters. During the year under review, the Board and Nomination and Remuneration Committee carried out
evaluation of its performance, its Committees and Ingi irectors.

SN




Details of Significant and Material Orders passed by the Regulators or Courts or Tribunals impacting the
going concern status and Company’s operations in future

There were no significant material orders passed by the Regulators/ Courts/ Tribunals which would impact the
going concern status and future operations of the Company

Details in respect of adequacv of Internal Financial Controls with reference to the Financial Statements

The Company monitors and ensures efficient communication between various sites and corporate office;
efficiently manages the information system and reviews the IT systems; ensures accurate & timely recording of
transactions; stringently checks the compliance with prevalent statutes, management policies & procedures in
addition to securing adherence to applicable accounting standards and policies.

The internal control system of the Company provides for adherence to approved procedures, policies, guidelines
and authorization. In order to ensure that all checks and balances are in place and all the internal control systems -
and procedures are in order, regular and exhaustive internal audit was conducted by M/s M Bhaskara Rao & Co.,
Chartered Accountants who was appointed as Internal Auditor for the financial year 2020-21. Internal Audit

Reports are reviewed by the Audit Committee on a quarterly basis which are then placed before the Board for
their noting.

Details in respect of fra re itors under -section {12) of section 143 other than those
which are reportable to the Central Government

During the year under review, no such fraud was reported by the Statutory Auditors.
Prevention, Prohibition and Redressal of Sexual Harassment at Workplace
As required under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,

2013, a statement showing the number of complaints filed during the financial year and the number of complaints
pending as on the end of the financial year is shown as under:

| Category No. of complaints pending | No. of complaints |Noof complaints
at the beginning of FY filed during the FY |pending as on end of FY
Sexual Harassment | Nil Nil Nil
Acknewledgements

Your Directors take this opportunity to express their sincere thanks and gratitude to Yes Bank, IDBI Bank, Kotak
Mahindra Bank and Statutory Auditors M/s Girish Murthy & Kumar, Chartered Accountants for their support.

Your Directors place on record their sincere appreciation of the contributions made by the employees at all levels

through their hard work, dedication, solidarity and support and express their gratitude to the Holding Company
for continual support.

For and on behalf of the Board

Place: New Delhi
Date: July 28,2021




Form AOC-1

Annexure-I- AOC-1

(Pursuant to first proviso to sub-section (3) of Section 129 read with Rule 5 of Companies

(Accounts) Rules, 2014)

Statement containing salient features of the financial statement of Subsidiaries/Associate
Companies/Joint Ventures

Part “A”: Subsidiaries

(Figures in Rs.)

Sr. | Name of the Sub;idiary GMR Tuni- | GMR  Tambaram | GMR Chennai
No Anakapalli Tindivanam Outer Ring Road
Expressways Expressways Private Limited
Limited Limited
1 | Reporting period for the subsidiary N.A. ~ NA. N.A.
concerned, if different from the
holding company’s reporting period
2. | Reporting currency and Exchange N.A. N.A. N.A.
rate as on the last date of the relevant
Financial year in the case of foreign
subsidiaries.
3. | Share capital 10,000,000 10,000,000 300,000,000
4. | Reserves & surplus 1,282,862,919 2,408,723,464 (1,160,565,435)
5. | Total assets 1,850,500,323 4,240,992,407 7,636,860,116
6. | Total Liabilities {(excluding Reserves 557,637,404 1,822,268,943 8,497,425,551
& surplus and Share Capital) _ |
7. | Investments 685,335,861 | 613,476,786 0
8. | Turnover 0 0 924,534,226
9. | Profit before taxation 98,383,879 180,759,707 (453,516,284)
10. | Current tax +Deferred Tax+ Tax of 0 12,807,836 0
- prior years |
11. | Profit after taxation 98,383,879 167,951,871 (453,516,284)
 12. | Proposed Dividend B E -
13. | % of shareholding?! 73.00% 73.00% 59.18%

104 Share held includes direct/indirect holding of equity shares and preference shares carrying voting

rights.




(Figures in Rs.)

Place: New Delhi
Date: July 28, 2021

Sr. Name of the subsidiary | GMR GMR Ambala- @ GMR Hyderabad
No Pochanpalli Chandigarh Vijayawada
Expressways Expressways Expressways
Limited Private Private Limited
- Limited |
1 Reporting period for the subsidiary NA. | N.A. N.A.
concerned, if different from the holding
company'’s reporting period
2. Reporting currency and Exchange rate N.A. N.A. N.A.
as on the last date of the relevant
Financial year in the case of foreign
| subsidiaries. | o
3. | Share capital 1,380,000,000 | 982,380,000 50,000,000 |
4. Reserves & surplus (285,771,321) | (5,431,458,895) (13,491,343,296)
5. Total assets | 7,277,220,874 3,418,701,939 ~20,719,180,547
6. Total Liabilities (excluding Reserves & 6,182,992,195 | 7,867,780,834 34,160,523,843
| surplus and Share Capital) .
7. Investments 334,109,394 | 0 0
8. Turnover 786,666,640 | 222,768,090 3,034,718,683
9, Profit before taxation 109,555,661 (760,021,242) (1,868,201,824)
10. | Currenttax +Deferred Tax+ Tax of prior 29,664,077 0 0
years L
11. | Profit after taxation 79,891,584 (760,021,242) (1,868,201,824)
12. | Proposed Dividend - | - -
| 13. | 9% of shareholding? 74.48% | 64.32% 72.20%

N

For and on behalf of the Board

Vikas Bansal
Chief Financial Officer

X
jfe)

Managing Director
/-s; DIN 00082228

-

Paramjeet Singh

Company Secretary

Note: This Form is to be certified in the same manner in which the Balance Sheet is to be certified.

2 9, Share held includes direct/indirect holding of equity shares and preference shares carrying voting

rights.




Annexure I -Remuneration Data

Name Designation | Gross Nature of | Qualific | Experi| Date of Age- Previous
Remuneration| Employment| ation ence | Commencem| (Yrs)| employment
(Rs). (Whether (Yrs.) ent of
contractual Employment
or
otherwise)
Paramjeet Lead - 2,510,785.62 | Permanent (O 16.36 | 04.10.2016 | 45 Hindustan
Singh Secretarial Powerproject
sPvt. Ltd. |
Vikas Manager - 1,907,200.65 | Permanent C.A 13.62 | 07.01.2019 37 Soma Indus
Bansal F&A Varanasi
Aurangabad
Tollways Pvt
_ Ltd
Shankar Associate 902,558.68 | Permanent B.E 23.88 | 18.09.2009 | 44 Feedback
* Ganesan General Ventures Pvt
Manager - Ltd '
o&M
Vilas Head - 862,118.00 = Permanent | M.S, BE | 25.93 | 16.03.2017 | 60 | -Knight Frank
Radhakris 0&M India Pvt. Ltd
hna
Khobrekar | | |
Srinivas Associate - 223,756.60 = Permanent = Metric | 20.46 | 08.08.2005 | 48 | Copy Corner
Peddana Project
Manageme '
nt
Kumar NK | Associate 216,327.72 | Permanent BSc 33.52 | 18.04.2001 | 52 John Fowler
Manager - India Ltd
BCM Office
Pritish Manager - 166,191.40 | Permanent B.E 1499 | 18.07.2006 | 37 Not
Jacob CEQ Office - | Applicable
Govind AGM - 123,279.00 | Permanent Dip- 19.77 | 06.11.2008 | 45 Cambay Spa
Sharma Corporate Mgmt & Resort
Affairs | —
Rajat Lead - 4,932.00 | Permanent CA 11.96 | 13.02.2019 | 38 Punj Lloyd
Laddha Direct Limited
Taxation | |

None of the Employees is the relative of Director nor holds any percentage of shareholding in the Company




UMESH KUMAR & ASSOCIATES
COMPANY SECRETARIES

Dffice No. 201, Sagar Plaza-1i, 2nd Floor, Plot No. 27,
Behind M2K Cinema, DDA Complex, Near Rani Bagh,

Road No. 44, Pitampura, New Dethi-110034

Ph.: +91-9980137410, +91-9999550383

E-mail ; csurmesh7@gmail.com

GST No, 07APOPM1480P1Z7

SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED ON 31ST MARCH, 2021

{Pursuant to section 204(1) of the Companies Act, 2013 and Rule No. 9 of
the Companies (Appointment and Remuneration Personnel) Rules, 2014)

To,

The Members of

GMR Highways Limited

(CIN No. U45203MH2006PLC287171)

Naman Centre, 7th Floor, Opp. Dena Bank

Plot Ne. C-3. G Block, Bandra Kurla Complex,

Bandra (East), Mumbai 400 051

1 have conducted the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by GMR Highways Limited (hereinafter called the
Company) for the financial year ended on 31™ March 2021. Secretarial Audit was conducted in a
manner that provided us a reasonable basis for evaluating the corporate conducts/statutory

compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns filed
and other records maintained by the Company and also information provided by the Company,
its officers, agents and authorized representatives during the conduct of secretarial audit, I hereby
report that in my opinion, the company has, during the audit period covering the financial year
ended on 31st March, 2021(Audit Period), complied with the statutory provisions listed

" hereunder and also that the Company has proper Board-processes and compliance-mechanism in
place to the extent, in the manner and subject to the reporting made hereinafter:

A% NG ‘*/
&{;ﬂ *j 4

Our Banker : HDFC Bank Limited, 10/30, East Patel Nagar, New Dethi-110008 ™=
HOEC Current Account No. 13652000000973 Name © Umesh Kumar & Associates 1FSC Code : HDFCO001365
SWIFT CODE . HDFCINBBDEL



I have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 31st March 2021 according to the

provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made thereunder;
(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA) and the rules made there under:
{Not Applicable)

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to
the extent of Foreign Direct Investment, Overseas Direct Investment and External
Commercial Borrowings; (Not applicable)

(v) The company being an unlisted public company and subsidiary of GMR Infrastructure 1.td, a
listed Company, the following Acts, Rules, Regulations and Guidelines are not applicable:

The Regulations and Guidelines prescribed under the Securities and Exchange Board of India
Act, 1992 (‘SEBI Act’) viz.:
{a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;
(b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992;
{(¢) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018,
(d) The Securities and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1999;
{(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations. 2008;
(f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client;
(g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2009: and
(h) The Securities and Exchange Board of India (Buyback of Securities) Regulafigns..
2018.
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(vi) OTHER APPLICABLE ACTS,

{(a) Maternity Benefits Act, 1961

(b) Payment of Wages Act, 1936, and rules made thereunder,

(c) The Minimum Wages Act, 1948, and rules made thereunder,

(d) Employees” State Insurance Act, 1948, and rules made thereunder,

(e} The Employees’ Provident Fund and Miscellaneous Provisions Act, 1952, and rules made
thereunder,

(£) The Payment of Bonus Act, 1965, and rules made thereunder,

(g) Payment of Gratuity Act, 1972, and rules made thereunder,

(h) The Contract Labour (Regulation & Abolition) Act, 1970

(i} Prevention of Money Laundering Act, 2002

I have also examined compliance with the applicable clauses of the following:

(i) Secretarial Standards issued by The Institute of Company Secretaries of India.

(i) The Listing Agreements entered into by the Company with Stock Exchange(s), if applicable;
{Not Applicable}

(iii) SEBI (Listing Obligations and Disclosure Requirements), Regulations, 2015 to the extent it
is applicable as the company is a subsidiary of Listed Company.

During the period under review the Company has complied with applicable provisions of the
Act, Rules, Regulations, Guidelines, Standards, etc. as mentioned above.

I further report that the Board of Directors of the Company is duly constituted with proper
balance of Executive and Non-Executive Directors, Woman Director and Independent Directors.
There were no changes in the composition of the Board of Directors during the period under

review,

Adequate notices were given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent in advance, and.a system exists for seeking and obtaining further
information and clarifications on agenda jtems before the meeting and for meaningful
participation at the meeting. 3




As per minutes of the meetings duly recorded and signed by the Chairman, the decision of the

board was unanimous and accordingly no dissenting members’ views have been recorded.

1 further report that there are adequate systems and processes commensurate with the size and
operations of the company to monitor and ensure compliance with applicable laws, rules.

regulations and Guidelines.

I further report that during the audit period, the following specific events / actions took place in
the Company having a major bearing on the Company’s affairs in pursuance of the above
referred laws, rules, regulations, guidelines, standards, etc.;

I.  The company in its Board meeting held on 21 November, 2020 has approved the draft
Scheme of Arrangement (“Scheme”) amongst GMR Tuni-Anakapalli Expressways Limited
{(“Transferor Company-1"), GMR Tambaram Tindivanam Expressways Limited (“Transferor
Company-2") (subsidiary companies) and GMR Highways Limited (“Transferee Company™)
(Holding Company) with the appointed date as 1% April 2019, E-form MGT-14 vide SRN
R73272081 was filed in this regard with Registrar of Companies, Mumbai on 3" December,
2020.

The Application for amalgamation was filed with Hon’ble National Company Law Tribunal,
Mumbai Bench on 16" December, 2020.

The present Status of application of GMR Tuni-Anakapalli Expressways Limited (GTAEL) and
GMR Tambaram Tindivanam Expressways Limited (GTTEL) with GMR Highways Limited
(GHWL) is as follows:

The hearing for the first motion application was held on 17" February,2021 wherein the Hon’ble
NCLT allowed the application of merger and further dispensed with the meetings of sharcholders
of GHWL, GTAEL and GTTEL and of the Creditors of GTAEL and GTTEL and ordered to
serve individual Notices to all the Creditors of GHWL alongside publishing the same in

Newspapers. Furthet
Creditors. ‘




In pursuance to the order dated 17" February,2021, GTAEL and GTTEL has served the notice
to RD, ROC, Income Tax Authority, Official Liquidator whereas GHWL has served the notice
to RD, ROC, Income Tax Authority as well as to its Creditors. Post receipt of consent of
GHWL secured creditors, second motion application will be filed by the Company with
Hon’ble NCLT

ST

x

ARG
New Delhi Umet Kumar & Associates
July 13, 2021 Practicing Company Secretary
M. No 21567, COP No.: 8361
UDIN: A021567C000622145

Note: This report is to be read with our letter of even date which is annexed as ‘“ANNEXURE A’
and forms an integral part of this report.



To,

‘ANNEXURE A’

The Members of

GMR Highways Limited

(CIN No. U45203MH2006PL.C287171)
Naman Centre, 7% Floor, Opp. Dena Bank

Plot No. C-3, G Block, Bandra Kurla Complex,
Bandra (East), Mumbai 400 051

Our report of even date is to be read along with this letter,

)

L)

. Maintenance of secretarial records is the responsibility of the management of the

company. Our responsibility is to express an opinion on these secretarial records based on

I have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the Secretarial records. The verification
was done on test basis to ensure that correct facts are reflected in secretarial records. We
believe that the processes and practices, we followed, provide a reasonable basis for my

opinion.

I have not verified the correctness and appropriateness of financial records and Books of
Accounts of the company.

Wherever required, I have obtained the Management representation about the compliance
of laws, rules and regulations and happening of events, etc.

The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. My examination was limited

to the verification of procedures on test basis. C aNE, N
: @ g
\ . ' f



6. The Secretarial Audit report is neither an assurance as to the future viability of the

company nor of the efficacy or effectiveness with which the management has conducted

the affairs of the company.
VA
New Delhi Umesh Kumar & Ass6tistes
July 13, 2021 Practicing Company Secretary

M. No 21567, COP No.: 8361
UDIN: A021567C000622145



G.R & Co.

COST ACCOUNTANT
No. 624, 1% Fioor,
4th Cross, 15™ Main,
BSK Il Stage,
Bangalore -560 070

FORM CRA-3
FORM OF COST AUDIT REPORT

[Pursuant to rule 6(4) of the companies (cost account and audit) rules, 2014})]

To,
The Board of Directors of GMR Highways Limited
Naman Centre, 7th Floor, Opp. Dena Bank, Plot No.C-3 G Block,
BandraKurla Complex, Bandra (East)
Mumbai City MH 400051

I, Geetha R, having been appointed as a cost auditor under section 148(3) of companies act 2013 (18 of 2013) of
GMR Highways Limited having its registered office at Naman Centre, 7th Floor, Opp. Dena Bank, Plot No.C-3 G Block,
BandraKurla Complex, Bandra (East) Mumbai City MH 400051 (hereinafter referred to as company), have audited the
cost records maintained under section 148 of the said act, in compliance with the cost audit standards, in respect of
Construction and Infrastructure industry for the year 2020-21. maintained by the company.

i.  1have obtained all the information and explanation, which to the best of my knowledge and belief were
necessary for the purpose of audit.

ii.  Inmy opinion, proper cost records, as per the rule 5 of the companies {cost records and audit) Rules 2014 have
been maintained by the company in respect service under reference.

iii. In my opinion, proper returns adequate for the purpose of the cost audit have been received from the branches
not visited by me.

iv.  In my opinion and to the best of my information, the said books and records give the information required by
the companies Act, 2013, in the manner so required.

v.  In my opinion, company have adequate system of internal audit of cost records which to my opinion is
commensurate to its nature and size of its business.

"Telefax: +91 80 2671 4987 / 2671 5046, Email; cma.geethar@ il.com



vi.  In my opinion, information, statements annexure to this cost audit report gives a true and fair view of the cost
of rendering of service, cost of sale, margin and other information relating to the service under reference.

Detailed project-wise service-wise cost statements and schedules thereto in respect of the service under reference of
the company duly audited and certified by me are kept in the company.

‘E%!ZJ
¥

DATE: 28/07/2021 NAME OF COST ACCOUNTANT: GEETHA.R
PLACE: BANGALORE MEMBERSHIP NUMBER : 30294

Telefax: +91 80 2671 4987 / 2671 5046, Email: crma.geethar@gmail.com



Annexure V-AOC-2

FORM NO. AOC -2

Companies (Accounts) Rules, 2014)

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the

Form for disclosure of particulars of contracts/arrangements entered into by the company with
related parties referred to in sub section (1) of section 188 of the Companies Act, 2013 including
certain arm’s length transactions under third proviso thereto.

1. Details of contracts or arrangements or transactions not at arm’s length basis:

SL. Particulars Details

No. ' - _

(a) | Name(s) of the related |GMR Hyderabad GMR Chennai Outer Ring | GMR Pochanpalli
party & nature of |Vijayawada Road Pvt Ltd Expressways  Limited
relationship Expressways Private Ltd | (Subsidiary Company) (Subsidiary Company)

(Subsidiary Company)

{b) | Nature of | Major Maintenance | Major Maintenance | Major Maintenance
contracts/arrangement |Agreement Agreement Agreement
s/transactions |

(c) | Duration of the {2020-21 & 2021-22 2018-19 5 years
contracts /
arrangements/
transactions | ]

(d) | Salient terms of the |1. Major 1. All  the major |Carry out 2nd major
contracts or | maintenance works for maintenance work | maintenance  of the
arrangements or |the entire  stretch carried out by GMR |projectin the year 2020-
transaction including | (excluding the |Highways Ltd on the |21 at base cost of Rs.
the value, if any completed portion |internal estimated cost|102.84 Crore with due

during FY 2019-20) of
the project highway will
be carried out by GMR
Highways Ltd (GHWL) at
an internal estimated
cost of Rs. 115.18 Cr.
(excluding GST)

2. GHWL will raise
TAX Invoice every
month.

3. Payment will be
made after joint
measurement between
GHWL and the Company.
Any variation / NS items
will be underta
within  the

amount and wil

of Rs 20.67 crores

2. GHWL will
invoice in TAX Invoice
format. (GST Extra at
actual).

3. Payment will be
made after joint
measurement

undertaken. Any
variation item/ NS items
will  be undertaken
within the budgeted
amount and be billed as
per the  prevailing
-market rates.

