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May 05, 2022 
 
The Bombay Stock Exchange  
Phiroze Jeejeebhoy Towers  
Dalal Street, Fort 
Mumbai- 400001 
 
Dear Sir/ Madam, 
 
Sub: Financial Statement under Clause 52 of SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015  
 
Ref: Company Code: 10776; Company: GMR Warora Energy Limited  
 
The Board of Director has, in its meeting concluded on May 05, 2022 at 10:00 PM(IST), 
approved the Annual Audited Financial Statements of the Company along with Annual 
Audit Report for the year ended March 31, 2022.  
 
Please find enclosed the annual audited financial statements of the Company along with 
annual Audit Report for the year ended March 31, 2022.  
 
Further we hereby declare that the Audit Report has no qualifications or adverse 
remarks and is an audit report with unmodified opinion. 
 
This is for your information and records please. 
 
Thanking you, 

Yours Sincerely, 
For GMR Warora Energy Limited  

 
Company Secretary  
M. No. F8649  
 









Notes to the Ind AS financial results for the quarter ended March 31, 2022 and for the year ended
March 31, 2022

1. GMR Warora Energy Limited (‘GWEL’ or ‘the Company’) is a public limited Company domiciled in India. The
registered office of the Company is located at Naman Centre, Bandra Kurla Complex, Mumbai, India. The Company
is engaged in the business of generation and sale of electricity energy from its 600 MW plant situated at Warora,
Maharashtra, India.

2. The Ind AS financial results of the Company for the quarter ended March 31, 2022 and for the year ended March 31,
2022 have been reviewed by the Audit Committee in their meeting on May 05, 2022 and approved by the Board of
Directors in their meeting on May 05, 2022.

3. (a) The Company has claimed compensation for various "change in law" events including coal cost pass through, fly
ash transportation, duties and taxes, carrying cost etc.  from its customers under the Power Purchase Agreements
(‘PPA’) and filed petitions with the regulatory authorities for settlement of such claims in favour of the Company.
Based on certain interim favourable orders by Central Electricity Regulatory Commission ('CERC') the management
is confident of settlement of claims (including interest thereon) made by the Company in its favour and has accordingly
accounted Rs. 10,262.37 million till the period ended March 31, 2022 (including Rs. 1,035.28 million accounted
during the year ended March 31, 2022). The Company has trade receivables and unbilled revenue of Rs. 7,621.39
million as at March 31, 2022. The management of the Company based on its internal assessment and certain interim
favourable regulatory orders, is of the view that the aforesaid balances are fully recoverable as at March 31, 2022 and
accordingly, has not made any adjustments in the Ind AS financial results of the Company for the quarter ended March
31, 2022 and for the year ended March 31, 2022.

                   (b) The Company received notices from one of its customer disputing payment of capacity charges of Rs 1,320.06
million for the period March 23, 2020 to June 30, 2020 as the customer had not availed power during the said period
sighting force majeure on account of COVID 19 pandemic. The Company responded and clarified that the said
situation is not covered under force majeure clause in view of the clarification by the Ministry of Power stating that
Discoms will have to comply with the obligation to pay fixed capacity charges as per PPA. The customer was of the
view that the aforesaid clarification by the Ministry of Power cannot override the terms of the PPA and continue to
dispute the payment thereof. Also, the PPA with the customer expired in June 2020. Further, during the year ended
March 31, 2021, the Company filed petition with CERC for settlement of the dispute. During the quarter ended March
31, 2022, the said petition was decided in favour of the Company vide CERC order dated January 20, 2022 wherein
CERC directed the customer to pay the aforesaid outstanding capacity charges along with delayed payment surcharge
within 60 days from the date of the aforesaid order. The customer has filed an appeal against the said CERC order
with  Appellate Tribunal for Electricity (‘APTEL’) and the matter is pending conclusion. The management of the
Company based on its internal assessment, legal expert advice, petition filed with CERC and favourable order received
thereof, is of the view that the aforesaid capacity charges are fully recoverable and accordingly has not made any
adjustments in the Ind AS financial results of the Company for the quarter ended March 31, 2022 and for the year
ended March 31, 2022.