! \.

“-.\ \Variation item

escalation @ 5% p.a.




as per the prevailﬁg‘ than 2% of the estimated |

market rates. cost. If there is any
variation items executed
the cost will be adjusted
within the estimated
amount and if this is
beyond the estimated

amount, the same will

4. Variation item
cost should not be more
than 2% of the estimated
cost. If the cost of
variation items exceeds

2%, the same will be |amended through
carried  through  a |variation order.
variation order. |

5. Works to be

completed within 6
months from the date of
‘ issue of LOL

(e) | Justification for The Company needs toThe Company needs toThe company had carried
entering into  such [carry out major/ periodiccarry out major/ periodicout the 1st  Major
contracts or jmaintenance of the roadsmaintenance of the roadsMaintenance in the year
arrangements orjas and when theas and when the2015 and GMR
transactions’ roughness index fallsroughness index fallsPochanpalli Expressways

fbelow the threshold limitbelow the threshold limitLimited approached the
and as such, since someand as such, since someCompany to carry out the
stretches on Mainstretches on Main2nd major maintenance of
Carriageway requiresCarriageway requiresthe project during 2020-
overlay as roughnessoverlay as roughness21. Accordingly, the
index on these locationsindex on these locationsCompany entered into an
has fallen below thehas fallen below theagreement with GMR
threshold limits. threshold limits. Pochanpalli Expressways

Limited for carrying ouf|

this work. The major]

maintenance work is still

B in progress.

(f) | Date of approval by the 25/07/2020 26/04/2018 31/07/2015
Board - -

(g) | Amount paid as NIL NIL NIL
advances, if any

(h) | Date on which the 31/07/2020 27/04/2018 16/09/2015
resolution was passed
in general meeting as
required under first
proviso to section 188

SL. Particulars Details

No.

(a) | Name(s) ofthe related | GMR Pochanpalli
party & nature of Expressways  Limited
relationship (Subsidiary Company)

(b) | Nature of 314 Major Maintenance

contracts/arrangement
s/transactions

Works




(c) | Duration of the |5 years

contracts /
arrangements/
transactions

(d) | Salient terms of the |37 Major Maintenance
contracts or | Agreement executed
arrangements or | with effect from April 01,
transaction including | 2024 at an estimated
the value, if any value of Rs, 130 crores

(e) | Justification for |As the work was to be
entering into  such |carried out after a period
contracts or of 5 vyears, - the other
arrangements or [contractors were . not
transactions’ willing to give a firm quote;

at the time of Board
approval. Accordingly,
GMR Pochanpalli
Expressways Limited
approached the Company
and  entered into an
agreement for carrying

out this work.
(f) | Date of approval by the 25/07/2020
Board
(g) | Amount paid as NIL
advances, if any
(h) | Date on which the 31/07/2020

resolution was passed
in general meeting as
required under first
proviso to section 188

2. Details of material contracts or arrangement or transactions at arm'’s length basis: NIL

For and on behalf of the Board

Place: New Delhi
Date: 28t July 2021




Annexure VI
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2.3. Chairman of the Committee
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GIRISH
MURTHY & KUMAR

Chartered Accountants

INDEPENDENT AUDITORS' REPORT

TO THEMEMBERS OF GMR HIGHWAYS LIMITED

Report on the StandaloneFinancial Statements
Opinion

We have audited the accompanying Standalone Ind AS financial stateme@818 Highways
Limited(the » }u %o V,Qvhich comprise the Balance Sheet as &tMarch, 2021, the Statement of

Profit and Loss, Statement of Changes in Equity and the Statement of Cash flows diedyiear

then ended, and notes to the financial statements, including a summary of the sighdicaosunting

%}0] 1+ v }SZ & A%0 vV S}EC JV(}EuU SJ}vX ~, EJv (S E E ( EE :q

In our opinion and to the best of our information and accordioghe explanations given to us, the
aforesaid Ind AS financial statements for the year ended @harch, 2021 give the information
required by the Act in the manner so required and give a true and fair view in coitfowith the
accounting principles generally accepted in India, of the state of affairs of the company3&% at
March, 2021, and loss, changes in equity and its cash flows for the year ended on that date.

Emphasis of Matter

We draw attention to the following matters in the notes to the accompanying Standaldhe\8\
financial statements for the year ended March 31, 2021.

A. We draw the attention to Note no 37 of the accompanying financial statememtthéoyear
ended March 31, 2021, relating to the investment of Rs. 274.07Crores (incloding of
77.53Crores and investment in equity/ preference shares of Rs.196.54 Crores m#ue by
company and its subsidiaries) in GMR Ambala Chandigarh Expressways Private Limited
(GACEPL) a subsidiary of the company. Though GACEPL has been incsggngndsthe
networth is negative, ¢ }v §Z u v P u vS§[e e eeu VvS Vv SZ 0 P 0 }%]\
tenability of appeal before Delhi High Court, in respect of claim befttAINGovernment of
Haryana and Punjab for loss of revenue, such investment has been carried at cost. Our
opinion in this regard is not qualified.

B. We draw your attention to Note no.38 of the accompanying financial statementhé year
ended March 31, 2021, regarding the carrying value of investment in GMR Hyderabad
Vijayawada Expressways Private Limited (GHVEPL). Though the liabilities of GHVEPL exceeds
§Z 3}5 0 e+ 3¢ }( 3Z }Ju% VCU ¢ v 8Z uv P uvs[s A op 3]}
legal opinion on the compensation from arbitration proceedings initiatedhgydompany
against NHAI for loss of revenue, such investments have been carried at cospidon @
this regard is not qualified.

C. We draw your attention to Note no.38 of the accompanying financial statenfenthe year
ended March 31, 2020, relating to uncertainty in the matter of restriction of caioraire
period by NHAI to 15 years as against the initially envisaged period yda25, which the
subsidiary intends to contest before appropriate courts and based on independgat |
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opinion is confident on getting relief. However, the financials of the subsidiaeg not carry

any adjustments in the financial statements on account of the above. In line with the same
view, the company has not made any adjustments to the carrying of investments in the
financial statements of the Company.

Our opinion is not qualified in respect of the ekaid matter.
Basis for Opinion

We conducted our audit of the financial statements in accordance witBtandards on Auditing

specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described inthee XGLWRUYV 5HVSRQVLELOLWLHYV IRU WKH $Xa@ieiWW RI WKFE
of our report. We are independent of the Company in accordance with the Code of Ethicsyisbaed b

Institute of Chartered Accountants of India (ICAI) together with the indepeadengirements that

are relevant to our audit of the financial statements under the provisiohe @éict and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordaticethese
UHTXLUHPHQWY DQG WKH ,&%,Y1V &RGH Rl (WKZHWDWHERBDWBY B HA
sufficient and appropriate to provide a basis for our audit opinion on theaktaedfinancial

statements.

,QIRUPDWLRQ 2WKHU WKDQ WKKBXGQW®ELNO: ASDUWH 7K & WN RIQ G

7KH &RPSDQ\TV %RDUG RI 'LUHWWRURWKWHWHWSRQFDRORQRUKH |
comprises the information included in the boararefut does not include the standalone Ind Aanfiral
VWDWHPHQWY DQG RXU D X@rd iapBriigexpette iR e Wiade Kveildtte@i@stieK H E

date of this auditor's report.

Our opinion on the standalone Ind AS financiakstents does not cover the other information andilve
not express any form of assurance conclusion thereo

In connection with our audit of the standalone Indfi#s&8ncial statements, our responsibility is todréze
other information identified above when it becoraeailable and, in doing so, consider whether sticbro
information is materially inconsistent with thersfalone Ind AS financial statements or our knowdedg
obtained in the audit or otherwise appears to leriably misstated.

Responsibility of Management for Ind AS Financial Statements

7TKH &RPSDQ\TV %RDUG RI 'LUHFW RterY statéd thH-BEé@ohQ@84(FF OfHhd RU W k
&RPSDQLHV $FW SWKH $FW™ ZLWK UHVSHFW WRDQKHD®UH
statements that give a true and fair view of the financial position, financial performance including oth
comprehensive income / loss, changes in equity and cash flows of the Company in accoitbance w
accounting principles generally accepted in India, including the Indian Accounting Stargbtetd
AS)specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records daaoewith the
provisions of the Act for safe guarding of the assets of the Company anmév¥enting and detecting
frauds and other irregularities; selection and application of appropriate angopoticies; making
judgments and estimates that are reasonable and prudent; and the design, intamamia
maintenance of adequate internal financial controls, that were operating effefdivelysuring the
accuracy and completeness of the accounting records, relevant to the prepatwasentation of
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the financial statements that give a true and fair view and are freenfadenial misstatement, whether
due to fraud or error.

In preparing the standalone financial statements, management is responsible for asisessing
&RPSDQ\TV DELOLW\ WR FRQWLQXH DV D JRLOGUV V¥ RYHHFHIMH &G MV (
concern and using the going concern basis of accounting unless management eithepihitgndiste

the Company or to cease operations, or has no realistic alternative but to do so.

7KH %RDUG Rl 'LUHFWRUY DUH UHVSRQVLEOH IRU RYHUVHHLQJ W
$XGLWRUTV 5HVSRQVLELOLWLHV IRU WKH $XGLW RI WKH )LQDQFL

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
I[IUHH IURP PDWHULDO PLVVWDWHPHQW EZXKWHX\HKBQ 66X LWR UY D XU
includes our opinion. Reasonable assurance is a high level of assurance, but is not a gairantee

audit conducted in accordance with SAs will always detect a material misstaternen it exists.
Misstatements can arise from fraud or error and are considered matenivifgdually or in the

aggregate, they could reasonably be expected to influence the economic decisions of userght@ken on

basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgmemhaamzin
professional skepticism throughout the audit. We also:

x Identify and assess the risks of material misstatement of the financémhetas, whether due
to fraud or error, design and perform audit procedures responsive to those risks,aamd obt
audit evidence that is sufficient and appropriate to provide a basis for owropihie risk of
not detecting a material misstatement resulting from fraud is higherahand resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentatithes, o
override of internal control.

x Obtain an understanding of internal financial controls relevant to the ausfilén to design
audit procedures that are appropriate in the circumstances. Under section 148(8i¢)
Companies Act, 2013, we are also responsible for expressing our opinion oremitheth
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

x Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

X &RQFOXGH RQ WKH DSSURSULDWHQHVV RI PDQDJHPHQW T\
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast sigbifgW GRXEW RQ WKH &RPSDQ\
continue as a going concern. If we conclude that a material uncertainty egists? vequired
WR GUDZ DWWHQWLRQ LQ RXU DXGLWRUTV WHRSRJ W Q\DRQ MLKD
statements or, if such disclosures are inadequate, to modify our opinion. OQwsmkare
EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG X8 WRWXKH G|
events or conditions may cause the Company to cease to continue as a going concern.

x Evaluate the overall presentation, structure and content of the standabmadii statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among othes,ntia¢teplanned
scope and timing of the audit and significant audit findings, including any signifiefictencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have contplietewant
ethical requirements regarding independence, and to communicate with themtiathgielps and
other matters that may reasonably be thought to bear on our independencéieamdhpplicable,
related safeguards.

Other matters

a. The entire audit finalization process was carried from remote location i.e. other than th
office of the Company where books of account and other records are kept, based on
data / details or financial information provided to us through digital medium, owing to
complete lockdown imposed by the State Governments to restrict the spread of CO\
19. Thus, our physical attendance was impracticable under the circumstances. We bei
constrained, resorted to and relied upon the results of the alternative audit procedures t
obtain sufficient and appropriate audit evidence for significant matters in the course o
our audit.

Report on Other Legal and Regulatory Requirements

1. $V UHTXLUHG E\ WKH &RPSDQLHV $XGLWRUYV 5HSKKWHWV 2U(
Central Government of India in terms of sub-section (11) of section 1@ @ompanies Act,
2013, we give in the Annexure A, a statement on the matters specified irapasagd and 4 of
the Order, to the extent applicable.

2. As required by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss including statement of Other
Comprehensive Income, the Cash Flow Statement and the statement of changes in equity dealt
with by this Reports are in agreement with the books of account.

(d) In our opinion, the aforesaid Standalone IND AS financial statements comiflytive
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and the companies (Indian Accounting Standards) Rules,
2015 as amended,

(e) On the basis of written representations received from the directors as dm 34a2021 and
taken on record by the Board of Directors, none of the directors is disquafiea March 31,
2021 from being appointed as a director in terms of Section 164 (2) of the Act.

() With respect to the adequacy of the internal financial controls over financialingpoftthe
Company and the operating effectiveness of such controls, refer to our seppoateirr
S$QQH[XUH poV R WKLV

(99 ZLWK UHVSHFW WR WKH RWKHU PDWWHUYV BRR GB QFRH 2 X\E K &
requirements of section 197(16) of the Act, as amended:
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In our opinion and according to the information and explanations given to us, the Company
has not paid any remuneration to its managerial personnel during the year and accordingly
reporting in accordance with the requirements of section 197 (16) of the Act is not required.

(h) :LWK UHVSHFW WR WKH RWKHU PDWWHUV WRRBB D@HFH ZGWGE
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to tloé best

our information and according to the explanations given to us:

a. As per the information and explanation given to us the company did not have amgpend
litigations against the company or by the company which would have impact on its

financial position.-Refer Note 34 to Standalone IND AS financial statements.

b. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long term contractsngclud
derivative contracts .

c. There were no amounts which were required to be transferred to the Invegtati&n

and Protection Fund by the Company.

For GIRISH MURTHY & KUMAR

Chartered Accountants

JLUPTV UHJLVWOQDDIB4SRQ QXPEHU

AC HYUTHAVEN Digitally signed by

ACHYUTHAVENKATA SAT
ATA SATISH KUMAR

Date: 2021.06.09 20:27:24

KUMAR +05'30"
A.V.SATISH KUMAR
Partner

Membership number: 26526

Place: Bangalore
Date: 09Jwne 2021
UDIN: 21026526 AAAADM6372
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Annexure A as referred to in clause 1 of paragraph on report on other legal and
regulatory requirements of our report of even date.

Re:GMRHighways Limited

i. (a)The company has maintained proper records showing full particulars including
guantitative details and situation of Fixed Assets.

(b)The Company has a regular programme of physiealfication of its fixed assets by
which all the fixed assets verified in a phased meaver a period of three years, which in
our opinion, is reasonable having regard to the efzthe company and the nature of its
assets. The management has carried out physigatatemn of fixed assets during the
yearand has reported no material discrepancieximreport.

(c)The company is having an immovable property in the form of land, whose title is in
the name of the Company.

i. 7TKH QDWXUH RI FRPSDQ\fV RSHUDWLRQV GRHV QRW ZDU
therefore had no stocks of finished goods, stores, spare part and raw materials during/at the
end of the year.

ii.  In our opinion and according to the information aagplanation given to us the company
has granted unsecured loans to the companies, fifomgited Liability Partnership or other
parties listed in the register maintained under ac 189 of the companies Act 2013.
However the terms and conditions of the grant o€lsuoan are not prejudicial to the interest of the
company and repayments of principle and paymernhtsfrest are made as per agreed terms.

iv.  In our opinion and according to the information aexplanations given to us, the Company
has granted loans, made investments , gave guaeant provided security in connection
with loans to other body corporate or person a@mplied with the section 186 and no
loans and guarantees are given to directors as meed in section 185 of the Companies
Act ,2013...

v. The company has not accepted deposits from thecpaialing the year and as such this
clause is not applicable.

vi. We have broadly reviewed the books of account naimed by the Company, pursuant to
the Rules made by the Central Government of Intltia, maintenance of cost records as
prescribed under sub-section (1) of section 148nhef Act and we are of the opinion that,
prima facie, the prescribed accounts and recordgehbeen maintained. We have not,
however, made a detailed examination of the recowdth a view to determine whether
they are accurate or complete.

vii. (a) According to the information and explanations given to us and on the basis of our
examination of the records of the company, in our opinion the Company is generally
regular in payment of undisputed statutory dues including Provident Fund, income tax,
Goods and service tax,Customs Duty, Wealth tax and service tax Value added tax,
andcess as applicable with appropriate authorities. We are informed by the company that
the
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viii.

Xi.

Xii.

Xiii.

Xiv.

XV.

provisions of Employee state insurance scheme, Investor education and protection fund,
and excise duty are not applicable.

(b) According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, income tax,customs duty, wealth tax, service tax,
value added tax, cess, goods and service tax and other material statutory dues were in
arrears as at 31March 2021 for a period of more than six months from the date they
became payable.

Based on our audit procedure and as per the information and explanation given by the

Management,we have noticed that the company has defaulted in the repayment of loan
and in payment of interest on loans taken from the banks during the year. Also during

the year, there were delays in repayment of instalments to its lending bank which have
been made good by the end of the year

The delays reported above, exclude interest funded during the year by bank to the extent
of Rs.59 crores, in terms of RBI Circular on Covid 19 Regulatory Package.

Further, the company has not issued any debentures at any point of time and as such
there are no dues outstanding at the end of the year to debenture holders.

The Company did not raise any money by way of initial public offer or further offer
(including debt instruments) during the year. The term loans have been applied for the
purpose for which they were obtained.

According to the information and explanations given to us, no fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the
course of our audit.

According to the information and explanations given to us, and based on our

examination of records of the Company, the company has not paid/provided any
managerial remuneration during the year. However the company has paid sitting fee to
independent directors during the year, which are within the limits as prescribed under the
Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

According to the information and explanations given to us and based on our examination

of the records of the Company, transactions with the related parties are in compliance

with sections 177 and 188 of the Act where applicable and details of such transactions

have been disclosed in the financial statements as required by the applicable accounting
standards.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully of partly convertible debenturesduring the year.
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xvi. According to the information and explanations given to us and based on our examination
of the records of the Company, the company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order
is not applicable.

xvii. The company is not required to be registered under section 45-1A of the Reserve Bank of
India Act 1934.

FORGIRISH MURTHY & KUMAR
Chartered Accountants

Digitally signed by
ACHYUTHAV[A@F’E&T&AVEN&ATA

NKATA SATISSATISH KUMAR
Date: 2021.06.09

KUMAR 20:27:53 +0530"

AV Satish Kumar
Partner.

Membership No: 26526
FRN No0.000934S

Place: Bangalore
Date: 09' Jine2021
UDIN: 21026526 AAAADM6372
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$QQH[XUH % WR $XGLWRUVY 5HSRUW RI HYHQ GDWH

Report on the Internal Controls on Financial Reporting under clause (i) of sub-section
RI VHFWLRQ RI WKH &RPSDQLHV $FW SWKH $FW”’

Re:GMR Highways Limited

We have audited the internal financial controls over financial reportifgMe& Highways
Limited 3BWKH &RPSDQ\" DV 2®RL in cOuhtEdd with our audit of thefinancial
statements of the Company for the year ended on that date.

ODQDJHPHQWYV 5HVSRQVLELOLW)\ IRU ,QWHUQDO )LQDQFLD

7KH &RPSDQ\TfV PDQDJHPHQW LV UHVSRQVLEOH IRdAIHVWDE/(
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note

on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
&KDUWHUHG $FFRXQWDQWV RI ,QGLD M, &$, 1 TKHVH Ul
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
WR FRPSDQ\YV SROLFLHV WKH VDIHIJXDUGLQJ RI LWV DVVt
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

$XGLWRUVY 5HVSRQVLELOLW\

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
3*XLGDQFH 1RWH"™ DQG WKH 6WDQGDUGY RQ $XGLWLQJ LV\
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The proceddr€&slHsFWHG GHSHQG RQ Wi
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

4502, High Point IV, 45, Palace Road, Bangalore 2560 001. Ph: 080-223 81 473 /9845255809
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
EDVLV IRU RXU DXGLW RSLQLRQ RQ WKH &RPSDQ\YfV LQWHU
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2021, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

FORGIRISH MURTHY & KUMAR
Chartered Accountants
FRN No0.000934S

ACHYUTHAVED ngally signed by

\CHYUTHAVENKATA
ATA SATISH  sATISHKUMAR

Date: 2021.06.09 20:28:26

KUMAR +05'30"

AV Satish Kumar
Partner.

Membership No: 26526

Date 09" June2021
Place: Bangalore
UDIN: 21026526 AAAADM6372
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GMR Highways Limited
CIN: U45203MH2006PLC287171
Balance Sheet as at March 31, 2021

Amount in Rupees

Note AsA ASA
March 31, 2021 March 31, 202!
ASSETS
Non Current Assets
(a) Property, plant and equipment 3 80,836 177,432
(b) Investment property 5 160,574,12(Q 160,574,12(Q
(c) Other Intangible assets 4 14 14
(d) Financial Assets
(i) Investments 6 8,508,021,484 8,508,021,48¢
(ii) Loans 7(i) 5,059,924,394 6,157,640,574
(i) Other Financial Assets 8(i) 1,915,976,8308  1,731,201,924
(e) Non Current Tax Assets (Net) 11 29,724,918 78,744,338
(f) Other Non Current Assets 13 (i 6,803,266 4,488,122
Total Non-Current Assets 15,681,105,351 16,640,848,012
Current Assets
(a) Financial Assets
(i) Current Investments 6 (i) - -
(i) Loans 7 (ii) 4,386,407,704 4,213,719,507
(iif) Trade Receivables 9 322,392,171 435,696,977
(iv) Cash & Cash Equivalents 10 (i) 19,512(926 15,560,275
(v) Bank balances other than cash and cash equivalents 10 (ii) 77,955,094 -
(vi) Other Financial Assets 8(ii) 557,882,140 1,377,111,00%
(b) Other Current Assets 13 (i 121,373,386 85,180,386
Total Current Assets 5,485,523,422 6,127,268,149
Assets Classified as held for Sale 49 2,290,671,947 -
TOTAL ASSETS 23,457,300,720 22,768,116,161
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 14 7,754,405,100 7,754,405,10(¢
(b) Other Equity 15 2,136,526,583 3,041,172,717
Total Equity 9,890,931,683 10,795,577,811
Liabilities
Non-Current Liablities
(a) Financial Liabilities
(i) Borrowings 16 9,418,004,475 9,073,484,763
(ii) Other Financial Liabilities 19 (i 2,732,117 3,572,099
(b) Provisions 20 (i) 425,219 2,296,493
(c) Deferred Tax Liablities (Net) 12 - -

Total Non-Current Liablities

9,421,162,41]

9,079,353,355




GMR Highways Limited
CIN: U45203MH2006PLC287171
Balance Sheet as at March 31, 2021

Amount in Rupees

March 31, 2021 March 31, 202!
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 18 1,179,609,326 1,174,604,755
(ii) Trade payables
a)Total Outstanding dues of micro enterprises
@ 9 P 17 (A) 286,246,005 306,979,503
and small enterprises
(b)Total Outstanding dues of creditors other thar 17 (B 661.350.521 389.522 469
micro enterprises and small enterprise (8) ' ' ' '
(iii) Other Financial Liabilities 19 (i 1,043,172,337 688,897,626
(b) Provisions 20 (i) 3,847,94(Q 378,479
(c) Current Tax Liablities (net) 21 - -
(d) Other current liabilities 22 254,608,460 332,802,161
Total Current Liabilities 3,428,834,679 2,893,184,993
Liabilities directly associated with assets held for Sale 49 716,371,947, -
TOTAL EQUITY AND LIABILITIES 23,457,300,72( 22,768,116,161
Notes forming part of the financial statements 1-51
Summary of Significant Accounting Policies 1&2

The accompanying notes are an integral part of the financial statements

As per our Report of even date
For Girish Murthy & Kumar

Firm registration number: 0934S
Chartered Accountants

ACHYUTHA\Digitally signed by
NKATA ACHYUTHAVENI

TA SATISH KUM, RAJ U

SATISH Date: 2021.06.09
KUMAR 21:42:57 +05'30"

For and on behalf of
GMR Highways Limited

BAN GARU Digitally signed by

BANGARU RAJU
OBBILISETTY
Date: 2021.06.09

BODAVENKAT
NAGESWARA

A.V. Satish Kumar
Partner
Membership no.: 26526

Place: New Delhi
Date: 09th June 2021

OBBILISETT21:10:59 +0530 RAO

O Bangaru Raju
Managing Director
DIN:00082228
Digitally signed

VI KAS by VIKAS BANS/
Date: 2021.06.09
BAN SAI—21:16:26 +05'30'
Vikas Bansal
Chief Financial Officer

B V N Rao
Director
DIN:00051167

Digitally signed by
PARAM‘J PARAMJEET SIN!
Date: 2021.06.09
ET SI N 21:11:20 +05'30"
Paramjeet Singh
Company Secretal



GMR Highways Limited
CIN: U45203MH2006PLC287171
Statement of Profit & Loss for the Year Ended March 31, 2021

Amount in Rupees

Note Year ended

March 31, 2021 March 31, 2020

Year ended

Revenue

Revenue from Operation
Other Income

Total Income

Expenses

Sub contracting

Operation & maintenance expenses
Employee benefits expense

Finance costs

Depreciation and amortization expense
Other expenses

Total Expenses

Profit / (Loss) for the year before exceptional items and taicen
Exceptional Item -
(Loss on Receivables of CCDs as per discounted values)

Profit / (Loss) for the year before taxation

Tax Expense:

(1) Current Tax

(2) Tax adjustments of prior years
(3) Deferred Tax Expense / (Credit)

Profit / (Loss) for the year after tax

Other Comprehensive Income
Actuarial gain/(loss) in respect of defined benefit plan

Total comprehensive Income for the period

Profit / (Loss) for the period attributable to;
-Owners of the Company
-Non-controlling interests

Earning per Equity Share:

23 1,415,079,325
24 1,070,525,972

1,895,220,929
1,319,703,780

2,485,605,297

3,214,924,709

25 364,007,947
25 1,052,239,001
26 8,436,083
27 1,583,201,865
28 96,596
29 27,664,347

563,711,085
1,303,976,485
20,128,935
1,447,509,990
411,958
29,466,815

3,035,645,839

3,365,205,268

(550,040,541

45 (292,942,713

(842,983,254

(150,280,560

(150,280,560

- 30,495,642
62,765,820 59,494
62,765,820 30,555,136

(905,749,075

1,102,p44

(180,835,695

24,049

1,102,944

24,049

(904,646,131

(904,646,131

(180,811,646

(180,811,646

(904,646,131

(180,811,646

- Basic & Diluted 30 1.17 (0.09
Notes forming part of the financial statements 1-51
Summary of Significant Accounting Policies 1&2

The accompanying notes are an integral part of the financial statements

As per our Report of even date
For Girish Murthy & Kumar

Firm registration number: 0934S
Chartered Accountants
ACHYUTHAV|2gta sianed by

HAVENKAT/
NKATA SATIS SATISH KUMAR
KUMAR  SEZy
A.V. Satish Kumar
Partner

Membership no.: 26526

Place: New Delhi
Date: 09th June 2021

For and on behalf of
GMR Highways Limited

BANGARU Digitally signed by

BANGARU RAJU BODA VENKA
RAJU OBBILISETTY NAGESWARA

Date: 2021.06.09 21:11:

OBBILISETTY o530 ‘ RAO
O Bangaru Raju B V N Rao
Managing Director Director
DIN:00082228 DIN:00051167
igitally signed b
VIKAS  UiSsaisa” PARAMJ piiiseer s
ate: .06. Date: 2021.06.09
BANSAL  Deie 2020600 ET SINGI%5: voso
Vikas Bansal Paramjeet Singh
Chief Financial Officer Company Secreta



GMR Highways Limited
CIN: U45203MH2006PLC287171
Cash Flow Statement for the Year Ended March 31, 2021

Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Rupees Rupees

A. CASH FLOW FROM OPERATING ACTIVITIES:
Profit / (Loss) for the period
Adjustments For :
Depreciation and Amortisation
Finance Charges
Loss on disposal of assets (net)
Loss/ (profit) on sale of stake

Loss on Receivables of CCDs as per discounted values

Interest Income on Financial Assets

Interest Income on Bank deposit and others
Provisions/Liability no longer required written back
Remeasurements of the defined benefit plans
Profit on sale of Investment

Adjustments for Movement in Working Capital:

Decrease / (Increase) in Financial Assets and other non Current Assets
Decrease / (Increase) in Inventories, Financial Assets and other Current

Decrease / (Increase) in Trade Receivables
Increase / (Decrease) in Trade Payables
Increase / (Decrease) in Other Finance Liablities
Increase / (Decrease) in Provision

Increase / (Decrease) in Other Current Liablities and Retention Money

Cash From/(Used In) Operating activities
Tax (Paid)/Refund
Net Cash From/(Used In) Operating activities

B. CASH FLOW FROM INVESTING ACTIVITIES:
(Addition) / Deletion to Fixed Assets
Decrease/(Increase) in Investment other than Shares
Interest Income on Bank deposit and others
Decrease/(Increase) in Loan to related parties

Decrease/(Increase) in Investment in Equities Share (Net)

Profit / (Loss) on Sale of Investment in Shares
Decrease/(Increase) in Other Bank Balance
Profit on Sale of Investment

Decrease/(Increase) in Investment in Preference Shares

Cash From/(Used In) Investing Activities
C. CASH FLOW FROM FINANCING ACTIVITIES:

Increase/(Decrease) in Equity Share Capital
Increase/(Decrease) in Loan from external parties

Increase/(Decrease) in Loan from Group Companies (Net)

Interest paid on Loan

Other Finance Charges Paid

Increase/(Decrease) in Short Term Borrowings
Cash From/(Used In) Financing Activities

Net Increase /Decrese in Cash and Cash Equivalents

Cash and Cash Equivalents as at beginning of the period

Cash and Cash Equivalents as at end of the period

(842,983,254

(150,280,560)

96,596 411,958
1,583,201,865  1,447,509,99Q
- 110
292,942,713 -
(532,746,458 (482,619,392)
(532,227,073 (813,410,497)
(4,510,152)
1,102,944 24,049
(49,728 (196,915
(35,172,548 1,438,744
816,479,344590,411,942)
Assets 0PB,BTB) 659,596,498
113,304,806 109,098,962
251,094,644 193,399,898
11,680,937 (65,745,688
6,108,338 (65,784,852
(78,193,701) 100,194,259
(21,324,860 341,785,879
(13,746,401 (26,299,279
(35,071,261 315,486,600
- (0)
716,371,947 884,164
157,037,498 230,177,415
135,443,021 (222,528,760)
(77,955,094 -
49,728 196,915
930,947,101] 8,729,733
- (127,748,924)
(94,626{398) (177,000,000)
(10,964,498),341,321,997
(780,127,750)  (1,359,162,243)
(6,063,366 (808,283
(141,177 (1,295,244
(891,923,190 (324,692,698
3,952,650 (476,363
15,560,275 16,036,638
19,512,926 15,560,275




GMR Highways Limited
CIN: U45203MH2006PLC287171

Cash Flow Statement for the Year Ended March 31, 2021

Components of Cash and Cash Equivelants as at:

Balances with the scheduled banks:
- In Current accounts

March 31, 20p1 March 31, 020
19,512,926 15,560,275
19,512,926 15,560,275

Non Cash Changes
Particulars April 1, 2020 Cash Flow Fair Value Changsgs Others March 31, 2021
Long Term External Borrowing 8,119,747,890 (94,626,399 83,117,900 591,333,068 8,699,572,461
Related Parties Borrowing 2,328,080,997 (10,964,498 - 2,317,116,499
Short term borrowings from External 68,704,765 (141,177 68,563,578|
As per our Report of even date
For Girish Murthy & Kumar For and on behalf of
Firm registration number: 0934S GMR Highways Limited
Chartered Accountants Digitally signed by
Digitally signed by BANGARU BANGARU RAJU BODA
QE/‘:_IY:‘QA#Y ACHYUTHAVENK;, RAJ U OBBILISETTY VENKATA
A SATISH KUMAR .Date: 2021.06.09
KUMAR 020008 OBBILISET 21:12:40 +05730 gﬁgESWARA
A.V. Satish Kumar O Bangaru Raju B V N Rao
Partner Managing Director Director

Membership no.: 26526

Place: New Delhi
Date: 09th June 2021

DIN:00082228
VI KAS Digitally signed

by VIKAS BANS,
BAN SA Date: 2021.06.0¢
21:17:22 +05'30"
Vikas Bansal
Chief Financial Officer

DIN:00051167
PARAMJE et sinr
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Paramjeet Singh
Company Secretary



GMR Highways Limited
CIN: U45203MH2006PLC287171

Statement of Change in Equity for the Year Ended March 31, 2021

A. Equity Share Capital

Amount in Rs.

Share capital
Rs.

As at March 31,2019

20,529,297,490

Share Capital Issued during the
year

Capital Redution during the Year (12,774,892,390)
As at March 31, 2020 7,754,405,100
Share Capital Issued during the -
year

Capital Redution during the Year -
As at March 31, 2021 7,754,405,100

B. Other Equity

Amount in Rs

Equity component of financial instrumer| Retained Earning| Other Total
Preference shares | Related Party Comprehensive
Loans Income
As at March 31,2019 1,696,822,991 1,650,262|68912,774,892,399) 2,647,614 (9,425,159,104
Net Profit / (Loss) - {180,835,695) - (180,835,69
Actuarial (gain)/lossin respect of
defined benefit plan B i - 24,049 2
Reserves arising on account of
Capital Reduction - 12,647,143,466 -12,647,143,46
As at March 31, 2020 1,696,822,991 1,650,262|689 (308,584,629) 2,671,663 3,
Net Profit / (Loss) - {905,749,075) - (905,749,07
Actuarial (gain)/lossin respect of
defined benefit plan B i - 1,102,934 1,104
As at March 31, 2021 1,696,822,991 1,650,262(689 (1,214,333,703) B,774,607 3]
The accompanying notes are an integral part of the financial statements
As per our Report of even date
For Girish Murthy & Kumar For and on behalf of
Firm registration number: 0934S GMR Highways Limited
Chartered Accountants
Digitally signed by : v BODA VENKA] P
ACHYUTHAV - Digi ign
NKATA SATISTA SATISH Kot BANGARU RA R cosiiserry . NAGESWARA
KUMAR S esas 0550 OBBILISETTY Daie 2021000021334 - RAO
A.V. Satish Kumar O Bangaru Raju BV N Rao
Partner Managing Director Director

Membership no.: 26526

Place: New Delhi
Date: 09th June 2021

DIN:00082228

DIN:00051167
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BANSAL Date: 2021.06.09 21:17: SINGH S
+05'30"
Vikas Bansal Paramjeet Singh

Chief Financial Officer
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H

2021.06.09 21:14:00 +05'3(

Company Secretary



GMR Highways Limited
(CIN: U45203MH2006PLC287171)

Notes forming part of Financial Statements for the Year ended March 31, 2021

1

2.1

2.2

a)

Corporate information

GMR Highways Limited (GHWis)engagedin businessof Highways Maintenance which includes Routine / Reg
Maintenance and Periodical / Major Maintenance work. GHWL also provide highways anchablhgement serviceto
SPVs..

The Companys public limited company incorporated and domiciléd India and has its registered officat Mumbai,
Maharashtra.

The Company's Holding CompaisyGMR Infrastructure Limited while ultimate Holding CompasyGMR Enterprise
Private Limited.

Significant accounting policies

The significant accounting policies appliegthe companyin the preparationof its financial statementsre listed below.
Such accounting policies have been applied consisteiatigll the periods presentedn these financial statements, unle
otherwise indicated.

Basis of preparation

The financial statementare preparedin accordance with Indian Accounting Standards (Ind AS), under the historice
conventionon the accrual basis except for certain financial instruments whéch measuredat fair values, the provisior
of Companies Ac2013(the Z {o the extent notified). The IndASare prescribed under sectiod33 of the Act reac
with Rule 3 of the Companies (Indian Accounting Standards) Rull5 and relevant amendment rules issu
thereafter.

Accounting policies have been consistently applied except where a newly isaceaunting standards initially adoptec
or a revision to an existing accounting standard requires a change in the siogppalicy hitherto in use.

The financial statements are presented in Indian Rupees (INR)

Summary of significant accounting policies

Current versus non-current classification

Assets and Liabilitiesn the balance sheet have been classifie either currentor v}vt p@E @ased upon the
requirements of Schedule Il notified under the Companies Act, 2013.

An asset has been classified as current if

~ ]88 ]e A% § §} E o]l JvU }E ]+ JvE WU FZE }udbe WME [} W THI%Ho& ]} %o
(b) it is held primarily for the purpose of being traded; or

(c) it is expected to be realized within twelve months after the reportiaigdor

(d) it is cashor cash equivalent unlesis is restricted from being exchangedr usedto settle a liability forat least twelve
ujvdZe (3 E 3Z E %}ES]VP 3§ X 00 }8Z E <+ EGEZVAX v o0 +*](] e v}

A liability has been classified as current when

~ ]85 ] A% § §} *« 850 ]Jv 8Z }u% vGE v}IEuU 0 }% & S]vP C o V
(b) it is held primarily for the purpose of being traded; or

(c) it is due to be settled within twelve months after the reporting date;

(d) the Company does not hawn unconditional rightto defer settlementof the liability for at least twelve months afte
§Z E %}ESIVP § X 00 }8Z E o] Jo0l3] ‘®EAVEXV o0 *+](] s Vivt

Deferred tax assets and liabilities are classified as non-current assets and kabilitie
Advance tax paid is classified as non-current assets.

The operating cyclés the time between the acquisitiorof assets for processing and their realisatiomcash and cas
equivalents. The company's has identified twelve months as its operating cycle



GMR Highways Limited
(CIN: U45203MH2006PLC287171)

Notes forming part of Financial Statements for the Year ended March 31, 2021

b)

C)

Foreign currency and derivative transactions
dZ Ju% VGC—e (Jv V] o0 *588uvie E %E « v3 VV3IEZO0 AZEE v C)Mu% VvC

Foreign currency transactiorsre recordedat the exchangerate prevailingon the date of the respective transactior
between the functional currency and the foreign currency.

Monetary foreign currency assets and liabilities remaining unsetééthe Balance Sheet datere translatedat the rates
of exchange prevailingn that date. Gains / losses arisingn accountof realisation / settlementof foreign currenc
transactions andbn translation of foreign currency assets and liabilitiese recognizedin the Statementof Profit and
Loss.

Exchange differences arisir the settlementof monetary itemsor on reporting Zmonetary itemsat rates different
from those at which they were initially recorded during the yeagr reported in previous financial statementsare
recognized as income or as expenses in the year in which they arise.

E } v tnonetary items whichare carriedin terms of historical cost denominateth a foreign currencyare reported using
the exchangeate at the date of the transaction; andv }vtu}v § iténS whichare carriedat fair valueor other similar
valuation denominatedn a foreign currencyare reported using the exchange rates that existed when the values v
determined.

The gairor loss arisingn translationof non-monetary items measuredt fair valueis treated in line with the recognitior
of the gainor losson the changein fair valueof the item (i.e., translation differencesn items whose fair value gaior
loss is recognised in OCI or profit or loss are also recognised in @@fitaor loss, respectively).