             The statutory auditors of the Company have drawn an Emphasis of Matter in their Independent Auditor’s Report in
this regard.

4. The Company has incurred loss during the current year and has accumulated losses of Rs. 7,530.69 million as at March
31, 2022 which has resulted in substantial erosion of the net worth of the Company and its current liabilities exceed
current assets by Rs. 4,169.59 million as at March 31, 2022.  There have been delays in repayment of dues to the
lenders on account of the delay in the receipt of receivables from its customers as detailed in note 3 above, thereby
resulting in lowering of credit ratings for the Company’s borrowings. Further on account of expiry of PPA with one
of the customers availing 200 MW of power in June 2020 and a consequent cancellation of Fuel Supply Agreement,
there could be impact on the future business operations, financial position and future cashflows of the Company.
However, the Company has made profits before taxes for the year ended March 31, 2020 and March 31, 2019 and
have favourable interim orders towards the aforementioned claims. Also during the quarter ended December 31, 2021,



Notes to the Ind AS financial results for the quarter ended March 31, 2022 and for the year ended
March 31, 2022

the Company entered into a new PPA with Gujarat Urja Vikas Nigam Limited (‘GUVNL’) for the supply of 150 MW
of power from October 2021 to July 2023. Further as detailed in note 9, most of the borrowing facilities of the
Company became Special Mention Account-2/Non-Performing Assets, accordingly resolution process under
Prudential Framework for Resolution of Stressed Assets, as prescribed by the Reserve Bank of India (‘RBI’) on June
07, 2019 was invoked on June 29, 2021 by default and Inter Creditors Agreement (‘ICA’) by majority of lenders was
executed on July 27, 2021. Accordingly, the management of the Company based on the future business plans and
forecasted cash flows is of the opinion that the Company will generate sufficient profits in the future years, realise its
receivables and meet its debt obligations as per the Resolution Framework. Accordingly, the Ind AS financial results
of the Company continue to be prepared on a going concern basis which contemplates realisation of current assets and
settlement of current liabilities in an orderly manner.

                      The statutory auditors of the Company have drawn a ‘Material Uncertainty Related to Going Concern’ in their
Independent Auditor’s Report in this regard.

5. The management of the Company carried out a valuation assessment of its Property, Plant and Equipment (‘PPE’)
during the year ended March 31, 2022 by an external expert. The valuation assessment includes certain key
assumptions such as fully utilizing the capacity of 200 MW after expiry of new PPA with one of the customers in July
2023,  conclusion and timely realisation of claims with Discoms currently under dispute for various change in law
events as detailed in note 3(a) above, enhancement in the operational performance of the plant including ramp up in
generation and availability of coal with higher gross calorific value at competitive rates, decline in interest rates,
restructuring of loans as detailed in note 9 below  etc., which the management believes reasonably reflect the future
expectations and is of the view that the carrying value of the PPE as at March 31, 2022 is appropriate and accordingly
has not made any adjustments to the carrying values of PPE as at March 31, 2022.