(a) Any gain®r losses arisinglue to differencesin exchange ratest the time of translationor settlementare accountec
for in the Statementof Profit & Loss either under the head foreign exchange fluctuat@rinterest cost,asthe casemay
be, except those relating to long-term foreign currency monetary items.

(b) Exchange differences pertaininip long term foreign currency loans obtainedr re-financedon or before 31 March
2016:

Exchange differencesn long-term foreign currency monetary items relatirtg acquisitionof depreciable assetsire
adjustedto the carrying cosbf the assets and depreciated over the balance lifethe assets In other cases, exchan¢
differencesare accumulatedin a "Foreign Currency Monetary Item Translation Difference Account” and amortized
the balance periodof such long-term foreign currency monetary itetsy recognitionas income or expensein each of
such periods.

Exchange differences pertaining to long term foreign currency loans obtained or re-financed on or after 128p6l
The exchange differences pertaining long term foreign currency working capital loans obtained re-financedon or
after 1 April 2016 is charged off or credited to profit & loss account undefA$d

Fair value measurement

The Company's measures financial instruments at fair value at each balance sheet date.

Fair valueis the price that would be receivedto sell an assetor paid to transfer a liabilityin an orderly transactior
between market participantst the measurement date. The fair value measuremastbasedon the presumption tha
the transaction to sell the asset or transfer the liability takes place either:

i) In the principal market for the asset or liability, or

i) In the absence of a principal market, in the most advantageous market faste or liability

dZ % E]V ]% 0 }E 8Z u}ed A v3 P }ue u EI § upepe e ] o C S$Z }u
The fair valueof an assetor a liabilityis measured using the assumptions that market participants would use when pr
the asset or liability, assuming that market participants act in their economicitesest.

A fair value measurementf a non-financial asset takes into account a mark¥t €& S] ]&hility & generate economi
benefitsby using the assetn its highest and best user by sellingit to another market participant that would use th
asset in its highest and best use.

The Company's uses valuation techniques tlaaé appropriatein the circumstances and for which sufficient datae
availableto measure fair value, maximising the usérelevant observable inputs and minimising the ustunobservable
inputs.



GMR Highways Limited
(CIN: U45203MH2006PLC287171)

Notes forming part of Financial Statements for the Year ended March 31, 2021

d)

e)

All assets and liabilities for which fair valus measuredor disclosedin the financial statementsre categorised withir
the fair value hierarchy, describeds follows, basedon the lowest level input thatis significantto the fair value
measurement as a whole:

>Ao0iv YUl ~pv iped s u EIl S %E] +]v 3]A o] EbFGEE ] vs] o
Level 2 v Valuation techniques for which the lowest level input thad significantto the fair value measuremenis
directly or indirectly observable

Level 3 v Valuation techniques for which the lowest level input thad significantto the fair value measuremenis
unobservable.

For assets and liabilities thatre recognisedn the financial statement®n a recurring basis, the Company's determir
whether transfers have occurred between levétsthe hierarchyby re-assessing categorisation (basenlthe lowest leve
input that is significant to the fair value measurement as a whole) at the eedatf reporting period

Revenue Recognition

The Company applied InAS115 for the first time from April 1, 2018.Ind AS115 supersedes IndAS11 Constructior
Contracts and IndAS 18 Revenue andt applies, with limited exceptionsto all revenue arising from contracts wi
customers. IndAS115 establishes a five-step modéb account for revenue arising from contracts with customers
requires that revenuebe recognisedat an amount that reflects the consideratiorio which an entity expectsto be
entitled in exchange for transferring goods or services to a customer.

In current financial year, therés no impacton the financial statement®f the companyon accountof this new revenue
recognition standard.

Interest Income: For all debt instruments measured eitheat amortised costor at fair value through othe
comprehensive income, interest incormie recorded using the effective interestate (EIR). EIRS the rate that exactly
discounts the estimated future cash payments receipts over the expected lifef the financial instrumentor a shorter
period, where appropriateto the gross carrying amounof the financial assebr to the amortised costof a financia
liability. When calculating the effective interest rate, the Group estimates the expedash flowsby considering all th
contractual termsof the financial instrument (for example, prepayment, extension, call and similar optibos)oes nof
consider the expected credit losses. Interest income is included in othemnaa the statement of profit and loss.

Property, Plant and Equipment

Property, Plant and Equipmerare stated at acquisition cost less accumulated depreciation and cumulative impairn
Such cost includes the cosf replacing partof the plant and equipment and borrowing costs for long-term construct
projects if the recognition criteria are met.

Recognition:

The cost of an item of property, plant and equipment shall be recogriseah asset if, and only if:
(a) it is probable that future economic benefits associated with the itenflawil to the entity; and
(b) the cost of the item can be measured reliably.

When significant partof plant and equipmentare required to be replacedat intervals, Company depreciates the
separately basean their specific useful lives. Likewise, when a major inspecti®performed, its costis recognisedn
the carrying amounbf the plant and equipmentasa replacemenif the recognition criteriaare satisfied.All other repair
and maintenance costs are recognised in profit or loss as incurred.

The present valuef the expected cost for the decommissionirgf an asset after its uses includedin the costof the
respective asseif the recognition criteria for a provisioare met. Referto note xxand xxregarding significant accountir
judgements, estimates and assumptions and provisions for further information about the resmbidecommissionin
provision.
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f)

Gainsor losses arising from t@& }P v]df]greperty, plant and equipment assetare measuredas the difference
between the net disposable proceeds and the carrying amoahthe asset ancare recognizedn the Statementof Profit
and Loss when the asset is derecognized.

Further, When each major inspectianm performed, its cosis recognisedn the carrying amounbf the item of property,
plant and equipment as a replacement if the recognition criteria are satisfied.
Any remaining carrying amount of the cost of the previous inspection (as distincpfigsical parts) is derecognised.

Machinery spares whichre specificto a particular itemof property, plant and equipment and whose usgexpectedto
be irregular are capitalized as property, plant and equipment.

Spare partsare capitalized when they meet the definitioof PPEj.e., when the company intend$ use these durini
more than a period of 12 months.

Depreciationon property, plant and equipments provided on straight line method,up to the costof the asset (netof
residual value,in accordance with the useful lives prescribed under Schedlie the Companies AcR013whichare as
below:

- Plant and equipments 4-15 years
- Office equipments 5 years

- Furniture and fixtures 10 years

- Vehicles 8-10 years

- Computers 3 years

Depreciationon additionsis being providedon a pro-rata basis from the datef such additions. Similarly, depreciatiam
assets sold/disposed off during the yea being providedup to the dateson which such assetare sold/disposed off
D} ]. $]dwextensionto an existing asset, whicls of capital nature and which becomesn integral part thereofis
depreciated prospectively over the remaining useful life ofthat asset.

The residual values, useful lives and methaafsdepreciationof property, plant and equipmentare reviewed at each
financial year end and adjusted prospectively, if appropriate.

Intangible assets

Intangible assets acquired separatelye measuredon initial recognitionat cost. The cosbf intangible assets acquireid
anamalgamatiorin the nature of purchases their fair valueas atthe date of amalgamation. Following initial recognitic
intangible assets are carried at cost less accumulated amortization and accumulated inmpdasses, if any.

The useful lives of intangible assets are assessed as either finite or indefinite

Intangible assets with finite liveare amortised over the useful economic life and assessed for impairment wher
there is an indication that the intangible assetnay be impaired. The amortisation period and the amortisation meth
for an intangible asset with a finite useful lifare reviewedat leastat the end of each reporting period. Changes the
expected useful lifeor the expected patternof consumptionof future economic benefits embodiedh the assetare
consideredto modify the amortisation periodor method, as appropriate, andare treated as changesin accounting
estimates. The amortisation expensa intangible assets with finite lives recognisedn the statementof profit and loss
unless such expenditure forms part of carrying value of another asset.

Gainsor losses arising from derecognitiasf anintangible asseare measuredasthe difference between the net dispos
proceeds and the carrying amoumtf the asset andare recognisedn the statementof profit or loss when the asseis
derecognised.
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h)

Taxes
Tax expense comprises current and deferred tax.

Current incometax is measuredat the amount expectedo be paidto the tax authoritiesin accordance with the Incom
Tax Act, 1961

Current incometax assets and liabilitiesre measuredat the amount expectedto be recovered fromor paid to the
taxation authorities. Theax rates andtax laws usedo compute the amountare those thatare enactedor substantively
enacted,at the reporting date. Thetax rates andtax laws usedto compute the amountare those that are enactedor
substantively enacted, at the reporting date.

Current incometax relating to items recognised outside profibr lossis recognised outside profibr loss (eitherin other
comprehensive incomer in equity). Currenttax items are recognisedn correlationto the underlying transaction eithe
in OClor directly in equity. Management periodically evaluates positions takienthe tax returns with respectto
situations in which applicable tax regulations are subject to interpretatiahemtablishes provisions where appropriat

Deferred tax is provided using the liability methodn temporary differences between thdax basesof assets an
liabilities and their carrying amounts for financial reporting purposes at thertieyy date.

Deferredtax assets and liabilitiesre measuredat the tax rates thatare expectedto applyin the year when the asseis
realisedor the liability is settled, basedn tax rates (andtax laws) that have been enactedr substantively enacteat the
reporting date.

Deferredtax assetsare recognised for all deductible temporary differences, the carry forwafdunusedtax credits anc
any unusedtax losses. Deferredax assetsare recognisedto the extent that it is probable that taxable profit willbe
available against which the deductible temporary differences, and the carry forvedithusedtax credits and unusedax
losses can be utilised.

The carrying amounbf deferred tax assetsis reviewedat each reporting date and reducetb the extent thatit is no
longer probable that sufficient taxable profit will be available to alidhor part of the deferred tax asset to be utilised

Unrecognised deferredax assetsare re-assesseét each reporting date andare recognisedto the extent that it has
become probable that future taxable profits will allow the deferred tax asseetoebovered.

Deferred tax relating to items recognised outside profibr lossis recognised outside profibr loss (eitherin other
comprehensive income or in equity).

Deferredtax assets and deferredax liabilities are offset if a legally enforceable right exists set off currenttax asset:
against current tax liabilities and the deferred taxes relate to the same taxable antityhe same taxation authority.
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K)

Borrowing costs

Borrowing Cost includes interest and amortizatiaf anciliary costs incurredn connection with the arrangemenof
borrowings. Borrowing costs directly attributableo the acquisition. constructionor production of an asset tha
necessarily takes a substantial periofitime to get ready for its intended user saleare capitalizedaspart of the costof
the respective asset. All other borrowing costs are expensed in the periodtoey.

Inventories

Raw materials, components, stores and spagge valuedat lower of cost and net realizable valuen FirstIn First Oui
basis.

Net reatizable values the estimated selling pricén the ordinary courseof business, less estimated costé completion
and estimated costs necessary to make the sale.

Lease

Finance Leases:

Where the Company is the lessee

Finance leases, which effectively transterthe company substantially all the risks and benefits inciderttabwnershig
of the leased itemare capitalizedat the inceptionof the lease termat the lower of the fair valueof the leased propert
and present valueof minimum lease payments. Lease paymere apportioned between the finance charges a
reduction of the lease liabilityso as to achieve a constantate of interest on the remaining balancef the liability.
Finance chargesare recognizedas finance costsin the statementof profit and loss.- Lease management fees, le
charges and other initial direct costsf leaseare capitalized.cn an accrual basissper the termsof agreements entere
into with lessees.

A leased asseis depreciatedon a straight-line basis over the useful lifef the asset. Howeverif there is no reasonable
certainty that the company will obtain the ownershipy the end of the lease term, the capitalized assitdepreciatedon
a straight-line basis over the shorter of the estimated useful life of the assbedease term.

Operating Leases:

Where the Company is the lessee

Lease rentalsare recognizedas an expenseson a straight line basis with referenceéo lease terms and othe
considerations except where-

(i) Another systematic basis more representativeof the time pattern of the benefit derived from the asset takeor
given on lease.; or

(ii) The paymentgo the lessorare structuredto increasein line with expected general inflatioto compensate for the
0 **}YE[e A% S 1Jv(o Sltv EC 1S 1v E =« -

Lands obtainedn leases, where therés no reasonable certainity that the Company will obtain ownershpthe end of
the lease term shall generallge classifiedas finance leases. The minimum lease pyayments include upfront pren
paid plus any annual recurring lease rental which is amortized over thetkrase
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)

m)

Impairment

The Company assessas each reporting date whether therds an indication that an assetmay be impaired. If any
indication exists,or when annual impairment testing fomn assetis required, the company estimates the ¢« &
recoverable amountAn e« Si2eoverable amountisthe higherof an <« Sd¢rcashgeneratingu v ] §EGUs) net sellir
price and its valuein use. The recoverable amouns determined for an individual asset, unless the asset does

generate cash inflows thaare largely independenbf those from other assetor group of assets. Where the carryir
amountof an assetor CGU exceeds its recoverable amount, the assetonsidered impaired ands written down to its
recoverable amountln assessing valui@ use, the estimated future cash floware discountedto their present value usin
a %0 E vdise@untrate that reflects current market assessment$ the time valueof money and the risks specifto the
asset. In determining net selling price, recent market transactioase taken into account,if available.If no suck
transactions can be identified, an appropriate valuation model is used.

The company bases its impairment calculatiom detailed budgets and forecast calculations whiere preparec
separately for eactof the company's cash generating units which the individual assetare allocated. These budge
and forecast calculationare generally covering a periodf five years. For longer periods, a long term growtate is
calculated and applied to project future cash flows after the fifth year.

impairment lossesof continuing operationsare recognizedin the statementof profit and loss, except for previous
revalued property, plant and equipment, where the revaluation was takEnrevaluation reserveln this case, the
impairment is also recognized in the revaluation reserve up to the amouantyoprevious revaluation.

After impairment, depreciation is provided on the revised carrying amountef#iset over its remaining useful life.

An assessments made at each reporting dateas to whether there is any indication that previously recogniz
impairment lossesmay no ionger existor may have decreasedlf such indication exists, the company estimates

«+ S¢rCGU's recoverable amount. A previously recognized impairmentisoeversed onlyif there has been a chanc
in the assumptions usetb determine the assets recoverable amount since the last impairment loss was recognize
reversaiis limited so that the carrying amountof the asset does not exceed its recoverable amount, nor exceed
carrying amount that would have been determined, net depreciation, hacho impairment loss been recognized for tl
assetin prior years. Such reversa recognizedn the statementof profit and Loss unless the assistcarriedat a revaiuec
amount, in which case the reversal is treated as a revaluation increase.

Provisions, Contingent Liabilities, Contingent Assets And Capital Commitments

Contingent Liabilities

A contingent liabilityis a possible obligation that arises from past events whose existence lvélconfirmed by the
occurrenceor v}ivt} p & @f ane or more uncertain future events beyond the contralf the Companyor a presen
obligation thatis not recognized becausg is not probable thatan outflow of resources willbe requiredto settle the
obligation. A contingent liability also arisés extremelyrare cases where therés a liability that cannotbe recognizec
becausdt cannotbe measured reliably. The Company does not recognize a contingent liabilitgliscloses its existenc
in the financial statements. Contingent asseise only only disclosed wheit is proable that the economic benefits w
flow to the entity.

Provisions

Provisionsare recognised when the Company's has a present obligation (legabnstructive)asa resultof a past event
it is probable thatan outflow of resources embodying economic benefits Wik required to settle the obligation and :
reliable estimate carbe madeof the amountof the obligation. When the Company's expects soorell of a provisionto
be reimbursed, for example, undesn insurance contract, the reimbursemeiig recognisedasa separate assetut only
when the reimbursements virtually certain. The expense relatirtg a provisionis presentedin the statementof profit
and loss net of any reimbursement.

If the effect of the time valueof moneyis material, provisionsare discounted using a current pre-tavate that reflects,
when appropriate, the risks specifio the liability. When discountings used, the increasén the provisiondue to the
passage of time is recognised as a finance cost.
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0)

Retirement and other Employee Benefits

Short term employee benefits and defined contribution plans.

All employee benefits payable/available within twelve montiu rendering the serviceare classifiedas short-term
employee benefits. Benefits suchs salaries, wages and bonus etc.,are recognigethe statementof profit and lossin
the period in which the employee renders the related service.

Retirement benefiin the form of provident fundis a defined contribution scheme. The Company hesobligation, othel
than the contribution payable to the provident fund.

The Company recognizes contribution payatiehe provident fund schemeasexpenditure, wheran employee render
the related servicelf the contribution payableo the scheme for service received before the reporting date exceeds
contribution already paid, the deficit payabl® the schemeis recognizedas a liability after deducting the contributio
already paidif the contribution already paid exceeds the contributialue forsservices received before the balance sh
date, then excesss recognizedas anassetto the extent that the pre-payment will lead to, for example. a reductiam
future payment or a cash refund.

Compensated absences

Accumulated leave, whicks expectedto be utilized within the next12 months, is treated as * Z } E 3 v &niplayee
benefit. The company measures the expected cofsuch absenceasthe additional amount thatit expectsto payasa
result of the unused entitlement that has accumulated at the reporting date.

The company treats accumulated leave expectede carried forward beyond twelve monthsis 0} v P v § e@ployee
benefit for measurement purposes. Sucb } v P v § d@mpensated absenceare provided for basedon the actuaria
valuation using the projected unit credit methodt the ¢ & v ¥Ackarial gains/losseare immediately takento the
statementof profit and loss andare not deferred. The company presents the leaas a current liabilityin the balance
sheet,to the extentit does not havean unconditional rightto defer its settlement for12 months after the reporting date
Where company has the unconditional legal and contractual rightiefer the settlement for a period beyond2 months,
§Z e u ] %E * Vv§ e vivv HEE vS§ o] ]Jo]SCX

Defined benefit plans
Gratuity

Gratuity is a defined benefit scheme. The cosf providing benefits under the schemis determined on the basisof

actuarial valuation under projected unit credit (PUC) method.

The company recognizes termination benedi a liability andan expense when the company has a present obligatas

a resultof past event,it is probable thatan outflow . of resources embodying economic benefits Wit requiredto settle

the obligation and a reliable estimate came made of the amount of the obligation.If the termination benefits falldue

more than 12 months after the balance sheet date, thegre measuredat present valueof future cash flows using th
]* }puvs E 8 § GBu]v CE(EvVv §}uElISZE]}e P}A vu w3V }veZX §

Remeasurements

Remeasurements, comprisirgf actuarial gains and losses, the effeat the asset ceiling, excluding amounts includiex
net intereston the net defined benefit liability and the returron plan assets (excluding amounts includednet interest
on the net defined benefit liability) are recognised immediatelin the balance sheet with a corresponding delait credit
to retained earnings through O@i the periodin which they occur. Remeasuremerase not reclassifiedo profit or loss
in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
y The date of the plan amendment or curtailment, and
y The date that the Group recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net ddflyenefit liability or asset.

Financial Instruments

A financial instruments any contract that gives ris¢o a financial assebf one entity and a financial liabilitpr equity
instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assetsare recognised initiallyat fair value plus,in the caseof financial assets not recordedt fair value
through profit or loss, transaction costs that are attributable to the acquisiticth® financial asset.
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Subsequent measurement
For purposes of subsequent measurement, financial assets are only classified as Detfeintstrat amortised cost

Debt instruments at amortised cost

Z S ]JveSEpuU vS[ ]J*u uCE § §Z Uu}ES]- 1PE11¢e }EZ 3ZEWioo0}A]lvP
a) The asset is held within a business model whose objective is to hotd Bssellecting contractual cash flows,
and
b) Contractual termsof the asset give risen specified datego cash flows thatare solely paymentof principal anc
interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assetie subsequently measuredt amortised cost using the effective intere
rate (EIR) method. Amortised co& calculatedby taking into account any discourdr premiumon acquisition and feesr
costs thatare anintegral partof the EIR. The EIR amortisatiasincludedin finance incomein the profit or loss. The
losses arising from impairmerdre recognisedin the profit or loss. This category generally appligstrade and othel
receivables.

Derecognition

A financial asset (or, where applicable, a pafta financial assebr part of a Company'of similar financial assetsy
primarily derecognised (i.e. removed from the balance sheet) when:

y The rights to receive cash flows from the asset have expired, or

y The company has transferred its rights receive cash flows from the asser has assumedn obligationto pay the
received cash flown full without material delayto a third party underaZ %o, <*rSZE}uP Z[ aadEithd? (a) the
company has transferred substantially all the risks and rewastithe asset,or (b) the company has neither transferre
nor retained substantially all the risks and rewards of the asset, but has transfeméial of the asset.

When the company has transferred its rights receive cash flows fronan assetor has entered into a pass-throug
arrangement,t evaluatesif andto what extentit has retained the risks and rewardsf ownership. Wherit has neithel
transferred nor retained substantially atif the risks and reward®f the asset, nor transferred controbf the asset, the
company continuedo recognise the transferred asseb the extentof the }u % v @dntinuing involvementln that
case, the company also recognisas associated liability. The transferred asset and the associated liatzitigymeasurec
on a basis that reflects the rights and obligations that the company has retained.

Continuing involvement that takes the forraf a guarantee over the transferred asset measuredat the lower of the
original carrying amounbf the asset and the maximum amoumdf consideration that the company coulde requiredto

repay.

Impairment of financial assets
In accordance with IndAS109,the company applies expected credit loss (ECL) model for measurement and recoguii
impairment loss on the following financial assets and credit risk exposure:

a) Financial assets thare debt instruments, andare measuredat amortised cost e.g., loans, debt securities, depos
trade receivables and bank balance
b) Financial guarantee contracts which are not measured as at FVTPL
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The company followsZ ¢ Ju %0 0] (] %ersedognitivfof impairment loss allowancen Trade receivables thado not
contain a significant financing component.

The applicatiorof simplified approach does not require the Compatwytrack changesn credit risk. Ratherit recognise:
impairment loss allowance based on lifetime ECLs at each reporting datereighits initial recognition.

For recognitionof impairment losson other financial assets and risk exposure, the company determines that whe
there has been a significant increagethe credit risk since initial recognitiorf credit risk has not increased significant
12-month EClis usedto provide for impairment loss. Howeveif credit risk has increased significantly, lifetime E€
used. If,in a subsequent period, credit qualitgf the instrument improves such that therés no longer a significar
increasein credit risk since initial recognition, then the entity reverts recognising impairment loss allowance basat
12-month ECL.

Lifetime EClare the expected credit losses resulting from all possible default events over the exped&dflia financia
instrument. The 12-month EQk a portion of the lifetime ECL which results from default events thete possible withir
12 months after the reporting date.

EClisthe difference between all contractual cash flows thate due to the companyin accordance with the contract ar
all the cash flows that the entity expectso receive (i.e., all cash shortfalls), discounted the original EIR. Whe
estimating the cash flows, an entity is required to consider:

y All contractual termsof the financial instrument (including prepayment, extension, call and similar options) twe
expected lifeof the financial instrument. Howevein rare cases when the expected lifef the financial instrument cannc
be estimated reliably, then the entity is required to use the remaigimgtractual term of the financial instrument

y Cash flows from the sale of collateral held or other credit enhancements thaitagral to the contractual terms
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p)

a)

ECL impairment loss allowance (or reversal) recognized during the peésisdcognizedas income/ expensein the
statement of profit and loss (P&L). This amourt reflected under the headZ}$Z & /& ¥othesP&L. The balanc
sheet presentation for various financial instruments is described below:

y Financial assets measurexs at amortised cost: ECIs presentedas anallowance, i.e.,as anintegral part of the
measuremenbf those assets$n the balance sheet. The allowance reduces the net carrying amount. Until the asset
write-off criteria, the company does not reduce impairment allowance from thegoarrying amount.

Financial liabilities

Initial recognition and measurement

Financial liabilitiesre classifiedat initial recognition,asfinancial liabilitiesat fair value through profitor loss, loans an
borrowings, payables, as appropriate.

All financial liabilitiesare recognised initiallyat fair value and,in the caseof loans and borrowings and payables, neft
directly attributable transaction costs.

dZ lu% vCIle (Ivv]ool 10181 «1vou S@&e vv MEIEEWPG & XU o0}
Subsequent measurement

Loans and borrowings

After initial recognition, interest-bearing loans and borrowingee subsequently measuredt amortised cost using th
EIR method. Gains and lossa recognisedn profit or loss when the liabilitiesire derecognisedswell asthrough the
EIR amortisation process.

Amortised cosis calculatedby taking into account any discourtr premiumon acquisition and feesr costs thatare an
integral part of the EIR. The EIR amortisation is included as financerctisssiatement of profit and loss.

This category generally applies to borrowings and security deposits recieved

Derecognition

A financial liabilityis derecognised when the obligation under the liabilitydischargedr cancelledor expires. Wheran
existing financial liabilitys replacedby another from the same lendeon substantially different termsopr the termsof an
existing liabilityare substantially modified, suctan exchangeor modification is treated as the derecognitionof the
original liability and the recognitiof a new liability. The differencén the respective carrying amounts recognisedn
the statement of profit or loss.

Cash and cash equivalents
Cash and cash equivalenits the cash flow statement comprises casth bank andin hand and short term investmeni
with an original maturity periods of three months or less.

Earning per share

Basic Earnings Per Shaseaiculatedby dividing the net profitor loss for the period attributableio equity shareholder
by the weighted average number of equity shares outstanding duringéhied.

For the purposeof calculating Diluted Earnings Per Share, the net prafitloss for the period attributableto equity
shareholders and the weighted average numhrshares outstanding during the pericate adjusted for the effectf all
dilutive potential equity shares.
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3 Property, Plant and Equipement (In Rupees
Sr.No.|PARTICULARS GROSS BLOCK DEPRECIATION NET BLOCK
As At Additions | Deductions! As At As At For the Deductions As At As At As At
April 01, 2020 March 31, 2021| April 01, 2020| period March 31, 2021| March 31, 2021 | March 31, 2020
1 |Computers 128,992 - 128,992 128,969 - - 128,969 23 23
2 [|Office Equipments 532,652 - 532,652 526,663 - - 526,663 5,989 5,989
3 |Furniture & Fixtures 192,234 - 192,234 128,358 36,104 - 164,463 27,771 63,875
4 |Plant and Machinery 68,482 - 68,482 14,282 7,147 - 21,429 47,052 54,199
5 |Vehicles 698,632 - 698,632 645,286 53,344 - 698,631 1 53,345
Total 1,620,990 - - 1,620,990 1,443,559 96,596 - 1,540,154 80,836 177,432
Sr.No.|PARTICULARS GROSS BLOCK DEPRECIATION NET BLOCK
As At Additions | Deductions As At As At For the Deductions As At As At As At
April 01, 2019 March 31, 2020| April 01, 2019| period March 31, 2020| March 31, 2020 | March 31, 2019
1 |Computers 129,014 (22) 128,992 128,969 - - 128,969 23 45
2 |Office Equipments 532,681 (29) 532,652 526,663 - - 526,663 5,989 6,018
3 |Furniture & Fixtures 192,290 (56) 192,234 89,793 38,565 - 128,358 63,875 102,496
4 |Plant and Machinery 68,482 - 68,482 7,136 7,147 - 14,282 54,199 61,346
5 |Vehicles 698,632 - 698,632 326,088| 319,198 - 645,286 53,345 372,544
Total 1,621,097 - (107 1,620,990 1,078,648 364,910 - 1,443,559 177,432 542,449
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4 Other Intangible Assets (In Rupees
Sr.No|/PARTICULAR GROSS BLOCK DEPRECIATION NET BLOCK
As At Additions | Deductions! As At As At For the Deductions As At As At As At
April 01, 2020 March 31, 2021| April 01, 2020| period March 31, 2021| March 31, 2021| March 31, 2020
1 [Software 478,597 - 478,592 478,578 - - 478,578 14 14
Total 478,592 - - 478,592 478,578 - - 478,578 14 14
Sr.No/PARTICULAR GROSS BLOCK DEPRECIATION NET BLOCK
As At Additions | Deductions As At As At For the Deductions As At As At As At
April 01, 2019 March 31, 2020| April 01, 2019| period March 31, 2020| March 31, 2020| March 31, 2019
1 [Software 478,599 (3) 478,592 431,530 47,048 - 478,578 14 47,065
Total 478,595 - (3) 478,592 431,530 47,048 - 478,578 14 47,065
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Amount in Rupees

As Al As Al

5 Investment property March 31, 202]  March 31, 202(

Land 160,574,120 160,574,12(Q
160,574,120, 160,574,120

Note:- Investment property represents 14.4875 acres of land held by the Company ore/®hizaidigarh Road

6 Non current investments As Al As Al
March 31, 202] March 31, 202

Investment in Equities Shares 2,583,888,155 2,583,888,154
Equity part of Investment in Preference Shares 2,241,754(623 2,241,754,623
Equity portion of related party loans 3,674,439,533 3,674,439,533
Investment in financial guarantees 7,939,177 7,939,177

8,508,021,488 8,508,021,488

As Al As Al

Breakup of Investment in Equities at Cost March 31, 202! March 31, 2021

(a) Investment in subsidiaries

(i) 13,59,30,000 (Marci81, 2020:13,59,30,000) Equity Share§Rs.10 Eachin 1,359,300,022 1,359,300,02
GMR Pochanpalli Expressways Limited

(i) 7,30,000 (March31, 2020:7,30,000) Equity Sharexf Rs.10 Eachin GMR 302,504,599 302,504,59
Tambarm Tindivanam Expressways Ltd

(iii) 7,30,000 (March31, 2020:7,30,000) Equity Sharexf Rs.10 Eachin GMR 237,602,634 237,602,63
Tuni Anakapalli Expressways Ltd

(iv) 5,07,42,720 (Marct81, 2020:5,07,42,720) Equity Shares Rs.10 Eachin 507,427,200 507,427,20
GMR Ambala Chandigarh Expressways Private Limited

(v) 24,50,000 (Marct81, 2020:24,50,000) Equity Shares Rs.10 eachin GMR 24,500,000 24,500,00
Hyderabad Vijayawada Expressways Private Limited

(vi) 1,47,00,000 (Marct81, 2020:1,47,00,000) Equity Sharef Rs.10 eachin 147,000,000 147,000,00

GMR Chennai Outer Ring Road Private Limited

(b) Other Investment - Equity

(i) 5,55,370 (MarctB1, 2020:5,55,370) Equity Sharesf Rs.10 eachin Indian 5,553,700 5,553,70
Highways Management Company Ltd.
Total Investment in Equity 2,583,888,155 2,583,888,155

Less: - Impairment in Investment of Shares
Impairment in Investment -

Net Total Investment in Equity 2,583,888,155 2,583,888,

As Al As Al

6(1) Current investments March 31, 202]  March 31, 202

Investment in Quoted mutual funds - -
Investment in debentures (CCDs) - -




GMR Highways Limited
CIN: U45203MH2006PLC287171
Notes forming part of Financial Statements for the Year ended March 311202

7 Loans (Unsecured, considered good)

As Al
March 31, 202]

As Al
March 31, 202!

(i) Non Current
(a) Loans and advance to related parties
Loan Receivables considered good - Secured
Loan Receivables considered good - UnSecured
Loan Receivables which have significant increase in Credit Risk
Loan Receivables - Credit impaired

(i) Current
Loan Receivables considered good - Secured
Loan Receivables considered good - UnSecured
(a) Loans to related parties
(b) Loan to employees
Loan Receivables which have significant increase in Credit Risk
Loan Receivables - Credit impaired

5,059,92

4,399 6,157,640,574

5,059,924,399

6,157,640,574

4,386,227,488
180,217

4,213,719,507

4,386,407,709

4,213,719,507

Loan to related parties / others considered good include :
(i) Non Current

GHVEPL 2,877,177,212 2,599,486,794
GCORR 287,539,036 375,541,509
GACEPL 490,832,325 443,459,702
Kakinada Sez Private Limited - 2,361,797,214
Namitha Real Estates Private Limited 10,000,000 10,000,000
UEPL (Others) 390,118,549 367,355,352
GMR Krishnagiri SIR Limited (KUA) 826,717,839

GMR SEZ AND PORT HOLDING LIMITED (KUA) 177,539,439

5,059,924,399

6,157,640,574

(i) Current

GTAEL 247,025,963 294,466,511
GTTEL 592,642,250 592,642,250
GACEPL - -
GMR Krishnagiri SIR Limited (KUA) - 670,753,831
KAKINADA SEZ LIMITED (KUA) 2,666,659,275 1,631,956,915
GMR SEZ AND PORT HOLDING LIMITED (KUA) - 144,000,000
GHVEPL 879,900,000 879,900,000

4,386,227,488

4,213,719,507

8 Other Financial Assets

As Al
March 31, 202}

As Al
March 31, 202

(I) -Non Current

Security Deposit

Others

Financial Asset of Invest. in preference shares issued by related partie

(I1) - Current

Security Deposit

Non trade receivable- related party

Receivable Other than trade - considered good
Unbilled revenue - related party

Interest accrued on fixed deposit

Interest accrued on Inter corporate loans and deposits

1,9368

145,840
76 1,731,056,084

1,915,976,308

1,731,201,924

39,432,094
11,160,283
207,193,509
338,037
299,758

6,181,072
1,682
218 1,370,928,25]

557,882,140

1,377,111,005




GMR Highways Limited
CIN: U45203MH2006PLC287171

Notes forming part of Financial Statements for the Year ended March 311202

9 Trade Receivables

As Al
March 31, 202}

As Al
March 31, 202

Unsecured, considered good
Trade Receivables considered good - Secured
Trade Receivables considered good - UnSecured
Trade Receivables which have significant increase in Credit Risk
Trade Receivables - Credit impaired

322,39

?,171 435,696,977

322,392,171

435,696,977

() No trade receivable are due from directors or other officers of the company aidverally or jointly with any other

person.

10 Cash and cash equivalents

As Al
March 31, 202}

As Al
March 31, 202(

(i) Balances with banks
- In Current Account

(ii) Bank balances other than cash and cash equivalents
- Margin money*

19,512,926 15,560,275
77,955,094 -
97,468,020 15,560,275

*Note:

i. Fixed deposit held with IDBI to the extent of 7.78 crore (Mar.20- Nllnaler lien to IDBI Bank towards FDOD facil

made available to company

Breakup of financial assets

As Al
March 31, 202!

As Al
March 31, 202!

At Cost
Investment in Equities

At amortised cost

Investment in Unquoted CCDs

Equity portion of Investment in Preference Shares
Equity portion of related party loans

Investment in financial guarantees

Financial Asset of Invest. in preference shares issued by related parties
Loans to Related parties

Loans to Employees

Cash & Cash Equivalent

Trade Receivables

Other Financial Assets

Total

2,583,888,155

2,241,754
3,674,439,533
7,939,177
1,936
9,446,151,887
180,217
97,468,020,
322,392,171
557,882,140

2,583,888,154

623 2,241,754,623
3,674,439,533
7,939,177

76  1,731,056,084
10,371,360,081
15,560,275
435,696,977
1,377,256,845

20,848,072,23]]

22,438,951,75(




GMR Highways Limited
CIN: U45203MH2006PLC287171
Notes forming part of Financial Statements for the Year ended March 311202

11 Income Tax-Non Current As Al As Al

March 31, 202} March 31, 202!

Advance income tax (net of provision for current tax) 29,724,018 78,744,338
29,724,918 78,744,338

As Al As Al

12 Deferred Tax Assets/(Liablity)

March 31, 202}

March 31, 202

Deferred Tax Assets

On unabsorbed Business Loss

On Equity portion of Loan given to related parties

On Equity portion of Preference Share Investment

On Interest Expense of Amortised financial Instrument
On Financial Guarantee

Total

Deferred Tax Liablities

On Interest Income of Amortised financial Instrument
On Equity component of Loan taken

On unamortised upfront Fee on Loan from external parties
Total

Net Deferred Tax Assets/(Liablities)

13 Other Current/Non Current Assets

As Al
March 31, 202}

As Al
March 31, 202

(i) Other Non Current Assets (Considered Good)

Prepaid Expenses pertains to Gratuity 6,803,266 4,488,122
6,803,266 4,488,122

(i) Other Current Assets (Considered Good)
Prepaid Expenses 1,788,248 2,140,690
Advances recoverable in cash or kind 61,527,635 48,046,593
Balance with government authorities 58,057,503 34,993,103
121,373,386 85,180,386




GMR Highways Limited
CIN: U45203MH2006PLC287171

Notes forming part of Financial Statements for the Year ended March 8212

Amount in Rs

As At
March 31, 2021

As At

14 Share capital
March 31, 2020

Authorised
(i) 234,00,00,000 equity shares of Rs. 10 each fully paid up
(March 31, 2020: 234,00,00,000 equity shares of Rs. 10 each)

23,400,0Q0,000 23,400,000,00d

(ii) 16,10,00,000 Preference Shares of Rs. 100 each
(March 31, 2020: 16,10,00,000 preference shares of Rs. 100 ea

16,100,000,004 16,100,000,004

39,500,000,00q 39,500,000,004
Issued, Subscribed & Paid-Up
(i) 775,440,510 equity shares of Rs. 10 each fully paid up

(March 31, 2020: 775,440,510 equity shares of Rs. 10 each)

7,754,405,100 7,754,405,100

7,754,405,100 7,754,405,100‘

NOTES :

Terms to Equity Shares

The Company has only one class of equity shares having a par value of Rs. af@epé&fasih holder of equity is entitled to one vote per share. The
Company declares and pay dividend in indian rupees. The dividend proposed matdeoBdirector is subject to the approval of the shareholder i
ensuing Annual General meeting.

In event of liquidation of the Company, the holders of equity shares wouldtideel to receive remaining assets of the Company, after distributio
all prefrential amounts. The distribution will be in proportitmthe number of equity shares held by the shareholders.

®

(ii) Reconcilation of the Equity shares outstanding at beginning an@adl of the period
As At As At
March 31, 2021 March 31, 2020

Number Rupees| Number Rupees|
Equity Shares
Shares outstanding at the beginning of the year 775,440,510 7,754,405,100 2,052,929,749  20,529,297,49(
Capital Reduciton during the period - - (1,277,489,239) (12,774,892,39(
Shares Issued during the year - - - -
Shares outstanding at the end of the year 775,440,510 7,754,405,10¢ 775,440,510 7,754,405,100

Capital Reduction
After getting approval of shareholders and creditors and confirmafiom National Company Law Tribunal (NCLT) vide the order dated March 2
7171 8§} E H S§Z }u% VG[e Jeep U ep » E] vV %Sl o & Iu UBL MUAEUGIUBOUSET ~/v \SCZAA
Crores Ninety Two Lakhs Ninety Seven Thousand Four Hundred and Ninety Only)ingn2p0is,29,29,749 fully paid up equity shares of INR 10/-
(Indian Rupees Ten Only) each to INR 7,75,44,05,100 (Indian Reperedi8ndred Seventy Five Crores Forty Four Lakhs Five Thousand One t
Only), comprising of 77,54,40,510 fully paid up equity shares of INR 0&n(lRupees Ten Only), each and that such reduction effected by canc
v  AS]VPU]*Z]vP 0TXT19 }( S$Z §}35 0 Jeepu%lU ep]SQEYZ EVv %Hw])S 0 }( $Z }Iu% vGC ~SZ "~ %]S
The shareholders whose share capital has been reduced has paid a sum afel(rBaiPaise Only) per equity share as the consideration by the

Company.