6. The Company has a PPA with Maharashtra State Electricity Distribution Company Limited ('MSEDCL') for sale of
power for an aggregate contracted capacity of 200 MW. MSEDCL disputed place of evacuation of power with
Maharashtra Electricity Regulatory Commission ('MERC'), wherein MERC has directed the Company to construct
separate lines for evacuation of power through State Transmission Utility ('STU') though the Company was connected
to Central Transmission Utility ('CTU'). Aggrieved by the MERC Order, the Company preferred an appeal with
Appellate Tribunal for Electricity ('APTEL'). APTEL vide its interim Order dated February 11, 2014 directed the
Company to start scheduling the power from the Company's bus bar and bear transmission charges of inter-state
transmission system towards supply of power. The Company in terms of the interim order scheduled the power from
its bus bar from March 17, 2014 and paid inter-state transmission charges. APTEL vide its final Order dated May 8,
2015 upheld the Company's contention of scheduling the power from bus bar and directed MSEDCL to reimburse the
inter-state transmission charges hitherto borne by the Company as per its interim order. Accordingly, as at March 31,
2022, the Company has raised claim of Rs 6,163.31 million towards reimbursement of transmission charges from
March 17, 2014 till March 31, 2022. MSEDCL preferred an appeal with Hon'ble Supreme Court of India and the
matter is pending conclusion. Pursuant to notification No. L-1/250/2019/CERC, the transmission charges is being
directly billed to the respective customers (DISCOMS) by Power Grid Corporation of India Limited and accordingly
the Company has not received transmission charges related invoices for the period December’2020 to March’2022.
Though there is a change in the invoicing mechanism, the final obligation towards the transmission charges will be
decided based on the order of the Hon’ble Supreme Court of India as stated above.

                    In view of the favourable Order from APTEL, rejection of stay petition of MSEDCL by the Hon'ble Supreme Court
of India, receipt of substantial amounts towards reimbursement of transmission charges and legal expert advice, the
Company has recognized the reimbursement of transmission charges of Rs. 6,163.31 million from March 17, 2014 to
March 31, 2022 (including Rs. 47.52 million for the year ended March 31, 2022) as reduction in the cost of transmission
in the Statement of profit and loss. Further the cost of transmission charges as stated with effect from December 2020
is directly invoiced by Power Grid Corporation of India Limited to DISCOMS and has been disclosed as contingent
liability pending the final outcome of the matter in the Hon’ble Supreme Court of India.



Notes to the Ind AS financial results for the quarter ended March 31, 2022 and for the year ended
March 31, 2022

             The statutory auditors of the Company have drawn an Emphasis of Matter in their Independent Auditor’s Report in
this regard.

7. The Code on Social Security, 2020 ('Code') relating to employee benefits during employment and post-employment
benefits received Presidential assent in September 2020. The Code has been published in the Gazette of India.
However, the date on which the Code will come into effect has not been notified and the final rules/ interpretation
have not yet been issued. The Company will assess the impact of the Code when it comes into effect and will record
any related impact in the period the Code becomes effective.

8. As at March 31, 2022 the amount payable in foreign currency to certain vendors of USD 5.25 million is outstanding
for more than 3 years. The Company is in the process of filing necessary documents with the RBI and is confident
that such delays will not require any adjustments to the Ind AS financial results of the Company for the quarter ended
March 31, 2022 and for the year ended March 31, 2022.

             The statutory auditors of the Company have drawn an Emphasis of Matter in their Independent Auditor’s Report in
this regard.

9. The RBI had issued the Resolution Framework for COVID-19 related stress vide its Circular dated August 6, 2020
“Resolution Framework for COVID-19 related stress”. The Company has been facing financial stress due to COVID- 19
pandemic and other factors as detailed in notes 3 and 4 and accordingly had invoked the aforesaid Resolution Framework by
obtaining requisite approvals of majority of lenders as per the guidelines issued by the RBI on December 30, 2020 in respect
of all the borrowing facilities (including fund based, non-fund based and investment in non-convertible debentures) availed
by the Company as on the invocation date. In this regard, all the lenders of the Company had entered into an Inter Creditors
Agreement (‘ICA’) on January 21, 2021 and a resolution plan was to be implemented within 180 days from the invocation
date in accordance with the framework issued by RBI. Considering that the proposed resolution plan did not meet certain
minimum rating criteria under Resolution Framework for COVID-19 related stress, the said resolution process failed during
the quarter ended June 30, 2021. Further most of the borrowing facilities of the Company had become Special Mention
Account-2/Non Performing Assets, accordingly resolution process under Prudential Framework for Resolution of Stressed
Assets, as prescribed by the RBI on June 07, 2019 was invoked on June 29, 2021 by default and Inter Creditors Agreement
by majority of lenders was executed on July 27, 2021.