(iii) Reconcilation of the Preference shares outstanding at beginning and atcttie period

Prefernce Shares

At the beginning of the period

Shares outstanding at the beginning of the year
Shares Issued during the year

Shares Converted into Eqyity Shares during the year

As At
March 31, 2021

Number Rupees|

As At
March 31, 2020

Number

Rupees|

Shares outstanding at the end of the year

(v)

Details of the shareholders holding more than 5% shares of the Camyp

Equity Shares
GMR Infrastructure Limited
Dhruvi Securities Private Limited

As AtMarch 31, 2021

As At March 31, 2020

No of Share % No of Share %
699,895,741 90.269 699,895,741 90.269
75,544,769 9.749 75,544,769 9.749




(v) Shares held by holding/ ultimate holding company and/ or theirlmidiaries/ associates
Out of equity and preference shares issued by the company, shares held by its lolidipgny, ultimate holding company and their subsidiaries/
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(i

=

(i)

(i)

(i)

associates are as below:

Equity Shares

GMR Infrastructure Limited
699,895,737 (March 31, 2020: 699,895,740) equity shares of F
each fully paid up

GMR Business Process and Services P Ltd representing and
benefit of GMR Infrastructure Limited
1 (March 31, 2020: NIL) equity shares of Rs. 10 each fully paid up

GMR Corporate Affairs P Ltd representing and for the benefit
GMR Infrastructure Limited
1 (March 31, 2020: 1) equity shares of Rs. 10 each fully paid up

GMR Aerostructure Services Ltd representing and for the ben
of GMR Infrastructure Limited
1 (March 31, 2020: NIL) equity shares of Rs. 10 each fully paid up

Mr. Kiran Kumar Grandhi representing and for the benefit of
Dhruvi Securities Private Limited
1 (March 31, 2020: 1) equity shares of Rs. 10 each fully paid up

GMR Infra Developers Limited representing and for the benefi
GMR Infrastructure Limited
1 (March 31, 2020: NIL) equity shares of Rs. 10 each fully paid up

Dhruvi Securities Private Limited
75,544,768 (March 31, 2020: 75,544,768) equity shares of Rs.
each fully paid up

As At As At
March 31, 2021 March 31, 2020
Number Rupees| Number Rupees|
699,895,737  6,998,957,37( 699,895,740 6,998,957,40Q
1 10 - -
1 10 1 10
1 10 - -
1 10 1 10
1 10 - -
75,544,768 755,447,680 75,544,768 755,447,680

Amount in Rs

Other Equity

As AtMarch 31, 2021

As At March 31, 2020

Equity component of Preference shares

Opening Balance
Add : Adjustment for the year

Equity component of Loans from group companies

Opening Balance
Add : Adjustment for the year

Surplus / (Deficit) in the Statement of Profit and Loss
Opening Balance

Add : Profit/ (Loss) for the year

Add : Reserve arising on account of Capital Reduction

Other Comprehensive Income
Opening Balance

Add : Addition during the year

1,102,944

1,696,822,991
- 1,696,822,991

1,650,262,689
- 1,650,262,689

(308,584,629)
(905,749,075)

(1,214,333,704

2,671,663
3,774,607

2,136,526,583

1,696,822,991
- 1,696,822,991

1,650,262,689
- 1,650,262,689

(12,774,892,399)
(180,835,695)
12,647,143,466
(308,584,629
2,647,614
24,049 2,671,663

3,041,172,713




GMR Highways Limited
CIN: U45203MH2006PLC287171
Notes forming part of Financial Statements for the Year ended March 311202

Amount in Rs

) As Al As Al
16 Long Term Borrowings March 31,202  March 31, 2021
Secured
Term loans (Indian rupee term loan from bank) 8,211,933,724 7,851,303,764
Unsecured
Loans from group company 1,206,070,751 1,222,180,997
9,418,004,475 9,073,484,763

(i). Secured Indiamupee term loan from Yes banlof Rs. 7,694,956,578 (Marc3il, 2020:727,50,00,000)s securedby First
charge over current assets and movable fixed assets (present and futfréje Borrower, First Chargen the assets create:
out of YBL facilityto provide minimum coverof 1.0x, Pledge oveR0%sharesof GMR Energy Limited (GEL) along with
beneficial/leconomic voting rights, Pledge over 23.5% Shafe@MR Airport Limited (GAL) along with all beneficial/econo
voting rightsto be pledgedby GIL, Unconditional and Irrevocable Corporate Guaranté&sMR Infrastrcuture Limited, ar
Margin of 6%of outstanding amount (in formof FD/cashor any other instrumentto the satisfactionof YBL). The margin sh
be lien marked/pledged to YBL prior to first disbursement.

The loan carriesn interest rate 3.20% p.a~ " " % Eover and abovehe YBL 1 Year MCLR aistepayablein 14 half yearly
installments after the moratorium period or 12 months.

(i). Secured Indiamupee term loan from Yes bankf Rs. 1,399,750,092 (Marc3il, 2020:132,30,00,000)s securedby First
charge over current assets and movable fixed assets (present and futfréje Borrower, First Chargen the assets create:
out of YBL facilityto provide minimum coverof 1.0x, Pledge oveR0%sharesof GMR Energy Limited (GEL) along with
beneficial/leconomic voting rights, Pledge ov@Sharesof GEL along with all beneficial/leconomic voting rights and NDU «
2% shares of GEL (Priorto Disbursment) , Pledge over 23.5% Shamefs GMR Airport Limited (GAL) along with
beneficial/leconomic voting rights (Prioto Disbursment) , Unconditional and Irrevocable Corporate GuarantéeGMR
Infrastrcuture Limited Margirof 19,14%of outstanding amount (in fornof FD/cashor any other instrumentto the satisfactior
of YBL). The margin shall be lien marked/pledged to YBL prior to first disbursement.

The loan carriesn interest rate 3.10% p.a~ " " %o Gover_and abovethe YBL 1 Year MCLR aigtepayablein 14 half yearly
installments after the moratorium period or 12 months

(iii) An unsecured loan of Rs. 120,60,70,751 (as at March 31, P22@21,80,997) from GMR Infrastructure Ltd. shall be
repayable within 3 yrs from date of agreement. This loan carries an interest ra226% p.a.

As Al As Al

17 Trade Payables March 31, 202]  March 31, 202
Trade Payables

A. Due to micro small and medium enterprise 286,246,095 306,979,503

B. Due to creditors other than micro small and medium enterprise 661,350,521 389,522,469

947,596,616 696,501,973
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Short Term Borrowings

As Al
March 31, 202!

As Al
March 31, 202

Secured
(a) Short term borowings from Bank

Unsecured
(a) Short term Loan from related parties

68,563,578

1,111,045,748

68,704,755

1,105,900,000

1,179,609,326

1,174,604,755

(i) ODFD Facility has been obtained of Rs. 6,85,63,578 (as at Mag&92B81Rs. 6,87,04,755) from IDBI Bank Ltd. The sam
secured by way of Pledge of Fixed Deposits of Rs 7,78,00,000. This faci#tyan interst rate of Bank base Rate + 2% i.e
effective rate is 10.65% p.a. payable monthly on last day of every month cormgdrmin the first month of disbursement.
The principle is repayable as per tenure of 2 months on demand/out of internal exloniaue dates or bullet repayment.

(i) An unsecured loan of Rs. 59.31 Crore (as at March 31, 2020: Rsci®0ed from GMR Pochanpalli Expressways Ltd. sl
be repayable within 12 months from date of agreement or extendable as per mutual agreefiésitoan carries an interest
rate of 11% p.a.

(iii) Anunsecured loarof Rs. 48.89 Croréasat March31, 2020:Rs. 48.89 Crore) from GMR Pochanpalli Expressways Ltd
be repayable within12 months from dateof agreementor extendableas per mutual agreement. This loan carries interest
rate of 10% p.a.

(iv) An unsecured loan of Rs. 2.90 Crore (as at March 31, 2020: Rs 0€90rGmoiRaxa Security Service Ltd. shall be repa
within 12 months from dateof agreementor extendableasper mutual agreement. This loan carries interest rate of 12.50%
p.a.

19

. - As Al As Af
Other Financial Liability March 31, 202] March 31, 202
(i) Non Current
(a) Financial guarantee contracts 2,732,717 3,572,099
2,732,717 3,572,099
(i) Current
(a) Current Maturities of long term debt others 487,638,736 268,444,124
(b) Interest Accrued & Due on Loans 92,752,812 -
(c) Interest accrued but not due on borrowings 429,003,363 399,196,395
(d) Financial guarantee contracts 839,382 992,437
(e) Earnest Money Deposit from Vendor 500,000 500,000
(f) Non trade payables 32,438,044 19,764,670
1,043,172,337 688,897,626




Breakup of financial liablities category wise

As Al
March 31, 202!

As Al
March 31, 202

At amortised cost

Secured Loan from Banks

Loans from related parties

Interest accrued on borrowings
Financial guarantee contracts

Trade Payables

Financial guarantee contracts
Earnest Money Deposit from Vendor
Non trade payables

8,768,136,038
2,317,116,499
521,756,175
839,382
947,596,616
2,732,717
500,000
32,438,044

8,188,452,645
2,328,080,997
399,196,395
992,437
696,501,973
3,572,099
500,000
19,764,670

12,591,115,472

11,637,061,216

20 Provisions

As Al
March 31, 202]

As Al
March 31, 202(

(i) Non Current

(a) Provision for Leave Benefits 425,219 2,296,493,

(b) Provision for Gratuity - -
425,219 2,296,493

(i) Current

(a) Provision for Leave benefits 45,522 288,167
(b) Provision for Other Employee Benefit 6,484 45,659
(c) Other Provision 3,795,934 44,653
3,847,940 378,479
As Al As Al

21 Non current tax liabilities

March 31, 202]

March 31, 202(

Provision for taxation (net)

. As Al As Al

22 Other current liabilities March 31, 202. March 31, 2021
Advances from customers & others 249,753,600 320,088,858
TDS Payable 4,705,195 12,557,880
Other Statutory dues 149,665 155,423
254,608,460 332,802,161




GMR Highways Limited
CIN: U45203MH2006PLC287171

Notes forming part of Financial Statements for the Year ended March 31, 2021
Amount in Rs

Year ende Year ende
March 31, 202} March 31,202(

23 Revenue from operations
(a) Operation and maintenance 1,410,879,325 1,867,687,594
(b) Highway Maintenance Fees 4,200,000 27,533,335

1,415,079,325 1,895,220,929

24 Other income

(a) Interest Income on Bank Deposit and Others 373|137 2,166,612
(b) Interest Income of Financial Assets 532,746,458 482,619,392
(c) Interest Income on Inter Corporate Loans 531,853/936 811,243,885
(d) Profit on sale of Mutual Fund 49,728 196,915
(e) Provisions/Liability no longer required written back 4,510,152 21,673,409
(f) Other non-operating income 992,561 1,803,567

1,070,525,972 1,319,703,78(¢




GMR Highways Limited
CIN: U45203MH2006PLC287171

Notes forming part of Financial Statements for the Year ended March 31, 2021

Amount in Rs

25 Operating expenses

Year ende(
March 31, 202}

Year ende
March 31,202(

(a) Sub contracting
(b) Operation & maintenance expenses

364,007,947
1,052,239,

563,711,085

D01 1,3083,976,485

1,416,246,948

1,867,687,57(¢

Year ende( Year ende(

26 Employee benefit expense March 31, 202] March 31,202

(a) Salaries, Perquisites & Allowance 6,628,552 18,286,491

(b) Contribution to provident and other funds 520,653 1,355,403]

(c) Gratuity expense 1,102,944 2,977

(d) Staff welfare expenses 183,934 484,063

8,436,083 20,128,935

Year ende( Year ende(

27 Finance costs March 31, 202} March 31,202

(a) Interest on debts and borrowings 1,216,202,263 1,185,091,744

(b) Interest on intercompany debt and borrowings 277,818,835 172,171,141
(c) Interest Others 3,989,947 -

(d) Other borrowing cost 85,191,320 90,247,105

1,583,201,865 1,447,509,99(¢

Year ende( Year ende(

28 Depreciation and amortisation expense March 31, 202] March 31,202

(a) Depreciation on property, plant and equipment 96,596 364,910

(b) Amortisation of intangible assets - 47,048

96,596 411,958




Year ende( Year ende(
29 Other expenses March 31, 202] March 31,202
Electricity and water charges 129,982 477,857
Rent 1,125,489 2,385,651
Rates and taxes 39,582 91,162
Insurance 13,886 18,783
Fixed assets writeoff - 110
Repairs and maintenance Others 4,941,702 2,012,952
Travelling and conveyance 119,059 1,770,878,
Communication costs 139,616 587,041
Printing and stationery 10,593 25,357
Membership 146,947 1,562,342
Bidding Expenses 61,987 -
Legal and professional fees 18,041,974 17,649,508
JE& S}E-e[ *]SSJvP ( - 865,000 446,300
Advertising and business promotion 113,877 574,870
Recruitment expenses 4,900 9,322
Manpower hire charges 369,030 466,753
Meeting and seminar - 35,859
Bank charges 142 839
Remuneration to auditor 537,000 427,500
Miscellaneous expenses 1,003,583 923,731
27,664,347 29,466,815

Payment to auditor

Particulars March 31, 2021 March 31, 2020
in Rs. in Rs.
As auditor:
Audit fee 250,000 257,500
Tax audit fee 50,000 50,000
Other services (certification fees) 237,000 120,000
Total 537,000 427,500




GMR Highways Limited
CIN: U45203MH2006PLC287171
Notes forming part of Financial Statements for the Year ended March 311202
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32

33

(i

=

(i)

(iii)

34

35

Earning/ (Loss) Per Share

Basic EPS amounts are calculadlividingthe profit for the year attributableto equity holdersof the parentby the weighted average numbesf Equity shares outstanding durit
the year.

Diluted EPS amounts are calculatby dividing the profit attributable to equity holdersof the parent (after adjusting for interesbn the convertible preference shared)y the
weighted average numbeof Equity shares outstanding durirthe year plusthe weighted average numbeof Equity shares that woulde issuedon conversionof all the dilutive
potential Equity shares into Equity shares.

Year ended Year ended
March 31, 2021 March 31, 2020

Profit / (Loss) attributable to equity holders of the parent (905,749,015) (180,835,695)
Profit / (Loss) attributable to equity holders of the parent foribasarnings (905,749,015) (180,835,695)
Profit / (Loss) attributable to equity holders of the parent for dddiearnings (905,749,015) (180,835,695)
Weighted Average number of equity shares for computing Earning Per Saasie)( 775,440,510 2,049,429,778
Weighted average number of Equity shares adjusted for the effect of dilution 775,440,510 2,049,429,778
Earning Per Share (Basic) (Rs) a.n7 (0.09)
Earning Per Share (Diluted) (Rs) a.n7) (0.09)
Face value per share (Rs) 10 10
Significant accounting judgements, estimates and assumptions

The preparationof the }u %o v @ancial statements requires managemettt make judgements, estimates and assumptions that affée reported amountsof revenues
expenses, assets and liabilities, atiee accompanying disclosures, atite disclosureof contingent liabilities. Uncertainty about these assumptionsdagstimates could resulin
outcomes that require a material adjustment to the carrying amount oé®ser liabilities affected in future periods.

Capital Commitments
Capital commitments : Estimated amount of Contracts remainingtexecuted on capital account and not provided for Rs. Nil ( March: BB2WNIL).

Contingent Liabilities
Amount in INR.
Particulars [ March31,2021 [  March 31, 2020
555,000,000 555,000,000

Irrevocable Corporate Guarantee in favor of IDBI Trusteeship Sebinisd for the benefi
of GMR Chennai Outer Ring Road Pvt Ltd ( Borrower )

A Show Cause notice has been issued by Commissioner of Custom (E#R)Naits earlier subsidiary GOHHPL whereby a penalty «
15,90,733 has been imposed by the authority, against which caynpas filed appeal before CESTAT after depositing 7.5% of pena
amount i.e. Rs 1,19,305, which is pending as on date for adjudicatio

Company has received rectification order u/s 154 for AY 16-17 and andeofids 41,01,928 has been imposed by income tax
department after making necessary rectification. Company has filpdabefore the Appellate Authority. However the said demand
been adjusted with refund of AY 18-19 by the department and which isderesl as receivable in books of GHWL as Appeal is pen
with the authority.

Litigation: The company does not have any pending litigationshakiould impact its financial position.

The company did not have any long-term contracts including dér&vabntract for which there were any material foreseeable losses.
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Investment Pledge details
Particulars March 31, 2021 March 31, 2020
Total Shares Helgl Shares Pledged In favour of Total Shares Held| Shares Pledged In favour of
(InNo.) (In No.) (InNo.) (In No.)
GMR Hyderabad Vijayawada Expressways Pri B Trusteeship @ Trusteeship
Limited (Equity shares of Rs.10 each fully paid 2,450,000 1,309, §¢vices Ltd 2,450,000 1’303 egévices Ltd
GMR Chennai Outer Ring Road Private Limiteg | Trusteeship Ig Trusteeship
2 p

(Equity shares of Rs.10 each fully paid up) 14,700,040 5,513 ’g@vices Ltd 14,700,000 5,512 grévices Ltd
GMR Hyderabad Vijayawada Expressways Pri | Trusteeshi | Trusteeshi
Limited (Preference shares of Rs.100 each full 21,600,040 7,734 ZEJ, Jrusteeship 21,600,000 7,73 5,2?% Jrusteeship

] ervices Ltd ervices Ltd
paid up)
GMR Tambaram Tindivanam Expressways Pri Trusteeshi
Limited  ( Equity shares of Rs. 10 each fuly 729,998 NIL 729,908 26@6”60 rusteeship

ervices Ltd

up)

GMR Ambala Chandigarh Expressways Privatg ’ )
Limited (Equity shares of Rs. 10 each 50,742,720 50,741 !Zﬁﬂ Trusteeship 50,742,720 50,74 2'25’6 Trusteeship
; ervices Ltd ervices Ltd

Paid up)
GMR Tuni Anakapalli Expressways Private Lim Trusteeship
( Equity shares of Rs. 10 each fully Paid up) 729,998 NIL 729,998 ZT (gé\%ces Ltd

The above shares have been pledged as per the condition provided in the Reqmed.oan Agreement.

* Company has pledged Equity shares held by it in GMR Ambala Charigkgaessways Pvt. Ltd., in favor of IDBI Trusteeship Sevices ¢¢duddng the term loan of Rs. 282
Crores availed by GMR Ambala Chandigarh Expressways Pvt. Ltd. itsuigubsidpany. Company has created the charge through Deed of Hygadibn dated October 05 2015
and the charge is registered with Registrar of Companies Mumbai vidgeCBartificate No. 10610945.
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The Company has maden investmentof Rs. 2,740,731,200 (MarcBl 2020:Rs. 2,740,731,200) [including loan$ Rs.775,300,000 (MarcBl 2020:Rs. 775,300,000) sha
application money pending allotmerdf Rs. NIL (MarcB1 2020:NIL) and investmenin equity / preference sharesf Rs. 1,965,431,200 (Mar@1 2020:Rs. 1,965,431,200) mau
by the Company and its subsidaries] GMRAmbala Chandigarh Expressways Private Limited'  Wan §ssociateof the Company. GACEPL has been incurring losses #ir¢
commencemenbf commercial operations. The management belives that these losseslaedo lossof revenue arisingasa resultof divesrionof partial traffic on prallel roads
The matteris currently under arbitration however basedn management's internal assessment and a legal opirtiee managemenif GACEPIs confident thatit will be ableto
claim compensation from relevant authorities for the loss it hasesatf due to such diverion of traffic and accordingly the investment in BAG&s been carried at cost.

The three member Hon'ble Trbunal vide its order datdth August,2020,has pronouncedhe awards wherein majorityf the Tribunal has disagreed witthe contention of the
company and has rejected all the claim of the company whereas the mifwifitynal has upheld the claims of the company.
Subsequently, NHAI vide letter dated 03.09.2020 has askedCompanyto depositthe amount along withthe interest. NHAI has also writteto Central Banlof India, Escrow Bar
to remit the amount.
Aggrievedy rejectionof all of its claims,GMRhad filedtwo applications eaclin both Punjab and Haryana matters before Delhi High Couone u/s 34 of AAseeking setting asid
of the award of Arbitral Tribunal and another applicatiow/s 9 seeking stayn the letters of NHAI demanding paymerf the instalmentsof Negative Grant along with interes
GMRhad also filedan application under sectior86 for stay of operation of the Award till the time its challengeu/s 34 is decided. The Court vide its order dated 24.09.2020 |
admitted the challengeto Award and issued noticen section34 applicationbut the other two applications filedu/s 9 and 36 were rejected. Sectior34 applicationof GMRis now
listed on 06.05.2021 before Justice C. Hari Shankar for final argstmen
Against dismissaif its applicationu/s 9 (for interim protection from recoverpf Negative Grantpswell assection36 applications (for stapf operationof Award),GMRhas filed 4
A>WI[e }§Z ]Jv, EC Vv Vv Wpvi u s§§ E+ (}E& SZ ,}v[o ""p%E u IHESX

00 ">We A E o0]+§ }v ioXiiXtiti (}E& §z V(ZIY()JAZ o §Z] QuES] JE § 3Z § ~>We }( DZ % v]pEP JA]3Z
the same issue. Next date of hearing is yet to be fixed.
As per the internal assessment by the management, on the reasonable cedéinflows of the claims discussed above, company has considerethéna would be no cash
outflow related to negative grant or that there will be net cash inflowreif the negative grant outflows are considered and expects realisabilitgropany's claim in the near
future.

The Company has made an investment of Rs. 650.37 Crore (March 3 R80880.37 Crores) [including loans of Rs.431.92 Crore (Mar@R2@1R%. 431.92 Crores) share
application money pending allotment of Rs. NIL (March 31 202Q:adHd investment in equity / preference shares of Rs. 218.45 Crore (MB2028: Rs. 218.45 Crores) made
§Z Ju% VG Vv ]8e ep o] ] €] *+]v 'DZ ,C & CesNE]A § >FNUIE ~A',s W>[+ v ep ] ] EC }( $pv WEHm]VEX0]}ss
commencement of commercial operations. These losses are primarily duestoflosvenue arising as a result of drop in commercial traffic due tochifion of state of Andhra
Pradesh and ban on sand mining in the region. These events constitutesge@m&aw as per the Concession Agreement and same has been agreed by NHAbswdmsed
to pay compensation, however there was no agreement on the quantificaidghe claim amount. GHVEPL has invoked Arbitration and has fileicheofIRs. 1676 Crore (Basec
}Iv A op s p%8} D €& Z ifU Titie (JE& 3$Z $SdGEEUVEOXSIED @ D AP 1111 Z » % E}VIUV CE L% A}E VR 'VEuNM>p IV
bifurcation of state of Andhra Pradesh and ban on sand miningeimethion constitutes Change in Law event and GHVEPL is entitled for congefwathe loss of revenue
arising as a result of drop in commercial vehicles. However, on the quasitthe claim amount, majority of the Tribunal members has directed NHednstitute a committee fo
determining the claim amount based on data / record available with GHVEPLH#Id N

Company had filed two applications u/s 34 (challenge to Awardniteli ground that NHAI cannot be judge of its own cause] and u/s 9 ofrthigakion Act [seeking stay on
recovery of Negative Grant till claims are quantified]. NHAI also fdezhdllenge u/s 34 of the Arbitration Act to the arbitration award.

Delhi High Court vide order dated 4.08.2020 had upheld the Change iarlcastruck down the directions of constitution of Committee by Na&iAl instead had appointed HMJ
D.K. Jain, retired judge of Supreme Court to quantify the claims of GMR.

The challenge of NHAI was dismissed and the Court also stayed the recoveggifengrant till 15.03.2021. The matter was listed on 15.03.2@2n NHAI sought time to file i
reply and now the matter is listed on 28.04.2021 for final argumentsaiwhile interim order dated 04.08.2020 will continue.
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On May 8, 2020, GHVEPL has received a notice from NHAI restricting thestom@eriod to 15 years pursuant to clause 3.2.2. of the Conceggieament by stating that NHAI
is satisfied that 6-laning of the project is not required. GHVEPLohghtsmaterial on record from NHAI and has further obtained legaliopin

Aggrieved by the action of NHAI, the Company has invoked arbitraticer iidpute Resolution mechanism prescribed under the Concession Agrebynappointing Mr. Justice
D.B. Bhosale (former Chief Justice of Allahabad High Court) asnitsegoArbitrator vide letter dated 6th April, 2021 and requested NHAlIpigoint its nominee Arbitrator within
30 days hereof. The response of NHAI is awaited.

39 Leases
The Company has entered into certain cancellable operating lease agreemeotfide premises.
The lease rentals paid during the year and the maximum obligatioheolohg term cancellable operating lease payable are as follows:

Particulars March 31,2021 | March 31, 2020

1,125,4?9 2,385,651

Lease rentals under cancellable and non-cancellable leases

40 Basedon information available withthe Company, suppliersvho are registeredas micro, smallor medium enterprises under 'The Micro, Small and Medium Enterpr
Development Act, 2006" as at March 31, 2021 has been classified ungenamal 7A.
Provision for Rs 31,90,481 created in books on account of interesteatand remaining unclaimed.

4

iy

Gratuity and other post-employment benefit plans:
Valuation of Employee Benefit has been done for the period ended MarcBZl&s per INDAS 19 - Employee Benefits issued by the Institute of Chaxtecesht@nts of India

(a) Defined Contribution Plans
Contributions paid / payableo defined contribution plans comprisingf provident fund, pension fund, superannuation fund etin, accordance withthe applicable laws an
regulations are recognised as expenses during the year when the contribttidhe respective funds are due.

: Year ende( Year ende(

Particulars March 31,202, March 31, 202!
Contribution to provident fund 356,115 830,131
Contribution to superannuation fund 164,413 535,227
520,528 1,355,358

(b) Defined Benefit Plans

The Company has defined benefit plan, namely gratutgper schemean employeewho has completed five yearer more of service gets gratuity equivalents 15 days salar

(last drawn salary) for each completed year of service.

The following table summarises the components of net expense recognisieel income statement and amounts recognised in the balance sheet foitgra

Net Benefit Expenses

Year endec Year endec
March 31, 202: March 31, 202
Components of defined benefit costs recognised in profit or loss Rs. Rs.
Current service cost 556,336 237,203
Past Service Cost - plan amendments - -
Interest cost on benefit obligation (305,563) (231,945)
Expected return on plan assets - -
Total 250,773 5,258
Components of defined benefit costs recognised in other comprehensivenmeo
Actuarial (gains) / loss due to DBO experience (1,105,102) (167,935)
Actuarial (gains) / loss due to DBO assumption changes - 149,813
Return on Plan assets (greater)/less than discount rate 2,158 (5,926)
Total (1,102,944) (24,048)
As at As at

Benefit Asset/ (Liability)

Defined benefit obligation (221,888) (2,081,189)
Fair value of plan assets 7,025,154 6,569,311
Benefit Asset/ (Liability) 6,803,266 4,488,122
Changes in the present value of the defined benefit obligation:

Opening defined benefit obligation 2,081,189 1,730,584
Interest cost 141,521 131,524
Current service cost 556,336 237,203
Past Service Cost - plan amendments - -
Benefits Paid - -
Net actuarial(gain)/loss recognised in year (1,105,102) (18,122)
Acquisition adjustment (1,452,056) -
Closing defined benefit obligation 221,888 2,081,189

March 31, 2021

March 31, 2020
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Changes in the fair value of plan assets: Year ende( Year ende(

March 31, 202 March 31, 202!
Opening fair value of plan assets 6,569,311 3,365,071
Acquisition adjustment - -
Interest Income on Plan Assets 447,084 363,469
Contributions by employer 10,917 2,834,845
Expected return (2,158) 5,926
Benefits paid - -
Closing fair value of plan assets 7,025,154 6,569,311

As at As at

March 31, 2021

March 31, 2020

The maior cateaories of plan assets as a percentaae of total

Insurer managed funds

100%

100%

The principal assumptions used determining pension and post-employment benefit obligations the  }u %. v @lpns are showi

below:
Discount rate 6.80% 6.80%
Future salary increases 6.00% 6.00%

Mortality table used

Withdrawal Rate

Indian Assured Livi

Indian Assured Liv

Mortality (2006-08  Mortality (2006-08

Ult.
5.00%

Ult.
5.00%

The estimate®f future salary increases consideréuthe actuarial valuation take into account inflation, seniorjtgromotion and other relevant factors sucissupply and deman
in the employment market

Contributions expected to be made by the Company during the next year i$LRprélious year Rs.NIL)

Risk Faced by Company:

The Gratuity schemes a final salary Defined Benefit Plan that provides for a lump sum pagtimadeon exit either by way of retirement, death, disabilityor voluntary withdrawal
The benefits are definedn the basisof final salary andhe periodof service and paid@slump sumat exit. The Plan design meattise risks commonly affectinthe liabilities andthe
financial results are expected to be:

Interest rate risk :;The defined benefit obligation calculated uses a discount rate basegweernment bonds. If bond yields fall, the defined benefit obligatidhtend to increase

Salary Inflation risk Higher than expected increases in salary will increase the defined benkdiatin

Demographic risk Thisis the risk of variabilityof resultsdue to unsystematic naturef decrements that include mortality, withdrawal, disability dmetirement. The effecof these
decrementson the defined benefit obligatioris not straight forward and depends upothe combinationof salary increase, discount rate and vesting critelitais important not to
overstate withdrawals because in the financial analysis the retirerbengfit of a short career employee typically costs less per year as cedhfmaa long service employee.

Significant actuarial assumptions fdre determinationof the defined obligation are discount rate, expected salary increase awmdtality. The sensitivity analyses below have be

determined based on reasonably possible changes of the respective assusnpccurring at the end of the reporting period, while holding dleotassumptions constant.

Sensitivity Analysis

March 31, 2021

Discount rate

Future salary increases

Withdrawal Rate

Sensitivity Level +1% -1% +1% -1% +1% -1%
Amount in INR

Impact on defined benefit obligation (22,345) 25,857 25,825 (22,715) (2,380)
March 31, 2020

Discount rate Future salary increases Withdrawal Rate

Sensitivity Level +1% -1% +1% -1% +1% -1%
Amount in INR

Impact on defined benefit obligation (184,730) 212,912 212,682 (187,827) 7,256

Maturity Plan of defined benefit obligation: Amount in INR.

Within 1 year 886

1-2 year 15,677

2-3 year 18,517

3-4 year 33,291

4-5 year 38,332

5-10 year 271,282
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42 List of Related parties and Transactions / Outstanding Balances:
a) Name of Related Parties and description of relationship:

significant influence

Enterprises that controthe Company / excerci

GMR Infrastructure Limited (GIL) (Holding Company)
GMR Enterprises Pvt Ltd. (GEPL) (the Parent Company)

Subsidiary Companies of the reporting enterpri

GMR Pochanpalli Expressways Ltd (GPEL)

GMR Tuni-Anakapalli Expressways Limited (GTAEL)

GMR Tambaram Tindivanam Expressways Limited (GTTEL)

GMR Ambala-Chandigarh Expressways Private Limited (GACE)
GMR Hyderabad Vijayawada Expressways Private Limited (GHVEPL)
GMR Chennai Outer Ring Road Private Limited (GCORRPL)

Fellow Subsidiaries / Associates

GMR Airport Developers Limited (GADL)

GMR Energy Ltd (GEL)

GMR Airports Limited (erstwhile GVL Investments Private Limited) (GAL
GMR Corporate Affairs Private Limited (GCAPL)
GMR Krishnagiri SIR Limited (GKSIR)

Kakinada SEZ Limited (KSL)

GMR SEZ AND PORT HOLDING LIMITED (GSPHL)
Namitha Real Estate Private Limited (NREPL)

GMR Hyderabad International Airport Ltd (GHIAL)
Raxa Security Services Ltd

Dhruvi Securities Pvt Ltd.(DSPL)

Key Management Personnel

Mr. B V N Rao, Director

Mr. O.Bangaru Raju Managing Director

Mr. Madhva B. Terdal , Director

Mr. K. Parameswara Rao, Independent Director
Ms. Kavitha Gudapati, Independent Director

Mr S. Rajagopal, Independent Director

b) Summary of transactions with above related parties are as follows:

Name of Entity

Particulars

For the Year
ended
March 31, 2021

For the Year
ended
March 31, 2020

Transaction with Enterprises th

at control the Company / exercise signiftaafluence

GIL Interest Expenses on Unsecured Loan Taken 161,176,771 93,467,004
Unsecured Loan Refunded to GIL (727,189,244 (449,446,739)
Unsecured Loan taken from GIL 711,079,000 1,301,868,736
Managements Support Services-Expense 7,537,011 5,871,615
Short Term Loan Refund by GIL - (98,300,000)
Interest Income on Loan given - 5,379,179

GEPL Logo Fees and Trade Mark 1,000 1,000
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Transaction with Subsidiaries

GACEPL Charges for Repair & Maintenance Work- Income 18,133,005 17,389,359
Charges for Major Maintenance Work- Income 5,025,230 45,383,232
Unsecured Short Term loan Given - -
Interest on Financial Assets of Preference Share Investment 691,610 626,486
Interest Income on Loan given 47,372,623 42,911,856
GPEL Charges for Repair & Maintenance Work- Income 23,965,922 27,351,361
Charges for Major Maintenance Work- Income 194,950,127 7,358,695
Charges for COS Work- Income 167,802,947 317,720,590
Advance received / (Adjusted) on account of R & M/ COS / MMR Work @331, (1,207,175
Unsecured Loan Refunded to GPEL (14,854,252 -
Unsecured Loan taken from GPEL - 488,900,000
Interest on Unsecured Loan 115,268,618 77,576,055
GTAEPL Charges for Repair & Maintenance Work- Income - 26,372,610
Charges for Major Maintenance Work- Income 262,500 354,214,579
Financial Assets portion of Loan Refund by GTA - (144,533,489
Interest Income on Loan given 34,860,906 53,930,735
Advance received / (Adjusted) for Routine Maintennace Fee / MMR Work - (373,302
Deposit Taken / (Refunded) for Major Maintenance work - (40,000,000
Short Term Loan Given to GTA - 85,100,000
Short Term Loan Refund by GTA (47,440,548 (115,100,000)
GCORRPL Interest on Financial Assets of Preference Share Investment 38,180,351 34,593,312
Interest on Unsecured Loan Given 44,601,413 49,429,989
Charges for Repair & Maintenance Work - Income 17,175,197 13,401,490
Charges for Major Maintenance Work - Income 360,390,861 54,817,997
Charges for COS Work - Income 62,358,204 146,382,138
Advance received / (Adjusted) on account of R&M/ COS / MMR Work (6349 125,131,931
Income for Financial Guarantee given 992,437 1,166,659
Asset Portion of Sub Debts Given to CORR - 56,500,000
Asset Portion of Sub Debts Refund by CORR (88,002,473 (77,000,000
GHVEPL Interest on Financial Assets of Preference Share Investment 146,039,262 132,287,709
Interest Income on Loan given 277,690,414 251,542,141
Charges for Repair & Maintenance - Income 50,552,550 55,560,089
Charges for Major Maintennace Work - Income 378,979,775 297,725,843
Charges for COS Work - Income 133,846,828 99,608,395
Advance received / (Adjusted) on account of R&M/ COS / MMR Work (258833, (19,309,437
Short Term Loan Given to GHVEPL - 879,900,000
GTTEL Interest Income on Loan given 72,598,676 75,985,514
Advance received / (Adjustetd) for Routine Maintennace Fee / MMR Work - (1,194,979
Deposit Taken / (Refund) for Major Maintenance work - (30,000,000
Short Term Loan Givento GTT - 101,642,250
Short Term Loan Refund by GTT - (70,000,000
Charges for Major Maintenance Work- Income 1,636,179 372,757,668
Charges for Repair & Maintenance Work- Income - 59,176,884
Transaction with Fellow Subsidiaries / Associates/Joint Ventures
GOHHHPL Equity Shared Subsribed/(Sold) - (230,213,080)
KSEZ Unsecured Loan Given to KSEZ - -
Unsecured Loan Refunded by KSEZ - (395,680,000)
Unsecured Loan Converted into CCDs (1,327,094,854) -
Investment in CCDs issued by KSEZ 2,583,614,66( -
Interest Income on Loan given 100,231,217 200,462,434
Interest Income on Loan given 147,043,086 308,221,216
Namitha Real Estate Unsecured Loan Given - -
Interest Income on Loan given 1,225,000 1,228,356
GKSIR Unsecured Loan Given 155,964,008 -
Interest Income on Loan given 94,572,892 82,392,460
GSPHL Unsecured Loan Given 33,539,439 -
Interest Income on Loan given 20,240,225 17,688,329
GHIAL Rent and Other Charges of HIAL Space - Expense 746,355 2,802,001
Grandhi Enterprises Pvt Ltd Mumbai Office Rental charges 627,092 570,073
Raxa Security Services Ltd Unsecured Loan Taken 20,000,000 -
Interest Expenses on Loan Taken 1,372,945 1,128,082

* Reimbursement of expenses are not considered in the above statement.
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Transaction with Key Management Personnel