The initial timeline for implementation of Resolution plan had expired on January 24, 2022. However, the lenders in the
consortium meeting dated February 24, 2022 principally agreed to proceed with the Resolution Plan. The Lead lender issued
a sanction letter dated April 05, 2022 for restructuring of loan facilities. As per the RBI circular as stated above, a minimum
approval of lenders representing 75% by value of total outstanding loan facilities and 60% of Lenders by number is required
for approval of Resolution Plan. The management confirms that the lenders are in advanced stage of implementation of
Resolution Plan and the process of obtaining internal approval by majority of the lenders are currently in progress and hence
the Company has not made any adjustments to the Ind AS financial results for the quarter ended March 31, 2022 and for the
year ended March 31, 2022 with regard to the said Prudential Framework for resolution of stressed assets.

10. Paid-up debt capital represents outstanding non-convertible debentures issued by the Company (excluding provision
for redemption) as at the period / year end.

11. The Company has created Debenture Redemption Reserve of Rs.187.50 million as per the provisions of Section 71 of
the Companies Act, 2013.



Notes to the Ind AS financial results for the quarter ended March 31, 2022 and for the year ended
March 31, 2022

12. (a) Debt equity ratio represents total borrowings (long-term borrowings and short-term borrowings) / total equity
(equity share capital + other equity).
(b) Debt service coverage ratio (DSCR) represents earnings before interest, tax, depreciation and amortization
expenses (net of finance income) / debt service (finance costs plus principal repayments of long-term borrowings
made during the period). Finance income includes only interest on bank deposits.
(c) Interest service coverage ratio (ISCR) represents earnings before interest, tax, depreciation and amortization
expenses (net of finance income) /finance costs.
(d) Current ratio represents current assets / current liabilities.
(e) Long term debt to working capital represents long-term borrowings (including current maturities of long-term
borrowings) / current assets less current liabilities (excluding current maturities of long-term borrowings).
(f) Bad debts to Account receivable ratio represents allowance for bad and doubtful debts / average of opening and
closing balances of trade receivables.
(g) Current liability ratio represents current liabilities / total liabilities.
(h) Total debts to total assets represents total borrowings (long-term borrowings, short-term borrowings and interest
due on borrowings) / total assets.
(i) Debtors turnover represents revenue from operations / average of opening and closing balances of trade receivables.
(j) Inventory turnover represents consumption of fuel plus consumption of stores and spares/ average of opening and
closing balances of inventory.
(k) Operating margin (%) represents earnings before interest, tax (net of other income and finance income) / revenue
from operations.
(l) Net profit margin (%) represents profit/ (loss) after tax / revenue from operations.
(m) Net worth represents total equity (equity share capital + other equity).

13. The figures of the last quarter are the balancing figure between the audited figures in respect of the full financial year
upto March 31, 2022 and the unaudited published year to date figures upto December 31, 2021, being the date of the
end of the third quarter of the financial year which were subjected to limited review.

14. The figures for the corresponding quarter ended March 31, 2021, as reported in these Ind AS financial results have
been approved by the Company’s Board of Directors, but have not been subjected to audit.

15. Listed Non-Convertible Debentures are secured and asset cover is more than one hundred percent of the Principal
outstanding as on March 31, 2022.

16. Previous period / year's figures have been regrouped / reclassified, wherever necessary to confirm to current period's
classification.

For and on behalf of the board of Directors of GMR Warora Energy Limited

Dhananjay Deshpande Ashish Deshpande
Whole Time Director Chief Financial Officer
DIN : 07663196 Membership no. – 110081

Place: Warora, Maharashtra
Date: May 05, 2022