Details of Key Managerial Remuneration Outstanding
Personnel Short-term Post employment| Other long-term Termination Sitting Fee Others loans/advances
employee benefits employee benefits benefits receivables
benefits
Mr. BV N Rao - - - - - -
Mr. O.Bangaru Raju - - - - - -
Mr. K. Parameswara Rao - - - - 200,000 - -
Ms. Kavitha Gudapati - - - - 105,000 - -
Mr. S. Rajagopal - - - - 200,000 - -
Mr. Madhva B. Terdal - - - - - -
Name of Entity Particulars As At As At
March 31, 2021 March 31, 2020
Closing Balances with Enterprises that control the Company / exercise ggnifinfluence
GIL Financial Liablity of Sub Debt - £ -
Equity portion of Sub Debt 2,386,548,085 2,386,548,085
Equity portion of Preference Shares 2,258,357,761 2,258,357,761
Unsecured Loan 1,206,070,751 1,222,180,997
Interest Payable on Unsecured Loan 402,753 24,814,566
Trade and Other Payables 9,953,566 893,467
Retention Money Payable 1,537,384 1,537,384
GEPL Trade and Other Payables 1,000 1,020
Closing Balances with Subsidiaries
GACEPL Investment in Equity share capital - (Other than trade) 507,427,200 507,427,200
Financial Assets of Investment in Preferenec Shares 7,165,843 6,474,233
Equity Portion of Investment in Preferenec Shares 5,656,228 5,656,228
Short term loan given -
Financials Assets portion of Loan Given 490,832,325 443,459,702
Equity portion of Loan Given 564,161,991 564,161,991
Trade and Other Receivables 67,429,524 67,687,479
CORR Investment in Equity share capital - (Other than trade) 147,000,000 147,000,000
Equity Portion of Sub Debts Given 54,757,479 54,757,479
Assets Portion of Sub Debts given 287,539,036 375,541,509
Financial Assets of Investment in Preferenec Shares 395,683,555 357,494,204
Equity portion of Preference Shares Investment 601,166,910 601,166,910
Investment as Financial Guarantee given 7,939,177 7,939,177
Interest Receivable 9,841,579 27,983,707
Advance received on account of R&M/ COS / MMR Work 105,203,596 166,262,941
Trade and Other Receivables 3,156,835 8,941,673
GHVEPL Financials Assets portion of Loan Given 2,877,177,212 2,599,486,7P8
Financial Assets of short term loan given 879,900,000 879,900,000
Equity portion of Loan Given 2,925,549,341 2,925,549,311
Investment in Equity share capital - (Other than trade) 24,500,000 24,500,000
Trade and Other Receivables 108,164,375 151,743,757
Retention Money Receivable - -
Equity Portion of Investment in Preferenec Shares 1,634,931,484 1,634,931,484
Advance received on account of Routine Maintennace Fee / MMR Work 1293 4,147,672
Financial Assets of Investment in Preferenec Shares 1,513,126,91(0 1,367,087,641
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GPEL Financial Liablity portion of Security Deposit Received - -
Investment in Equity share capital - (Other than trade) 1,359,300,022 1,359,300,022
Equity portion of Security Deposit Received 1,157,961 1,157,961
Unsecred Loan Taken 1,082,045,748 1,096,900,000
Interest payable on Unsecured Loan 324,679,647 274,787,314
Advance received on account of Routine Maintennace Fee / MMR Work 142,756,282 149,678,245
Trade and Other Receivables 181,437,352, 115,006,331

GTAEL Trade and Other Receivables - 90,273,619
Short term Unsecured Loan Given 247,025,963 294,466,511
Equity portion of Loan Given 56,940,040 56,940,040
Investment in Equity share capital - (Other than trade) 237,602,634 237,602,634
Interest receivable 12,132,975 9,085,785

GTTEL Trade and Other Receivables 1,636,179 2,044,118
Investment in Equity share capital - (Other than trade) 302,504,599 302,504,599
Interest receivable 127,765,406 113,001,600
Short Term Loan Given 592,642,250 592,642,250
Equity portion of Loan Given 73,030,682 73,030,682

Closing Balances with Fellow Subsidiaries/ Associates/Joint Ventures

Dhruvi Equity portion of Preference Shares 197,247,146 197,247,146

GHIAL Trade and Other Payables 2,498,845 2,558,148

KSEZ Interest receivable - 642,630,334
Interest receivable - 369,087,912
Investment in CCDs 2,583,614,660 -
Short Term Loan Given 304,862,061 1,631,956,915
Financials Assets portion of Loan Given 2,361,797,214 2,361,797,2114

Namitha Real Estate Interest receivable 6,067,139 4,854,389
Financials Assets portion of Loan Given 10,000,000 10,000,dJ00

GMR Sez and Port Holding Interest receivable 13,457,514 27,128,145
Short Term Loan Given - 144,000,000
Long Term Loan Given 177,539,439

Krishnagiri SIR Ltd Interest receivable 64,294,102 127,437,307
Short Term Loan Given - 670,753,831
Long Term Loan Given 826,717,839

Raxa Security Services Ltd Unsecred Loan Taken 29,000,000 9,000,300
Interest payable on Unsecured Loan 2,531,223 1,233,123

Grandhi Enterprises Pvt Ltd  |Mumbai Office Rental charges 48,935 43,481

Commitments with related parties: As at period ended March 31, 2021, tkeve commitment outstanding with any of the related parties

Terms and conditions of transactions with related parties

The transaction from related parties are mads terms equivalentto those that prevailin  E ulgngth transactions. Outstanding balancasthe year-end are unsecured ar
settlement occursn cash. Guarantees provideat received for any related party receivables payables are discloseid Note 32. Forthe year ended31 March 2021, Impairment
on Money receivable from related parties does not arise. This assessrisamidertaken each financial year through examinitig financial positionof the related party andthe
market in which the related party operates.
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43 Capital Management
Forthe purposeof the }u %o Vv gpital management, capital includes issued equity capital, Prefegedhare, loan from related parties and all other equity reserves attidtble
8§} 8Z <u]3C Z}o E+ }( 8Z % E VEX dZ % EJu ®ETSJoi uSM AP H(vEZ]e )% ¥EJU]e 3Z +Z & Z}o & A op X

The Company manages its capital structure and makes adjustmierifght of changesin economic conditions anthe requirementsof the financial covenantsTo maintainor
adjustthe capital structure the Company may adjughe dividend paymento shareholders, return capitab shareholdersor issue new shares. The Company includes within
debt, external borrowings.

Particulars At 31 March 202 At 31 March 202
Borrowings- External 8,962,04 8,286,8
Borrowings- Related party 2,644,96 2,628,9
Net debts 11,607,00 10,915,7.

Capital Components

Share Capital 7,754,40 7,754,4
Other Equity 2,136,52 3,041,1
Total Capital 9,890,93 10,795,5
Capital and net debt 21,497,94 21,711,3
Gearing ratic>&0) 53.999 50.289

In order to achieve this overall objectivahe Company's capital management, amongst other things, aimensure thatit meets financial covenants attachetd the interest-
bearing loans and borrowings that define capital structure végments. Breachesn meeting the financial covenants would permithe bank to immediately call loans an
borrowings. There have been no breaches in the financial covenanty afitenest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for mgruagiital during the years ended March 31, 2021 and March 31, 2020.
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Financial Instrument by Category
Particulars As at March 31, 2021 As at March 31, 2020
At Amortised Cost| At FVTPL At Amortised Cost At FVTPL
Cost [ Fair value Cost [ Fair value
Assets

Investment in Unquoted CCDs

Equity portion of compound financial instrumen
Investment in related party loans

Investment in financial guarantees

Investment in preference shares issued to relat
Loans to Related parties

Loans to Employees

Cash & Cash Equivalent

Trade Receivables

Other Financial Assets

2,241,754,623 -

3,674,439,533 -
7,939,177 -
1,915,976,308 -
9,446,151,887 -
180,217 -
97,468,020 -
322,392,171 -
557,882,140 -

2,241,754,623
3,674,439,533

7,939,177

1,731,056,084

- 10,371,360,081

15,560,275
435,696,977

1,377,256,845

Total

18,264,184,076

19,855,063,594

Liabilities

Loans from related parties

Loan from external parties

Interest accrued but not due on borrowings
Financial guarantee contracts

Trade Payables

Financial guarantee contracts

Earnest Money Deposit from Vendor

Non trade payables

2,317,116,499 -
8,768,136,038 -
521,756,175 -
839,382 -
947,596,616 -
2,732,717 -
500,000
32,438,044

2,328,080,997
8,188,452,645

399,196,395
992,437
696,501,973
3,572,099
500,000
19,764,670

Total

12,591,115,472

11,637,061,216

Exceptional Items
Break-up of Exceptional Item is as under:

(Amount in Rupees)

Particulars

As at March 31,
2021

As at March 31,
2020

Gail / (Loss) on Receivables of CCDs as per
discounted values FVTPL

(292,942,713 -

Total

(292,942,713
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46 Fair values
The carrying amountf all financial assets and liabilities (except for those instruneoérriedat fair value) appearingn the financial statementss reasonable approximationf fair
values.
The management assessed that cash and cash equivalents, othercialassets, borrowings, trade and other payables approximéatgrtcarrying amounts largelgueto the short
term maturities of these instruments.
The fair valueof the financial assets and liabilitigs includedat the amountat whichthe instrument couldbe exchangedn a current transaction between willing parties, other thi
in a forced or liquidation sale.

Fair Value Hierarchy
Level 1 - Quoted prices (unadjusted) in active markets for identical assi@bibties.
>A 0Tt /vhoude }3Z € S§Z v <u}s % E] » ]Jv opu AJEFE SZA 0+ i33VES0lE ]G]8$QHA 153Z E]EESEQCGPIX X E1% E

Level 3 - Inputs for the assets or liabilities that are not based on obsemaket data (unobservable inputs).

The following table presents fair value hierarchy of assets and liediliteasured at fair value on a recurring basis as of December 31, 2020:
Fair Value measurement at end of the reporting period/yee
Particulars As at Level 1 Level 2 Level 3
March 31, 2021
Assets - - - -

The following table presents fair value hierarchy of assets and liediliteasured at fair value on a recurring basis as of March 31, 2020:
Fair Value measurement at end of the reporting period/yee
Particulars As at Level 1 Level 2 Level 3
March 31, 2020
Assets - - - -

47 Financial Risk Management Objectives and Policies
The Company's principal financial liabilities, compriserbaings, trade and other payables. The main purpaxfehese financial liabilitiess to financethe Company's operation:
The Company's principal financial assets is cash and cash equivaigastment and other bank balance.

The Company's exposetd market risk, credit risk and liquidity risk. The company's sgnnanagement overseethe managementof these risks. The }u % v Gémior
managements supportedby a financial risk committee that advisesn financial risks andhe appropriate financial risk governance framework fine Company. The financial ri:
committee provides assuranc® the company's senior management thate company's financial risk activities are governbg appropriate policies and procedures and tt
financial risks are identified, measured and managedccordance wittthe company's policies and risk objectives. The Boaf@irectors reviews and agrees policies for manag
each of these risks, which are summarised below.
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Market risk
Market riskis the risk thatthe fair valueof future cash flowsof a financial instrument will fluctuate because changesn market prices. Market risk comprises three typesrisk:
interest rate risk, currency risk and commodity risk. Financséfiments affected by market risk include loans and borrowings arestment measured at FVTPL .

The sensitivity analyses in the following sections relate to theiposits at March 31, 2021 and March 31, 2020
The sensitivity analyses have been prepared on the basis that the amaboat debt, the ratio of fixed to floating interest rates of the debt are allstant.

The analyses excludihe impact of movementsin market variables onthe carrying valuef gratuity and other post-retirement obligations; provisionsh& analysis foithe
contingent consideration liability is provided in Note 37.

The following assumptions have been made in calculating the setysithalyses:

The sensitivityof the relevant profitor loss itemis the effect of the assumed changeis respective market risks. This basedon the financial assets and financial liabilities helt
March 31, 2021 and March 31, 2020.

Interest rate risk
Interest rate riskis the risk thatthe fair valueor future cash flowsof a financial instrument will fluctuate becausef changesn market interest rates. The Company's expostioe
the risk of changes in market interest rates relates primarily to the @oiylp long-term debt obligations with floating interest rates.

The Company's policy is to manage its interest cost using only infeeesfiixed rate debts from related parties.

The following table demonstratethe sensitivityto a reasonably possible change interest rateson that portion of loans and borrowings affected, aftehe impact of hedge
JUVEIVPX t]18Z 00 }3Z E A E] 0 * Z 0% TPFIVIUIE 3}E%JvQ[e 3 SZE}UPZ SZENAPP U}ve (G SIAPWE §  }(

Increase/ decrease Effect on profit
in basis points before tax

March 31, 2021

INR +50 (57,027,086)
INR -50 57,027,086
March 31, 2020

INR +50 (51,288,784)
INR -50 51,288,784

Credit risk

Credit riskis the risk that counterparty will not meet its obligations under a finaial instrumentor customer contract, leadingp a financial loss. With respedb credit risk arising
from other financial assetsf the Company's, which comprise Cash and cash equivalents, loans éwahaes and investmenthe Company's exposurt® credit risk arises fron
default of the counterparty, with maximum exposure equal to the cagymount of these instrument.

The Carrying valuef financial assets representhe maximum credit risk. The maximum exposurecredit risk was Rs. 23,431,686,891 and Rs. 22,438,9513348March 31,202
and March 31,2020 respectively, being the total carrying valueadktreceivable, balance with bank, bank deposits, investments dmat fhancial assets.
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Liquidity risk

Liquidity riskis defined asthe risk thatthe Company will notbe able to settle or meet its obligationson time or at a reasonable price. The Company's treasury departms
responsible for liquidity, fundings well as settlement managementin addition, processes and policies relatéol such risk are overseehy senior management. Manageme
monitors the Company's net liquidity position through rolliegecast on the basis of expected cash flows.

The table below summarises the maturity profile of the companyanfiral liabilities based on contractual undiscounted payments

On Demand Within 1 year 1-2 years 2-3 years 3-5 years More than 5syea Total
Year ended
March 31, 2021
Term Loan from Bank 208,572,966 636,080,844 945,862,110 1,891,724,220 5,675,172,660 - 799
Loan from Related parties 1,438,256,618 1,206,473,504 2,644,730,12:

Preference Shares at amortised cost
Short term deposits from related parties -

Trade payables 947,596,616 947,596,61

Other financial liabilities 32,938,044 32,938,04
208,572,966 3,054,872,122 945,862,110 3,098,197,724 5@75,172,6 -12,982,677,58

On Demand Within 1 year 1-2 years 2-3 years 3-5 years More than syea Total

Year ended

March 31, 2020

Term Loan from Bank 13,500,000 521,066,146 708,000,000 1,327,500,000 4,867,500,000 1,327,500,000 446

Loan from Related parties 1,105,900,000 1,523,016,001 2,628,916,00!

Preference Shares at amortised cost
Short term deposits from related parties -

Trade payables 696,501,973 696,501,97
Other financial liabilities 20,264,670 20,264,67
13,500,000 2,343,732,789 708,000,000 2,850,516,0014,867,500,000 1,327,500,000.2,110,748,79

Excessive risk concentration
The Company needs to assess the risks in relation to excessive risk catmemind the measures adopted by the Company to mitigate such risks.

Concentrations arise when a numbef counterparties are engageth similar business activitiemr activitiesin the same geographical regiomr have economic features th:
would cause their abilityto meet contractual obligationgo be similarly affectedby changesin economic, politicalor other conditions. Concentrations indicatie relative
sensitivity of the company's performance to developments affecting tiqodair industry.

In order to avoid excessive concentratiors risk, the company's policies and procedures include specific guideliefocus on the maintenanceof a diversified portfolio
Identified concentrationsof credit risks are controlled and managed accordingly. Selectigdging is used withinthe companyto manage risk concentrationat both the
relationship and industry levels.
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Income tax expenses in the statement of profit and loss consist of the following:

In Rug

Tax expenses
(a) Current tax

March 31,2021

March 31,2020

- 30,495,642
(b) Adjustments of tax relating to earlier periods 62,765,820 59,494
(c) Deferred tax expense / (credit) - -
Total taxes 62,765,820 30,555,136

summarized below:

Reconciliation of taxes to the amount computed by applying the statutory income tax rate to the income before tax

March 31,2021 March 31,2020
Profit before tax (842,983,254 (150,280,560
Applicable tax rates in India (% Rate) 26.009 26.00¢4
Computed tax charge (219,175,646 (39,072,946
Tax effect of income that are not taxable in determining taxable profit:
a) Exempt income not included in calculation of tax - -
Tax effect of expenses that are not deductible in determining taxable profit:
(a) Adjustments on which deferred tax is not created 219,175/646 39,072,946
(b) Adjustments to current tax in respect of prior periods 62,765,820 59,494
(c) Adjustment on account of reversal of DTL created on equity componer
Related Party Loan and Preference Share - -
(e) Tax at the applicable tax rate - 30,495,642,
Tax expense as reported 62,765,820 30,555,136
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Assets held for sale

a) GMR Infrastructure Ltd (‘'GIL'/'holding company') is divesting its eritfredguity stake along with its subsidiaries held
Kakinada SEZ Ltd (KSEZ) to Aurobindo Realty & Infrastructure Pvt Ltd (ARIPB)t Af the divestment plan, the Compa
along with GIL has entered Securities Sale and Purchase agreement (SSPépbitiié Reality & Infrastructure Private
Limited (ARIPL), KSEZ and other group companies on September 24, 2020, as almé¢eded of divestment plan, the
Company has converted a portion of existing loan and accumulated intdr&gith Sep 2020 amounting to Rs.258.36 cr
into 25,83,61,466, 12% of Compulsorily Convertible Debentures (CCD's) of R&.16r @aperiod of 29 years in terms of
debenture subscription agreement entered with Kakinada SEZ Limited on 8&r&021. With regard to balance loan
amount of Rs.266.67 crore, ARIPL will fund into KSEZ and the outstandimg fian GHWL to KSEZ will be repaid subijt
to certain approvals.

b) The Company has also entered into Debenture Purchase Agreement (DPA) on Ma@@1 3ditlPARIPL and KSEZ. In
§ Eue }( WU SZ }u% vG Z+« PE §} « 00 TABOIUEUPLQE Ze*}v }oiP]uP &
crore subject to terms and conditions set out in DPA. Apart from purchasgdesation mentioned above, the Company
also entitled for additional payment of Rs.218.06 crore in next 2 to 3 ysgvsr@Annexure | of DPA, which is contingent
upon achievement of certain agreed milestones primarily related to theafa®,500 acres of the land parcels at specifie
prices during the financial years ended March 31, 2022 and MarcP02B. These milestones are market dependent an
are not under management control. The investment on CCD's have been fair bgltieel Company at Rs.229.07 crore
(Including upfront consideration of Rs.71.64 crore) from an expert valuer whodresidered various assumptions and
scenarios on achievement of milestones with probable outcomes which iscagiiy dependent on future development |
KSEZ and Governments approvals.

Accordingly, the Company during the year, has classified the assktmhitities pertaining to KSEZ as assets held for s¢
and has accounted for the fair value loss on excess of carrying valueesfrirent in CCD's in KSEZ over the fair value
amounting to Rs.29.29 crore.

The Company expects in next 2-3 years there will be significant developmeptkakinada SEZ which includes the
development of Bulk Drug Park, Commercial Sea port, establishment of varidimped industries, manufacturing
industries, development of new International Airport in Bhogapuram. Baseassessment of the achievement of the
aforementioned milestones by an independent property consultancy agenayagesnent of the company is confident of
achieving the aforementioned milestones and is of the view that the cagryalue of Investment in CCD's and Loans to
KSEZ as at March 31, 2021 is appropriate.

The sale transaction shall be subject to receipt of Regulatory and othett@tafApprovals.
As per the amended terms of CCD's, the CCDs shall have an interest moratdiiaurd1, 2021 and interest shall be
chargeable only from June 01, 2021.

Further, the above said investments is classified as assets held for shée@smpany is confident that the settlement of
0 }( [« AJoo }u% o § C D C1Tili * % E384 Z/W>DA +3u vE %0 v A]

The details of assets classified as held for sale and liabilities assatihtereto are as under:
In Rupees

As Al As Al

Particulars March 31, 202] March 31, 202

Assets classified as held for sale
Current investments
Investment in compulsory convertible debentures (CCD's) 2,583,614,66( -

Less: Loss in receivable on CCDs as per discounted value (292,942,713)

2,290,671,947 -

Liabilities directly associated with assets classified as held for sale
Other current liabilities
Advance received against sale of investment in CCD's 716,371,947 -

716,371,947 -
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50 Segment Reporting

The Company in only in one segment to be reported and hence, the reporting urelprdvisions of INDAS 108 does not arise.

51 The Figures of the previous period has been regrouped/reclassified, where necessanyfitm with the current year's classification.

The accompanying notes are an integral part of the financial statements
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